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VISION &

& Growth through the best value creation for the benefit of all stakeholders.

MISSION ®

¢ Invest in project that will optimize the risk-return profile of the Company.

@ Achieve excellence in business.
@ Continuously develop our human resource.

¢ To be regarded by investors as amongst the best blue-chip stocks in the country.

1§
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Group Structure

Introduction

aince its inception, the Ghani Global Group has continuously strengthened and diversified its lines of operation and
all group companies are working under common directorship,/ management.

v

Ghani Chemical Industries Limited

On sanction of the scheme of Compromises, Arrangement and
Reconstruction by the Court, Ghani Global Holdings Limited
(formerly Ghani Gases Limited) transferred its entire manufacturing i

undertaking to the Company effective from 01 July 2018. It is one of Hﬁg? - (fu h'al d
the leading Company engaged in manufacturing and sales of bt {:IFrlntIE”
industrial and medical gases and chemicals. The Company is '
subsidiary of Ghani Global Holdings Limited.

Ghani Global Glass Limited <
Company is engaged in manufacturing of import substitute Neutral

(Glass USP Type-1 glass tubing, glass ampoules and glass vials since
2015. The Company is the subsidiary of Ghani Global Holdings
Limited.

Air Ghani (Pvt) Limited <

Associated
Ghani Engineering (Pvt) Limited < Companies

Ghani Global Foods Limited <

Ghani Products (Pvt) Limited <
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CHAIRMAN'S REVIEW

Review Report by the Chairman on Board's overall performance under Section 192 of the Companies Act, 2017.

| am pleased to report that the Board has exercised its powers and performed its duties as envisaged in the
Companies Act, 2017 and the Listed Gompanies (Code of Corporate Governance) Regulations, 2017 ("the Code")
contained inthe Rule Book of Pakistan Stock Exchange where the Company is Listed.

The Board during the year ended 30 June 2019 played effective role in managing the affairs of the Company in the
following manner:

- The Board remain updated with respect to achievement of Company's objectives, goals, strategies and
financial performance through review of reports from management, internal auditors and other consultants as a
resultthe Board was able to provide effective leadership to the Company;

- The Board has ensured that there is adequate representation of non-executive and independent directors on the
Board and its committees as laid down in the Code of Corporate Governance and has taken required initiatives
in its true letter and spirit. Moreover, the Board ensured that members of the Board and its respective
committees has adequate skills, experience and knowledge to manage the affairs of the Company;

- The Board has obtained annual evaluation of Board of Directors from a professional firm of accountants for an
independent evaluation of the Board and firm has issued fair report on overall performance of the board;

- The Board has ensured that the directors are provided with the requisite training or orientation courses to enable
them to perform their duties in an effective manner and directors on the Board have already taken certification
under Directors Training Program and the remaining directors will take the certification in accordance with the
Code;

- The Board has formed Audit Committees and Human Resource & Remuneration Committee and has approved
their respective Terms of References and has assigned adequate resources so that the committees are able to
perform their responsibilities diligently in line with the expectation of Board.

- The Board has ensured that the meetings of the Board and that of its committee were held with the requisite
quorum, all the decision making were taken through Board resolution and that the minutes of all the meetings
(including committees) are appropriately recorded and maintained;

- All the significant issues were presented before the Board or its committees to strengthen and formalize the
corporate decision making process and particularly all the related party transactions executed by the Company
were approved by the Board on the recommendations of the Audit Committee;

- The Board has reviewed the compensation of Chief Executive, Executive Directors and other Key Executives
including Chief Financial Officer, Company Secretary, and Head of Internal Audit in accordance with the
Companies Act, 2017 and the Code;

- The Board has ensured that sound system of internal controls are in place and appropriateness and
effectiveness of same is considered by internal auditors on regular basis;

Based on aforementioned it can reasonably be argued that Board of Ghani Global Holdings Limited (formerly Ghani
Gases Limited) has played pivotal role in ensuring that corporate objectives are achieved in line with the expectation
of shareholders and all other stakeholders.

Lahore Ma;k:;;mad Khan

October 04, 2019 Chairman, Board of Directors
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DIRECTORS’ REPORT

Dear Shareholders
Assalam-o-Alaikum Wa RehmatUllah Wa Barakatoh

The directors of Ghani Global Holdings Limited (formerly Ghani Gases Limited/ the Company) are pleased to present
the unconsolidated audited financial statements of the Gompany for the year ended June 30, 2019, in compliance
with the requirements of Companies Act, 2017.

OVERVIEW OF THE NATIONAL ECONOMY

Pakistan's economy entering a critical crossroad, the past fiscal year has been full of challenges for industries and
other segments. The 34% decline in the rupee's value since last July has contributed to rampant inflation, with
headline CPl coming in at 8.9% inJune 2019. The ongoing pains have long been in the making. But more importantly,
the bold and necessary steps being implemented to bring long-term structural changes will set the base for robust
and sustainable growth in the years to come. The SBP has responded to rising prices with a steady hike in the policy
rate, now at 13.25%. As a result, economic activity and business confidence has dampened, with GDP growth in
fiscal 2020 now expected to come around 3%. Concern over the currency regime, a weak external position and
climbing debt has kept the global investment community on the sidelines. Nonetheless, there are signs of a
turnaround in sight - the International Monetary Fund has recently approved a $6 billion support program for
Pakistan. While some tough structural measures are being taken, the IMF program is expected to allay some of the
immediate liquidity concerns, and lead additional foreign investment in the country. The current account deficit in
May was $1.1 billion, a 29% improvement from last year. The government's fiscal policies continue to focus on the
long run: implementing widespread tax compliance and business reform, encourage manufacturing, and discourage
unnecessary imports. Much work still needs to be done to enhance the ease of doing business, digitize the economy
through innovation, and strengthen and diversify our export base. Overall economic situation is indeed worrying.
Growth rate fell by almost 50 percent from 6.2 percent to 3.3 percent. It is expected to down even further to 2.4
percent during next year, which will be the country's lowest in the past 10 years. Inflation is expected hover around 13
percent over the next 12 months, reaching a 10-year-high as well.

FINANCIAL PERFORMANCE

In compliance with scheme of Compromises, Arrangement and Reconstruction approved by the Honourable Lahore
High Court, Lahore on 06-02-2019 in Civil Original No. 221137 of 2018, effective from July 01, 2018 the Company
transferred its manufacturing undertaking including all assets, liabilities, rights, title and interest including employees
ofthe Company to Ghani Chemical Industries Limited a subsidiary of the Company.

In pursuance of the approved scheme effective from July 01, 2018 business conducted, any income or profit
accruing or arising to the Company and all costs, charges, expenses and losses or tax incurred by the Company in
relation to manufacturing undertaking have carried on in frust for Ghani Chemical Industries Limited (GCIL).
Accordingly all manufacturing activities, sales, purchases, expenses conducted by the Company during the year
ended June 30, 2019 have been made on behalf of GCIL.

Ghani Global Holdings Limited 06
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STANDALONE PERFORMANCE

A comparison of the key financial results of your Company for the year ended June 30, 2019 with the last year is as

under:
. Rupees in ‘000’ except EPS

Eleid June 2019 June 2018
Sales . 2,330,253
Net sales - 2,048,597
Gross profit - 638,698
Distribution cost - 229,973
Administrative & operating expenses 2,361 144,633
Other income 2,600 18:177
Profit before taxation 239 158,785
Net profit 170 157,705
Earnings per share 0.001 1.14

CONSOLIDATED PERFORMANCE

Financial performance including subsidiaries for year ended June 30, 2019 in comparison with |ast year is as under:

Particulars Rupees in ‘000’ except EPS
June 2019 June 2018
Net sales 3,074,726 2,048,597
Gross profit 640,727 638,698
Selling and distribution expenses 291,369 227,161
Administrative expenses 207,481 118,781
Other income 21,362 17,494
Finance costs 313,734 123,489
(Loss) / profit after taxation (212,100) 125,743
Attributable to:
Owners of the Holding Company (138,052) 125,763
Non-Controlling Interests (74,048) (20)
Earnings per share (0.90) 0.91

Ghani Chemical Industrial Limited

In the result of implementation of the scheme approved by the Honourable Lahore High Court, Lahore vide its order
dated 06-02-2019, manufacturing undertaking of Ghani Global Holdings Limited (formerly Ghani Gases Limited)
including all assets, liabilities and employees transferred to this subsidiary effective from 01-07-2018. The
subsidiary is engaged in manufacturing of industrial and medical gases and chemicals. Before transfer of
manufacturing undertaking to this subsidiary, the holding company (Ghani Global Holdings Limited formerly Ghani
Gases Limited) was engaged in this business since 2009. On transfer of manufacturing undertaking to the
subsidiary, all commitments for production & supply of quality products, understandings, agreements, assurances,
promises, licenses, approvals, correspondence and guarantees by/in the name of the holding company (formerly
Ghani Gases Limited) shall have been remain enforce and continue by and in the name of Ghani Chemical Industries
Limited.
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Operational and sales performance of this subsidiary remain above mark however reason for losses are due to
substantial increase in electricity and gas prices, 34% decline in Pak rupees against US dollar, slow-down in
economic activities and above all steady hike inthe policy rate to 13.25%.

Ghani Global Glass Limited

Ghani Global Glass Limited is engaged in manufacturing and sale of import substitute Glass Tubing, Glass Ampoules
and Glass Vials since 2015. Performance of this subsidiary in terms of sales drastically improved particularly after
full impact of implementation of value addition measures in shape of manufacturing of Ampoules and vials from own
manufactured glass tubing. Products of this company has approved by multinational, middle and large scale national
pharmaceutical companies across Pakistan. Company succeeded to enter in export business and trying to enter in
MENA region, Argentina, Russia and Mexico markets. Despite 60% improvement in sales over last year, the company
sustained loss because the competition is with low priced low guality Chinese glass tube and sale of high quality
costly product at below cost in order to penetrate the market. Other reasons for losses are substantial increase in
electricity and gas prices, decline in Pak rupees against US dollar and steady hike in the policy rate and these cost
increase factors could not pass on to the customers.

HOW LOOKING 20207

Effective from July 2018, in the result of major reshuffle, the Company has diversified itself from manufacturing of
industrial and medical gases business to holding company of Ghani Chemical Industries Limited and Ghani Global
Glass Limited and to oversee, supervise and control these subsidiaries and its activities. Currently the country is
facing critical situation where economic activities are slow, electric and gas prices have increased, rupee devalued
and cost of business drastically increased. We are not seeing that this situation will improve in near future until and
unless major initiatives have not been taken by the sitting Government.

PAY OUT TO THE SHAREHOLDERS

As a policy matter management of your Company strongly believes in passing on the return of investment to their
shareholders. However keeping in negligible profit earned during the year, the board of directors has skip the
announcement of any dividend.

STATUS OF INVESTMENT IN ASSOCIATED/ SUBSIDIARY COMPANIES

The shareholders of the Company in their 6TH Annual General Meeting held on October 30, 2013 passed a special
resolution under section 208 of the repealed Companies Ordinance 1984 regarding issue of corporate guarantee up
to Rs.650 million to the banks for financing facility to Ghani Global Glass Limited for a period of six years. Accordingly
the Gompany has provided corporate guarantee for Rs. 650 million to bank(s) for Ghani Global Glass Limited and has
been charging commission @ 0.10% per quarter from the subsidiary company (formerly associated Company). An
amount of Rs. 2.600 million has been charged as commission for the year ended June 30, 2019 (2018: Rs.2.600
million) is included under the head other income in profit and loss of the Company. This approval is expiring on
October 29, 2019. The board of directors has recommended to enhance this facility for a further period of two years.
Agenda item to obtain approval of the shareholders for enhancement in time period of this facility is included under
the head special business in notice of Annual General Meeting.

In addition to above, on the request of Ghani Global Glass Limited a subsidiary of company, the board of directors of
the company has proposed to issue Cross Corporate Guarantee to the bank(s) of Ghani Global Glass Limited
amounting to Rs. 125 million for a period of three years, subject to approval by shareholders of the company. Agenda
itemn to obtain approval of the shareholders for cross corporate guarantee is included under the head special business
in notice of Annual General Meeting.

Ghani Global Holdings Limited 08
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In the result of implementation of scheme of Compromises, Arrangement and Reconstruction approved by the Court
on 06-02-2019, status of investment of the Company in the following subsidiaries as on the date of report is as
under:-

Name of subsidiary No. of shares held | % of holdings
(shani Chemical Industries Limited 114,300,000 99.39%
Ghani Global Glass Limited 50,098,200 50.10%

STATUTORY AUDITORS OF THE COMPANY

The present auditors' M/s. Rizwan & Company, Chartered Accountants will retire on conclusion of Annual General
Meeting being held on October 28, 2019. As suggested by the Audit Committee, the Board of Directors has
recommended their re-appointment as auditors of the Company for the year ending June 30, 2020.

SHARE PRICE TREND

The share price of Rs.10 each of your Company at one stage rose as high as Rs. 19.20 during August 2018, lowered
aslow as Rs. 7.01 during May 2019 and closed at Rs. 7.49 as on June 30, 2019.

CONSOLIDATED FINANCIAL STATEMENTS

In compliance with the requirements of Section 228 of the Companies Act 2017, consolidated financial statements of
the Company along with auditors and directors report thereon have been attached with the financial statements of the
Company.

STAFF RETIREMENT BENEFIT

In compliance with Honourable Lahore High Court, Lahore order dated 06-02-2019 in Givil Original No. 221137 of
2018 and approval of the scheme of Compromises, Arrangement and Reconstruction between the Company, Ghani
Chemical Industries Limited and Ghani Global Glass Limited, all employees of the Company has deemed to be the
employees of Ghani Chemical Industries Limited effective from July 01, 2018. Accordingly provident fund scheme
maintained by the Company for the employee of the Company stand transferred in the name of Ghani Chemical
Industries Limited.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

The Code of Corporate Governance (the Listed Companies (Code of Corporate Governance) Regulations, 2017) has
been implemented. The representation of independent directors has been linked with the restructuring of the board
not later than next election of Directors.

STATEMENT OF COMPLIANCE
A Statement of Compliance with Listed Companies (Code of Corporate Governance) Regulations, 2017 is annexed.
CODE OF CONDUCT

The board of Ghani Global Holdings Limited (formerly Ghani Gases Limited) has adopted code of conduct for its
Board of Directors and the employees. All concerns are informed of these codes and are required to observe the rules
of conductin relation to customers, suppliers and regulations.
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CONTRIBUTION TO NATIONAL EXCHEQUER

During the year under review Ghani Global Holdings Limited (formerly Ghani Gases Limited) has contributed Rs.NIL
(2018: Rs. 884 million) in shape of taxes, duties and levies paid to central, provincial government and local
authorities as in the result of implementation of the scheme approved by the Court, the entire figures of contribution
have deemed to be paid/contributed by the subsidiary company (GCIL).

AUDIT COMMITTEE

The Board has formed an Audit Gommittee. It comprises four members, of whom one is independent and three are
non-executive directors.

Names of Members of Audit Committee are as under:

Name of Director Catagory Designation in Commitee
Tahir Bashir Khan Independent director Chairman

Masroor Ahmad Khan Non-executive director | Member

Rabia Atique Non-executive director | Member

Saira Farooq Non-executive director | Member

The Audit Committee has its terms of reference which were determined by the Board of Directors in accordance with
the guidelines provided inthe Listed Companies (Code of Corporate Governance) Regulations, 2017.

HR&R COMMITTEE

The Board has formed a Human Resource and Remuneration (HR&R) Committee. It comprises four members, of
whom one is independent, two are non-executive and one is executive director,

Names of Members of HR & R Committee are as under;

Name of Director Catagory Designation in Commitee
Mahmood Ahmad Independent director Chairman

Atique Ahmad Khan Executive director Member

Ayesha Masroor Non-executive director | Member

Saira Farooq Non-executive director | Member

RELATIONS WITH STAKEHOLDERS

The Company is committed to establishing mutually beneficial relations with all stakeholders, bankers, employees,
stock exchange, SECP and other business partners of the Company. Alhamdulillah during the period under review
relations with all stakeholders remained cordial.

CORPORATE SOCIAL RESPONSIBILITY

The Company is committed to both sustainable business practices and its responsibilities as a corporate citizen. We
believe that the Corporate Social Responsibility is primarily about conducting business in a transparent and ethical
way that not only enhances value of all of our stakeholders but also gives support to the events that enhance the well-
being of the community.

The Corporate Social Responsibility and guidelines for corporate governance are steps in the right direction.

The Company also supports a clean environment and motivates its subsidiary companies for this cause. The
Company also tries its level best that the business activities must be environment-friendly and not be hazardous to
the society.

The Company endeavors to be a trusted corporate entity and fulfills the responsibility towards the environment and
society ingeneral.

Ghani Global Holdings Limited 10
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BOARD OF DIRECTORS

The Board of Directors, which consist of Nine members, have responsibility to independently and transparently
monitor the performance of the Company and take strategic decision to achieve sustainable growth in the Company

value.
Total Number of directors:
Description Number of Directors
Male 06
Female 03
Total 09
Composition of directors:
Categories Mumber of Directors
Independent directors 02
Other non-executive directors 04
Executive directors 03
Total 09

The Chairman board of directors is among the non-executive directors.

A written notice of the board meeting along with working papers was sent to the members seven days before the
meeting.

A total of seven meetings of the Board of Directors were held during the year ended June 30, 2019,

Leave of absence was granted to the directors who could not attend some of the board meetings.

The present board of directors were elected in Annual General Meeting of the Company held on October 28, 2017 for
a period of three years and shall retire on October 30, 2020.

DIRECTORS' REMUNERATION

The remuneration of the directors is determined by the Board as per provisions of section 170 of the Companies Act,
2017 on the basis of standards in the market and reflects demand to competencies and efforts in the light of the
scope of their work and responsibilities of the directors.

Remuneration of Executive directors including CEO are reviewed annually by the board of directors.

During the year ended June 30, 2019, no remuneration and/fee is paid to chief executive officer, executive directors,
non-executive directors and independent directors for performing their duties and attending the meetings of board of
directors and/or committees of the board.

CHAIRMAN'S REVIEW

The chairman's review deals with the overall performance of the board and effectiveness of the role played by the
board in achieving the company's objectives for the year ended June 30, 2019 in compliance with section 192 (4) of
the Companies Act, 2017 is annexed.

PATTERN OF SHAREHOLDING
A pattern of shareholding as required under section 227(2) (f) of the Companies Act, 2017 is annexed.
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SCHEME OF COMPROMISES, ARRANGEMENT AND RECONSTRUCTION

The shareholders of the Company in their extra-ordinary general meeting held on September 29, 2018 under the
supervision of the Honourable Lahore High Court, Lahore (the Court) appointed Chairmen approved the scheme of
Compromises, Arrangement and Reconstruction under section 279 to 283 of the Companies Act, 2017 amongst the
Company, its subsidiary Ghani Chemical Industries Limited (GCIL) and Ghani Global Glass Limited (GGGL).
Thereafter, the Honourable Court vide its order dated 06-02-2019 in Civil Original No. 221137 of 2018 sanctioned the
scheme.

In compliance with the approved scheme, sponsors of GGGL transferred their 25,098,200 shares held by them in
GGGL to the Company during March 2019 and accordingly holding percentage of the Company in GGGL increased to
50.10%. Upon transfer of these to the Company, the Company issued 14,424,253 shares to the sponsors of GGGL in
the ratio of 1:1.74 (mean one share of the Company against every 1.74 shares of GGGL).

Thereafter completing the legal formalities of the approved scheme, the Company transferred its manufacturing
undertaking including all assets, liabilities, business activities and employees to Ghani Chemical Industries Limited
effective from July 01, 2018 upon allotment of 100,000,000 ordinary shares of Rs. 10 each of GCIL at a premium of
Rs. 9.13951 per share to the Company. Accordingly holding percentage of the Company in GCIL has increased to
99.39%.

POST BALANCE SHEET EVENTS

Mo material changes or commitments affecting the financial position of the Company have occurred between the end
of financial year of the Company and date of this report, except the change of name of the Company from Ghani
(Gases Limited to Ghani Global Holdings Limited and transfer of manufacturing undertaking of the Company to Ghani
Chemical Industries Limited effective from July 01, 2018.

ACKNOWLEDGMENT

The directors express their deep appreciation to our valued stakeholders who placed their confidence in the
CGompany. We would like to express sincere appreciation to the dedication of Company's employees to their
professional obligations and cooperation by the bankers, government agencies, which have enabled the Company to
display good performance bothin operational and financial fields.

We thank our shareholders who reposed their confidence on management of the Company, the officials of the SECP
the Karachi Stock Exchange and all government functionaries as well as the commandments of Allah Subhanatallah
and Sunnah of our Prophet Muhammad (peace be upon him).

On hehalf of the Board
K i
Lahore ATIQUE AHMAD KHAN HAFIZ FAROOQ AHMAD
October 04, 2019 (CHIEF EXECUTIVE OFFICER) (DIRECTOR)

Ghani Global Holdings Limited 12
itormnerty Ghani Gases Limited)




O eeted 1S 1513 gl
—e My AU P bl 227(2)()52017 £ 12

oot | et Gl el 31 0 b | e it

PEL 2017 K1 o135 QU St S P (et sk 37 2018 7 298 b P2LF
32 PenE (NG G 8 A ESEE AN (N1 ST5 8 sy i B3 S5 S F 23L 283 2279
LS N 06-02-2019 5P 1 il LSS5

LGB G L P H 725,008,200 £t HIEEEnL 20195 AL 3L HEEE LSSt b
A ELIEER e LTINS L L NG GG L Frt PG e on £50.10% e A5
L AL LS I s 396 Sttt L N L $le 1 7£14,424,253 SICALNFE L a L7174
KALFL 4 £ 5746100,000,000 2018 $1201 S s £ A0 ottt s sl Ul S Siksse s U1 2
499,39 Lin S e M5 G AUV T Eﬁ{i-ug,ﬂﬂmﬁidgf‘fii-hmi- NETsG - Py o
ne

1 e el e Gl )l (o i il

L FSL Nt o m e sk Ok £SO L Sl WSFE A LB e LI UL
J%&J;;fj:lﬁfd{{*;@ ﬂﬁ:li/%:‘%.li.ﬁlzmﬂé U£g:’;,rl_ﬂ;f;i_))5fﬂ:f&:ff:£ﬂt;=. T ;ﬁf-t
il (5ui| e

B L Sobe Dy Bt S P Sovn 2y St e 8oba g Sl B L2 po e 135 15
- ;.:«:,J:r.rénﬁf :_#Jc,l::ufﬂé‘{;':b‘*iu;ﬂjuﬁ*hf

bl S B 2 5 /. QESIAIATL A1, 6 S L u:ﬁ"fugf_ﬁﬂﬂ,ﬁmm;u“"zrnr?
2 bdne Sbes SR A 25 L Sl I L S5 2 S P Sedia g S

e IPSIEA T

\/< pip e/ JE

b1 3 2138653

sl

/_':;Tjﬁgyfj_%ﬁ /ifﬁj“ 2019.:104

Annual Report 20149 13



3 e gl v 1 3
SIS IS G SLL prp bl e U }'._.iLaﬁfﬁ;lug;u.u;rﬁ@mu;-;'u:;w" AT L&

-l
NS
IS 213 S
06 3
03 B4
09 i f

T =375
AS A5 e
02 S 5T
04 EIES 10
03 SR
09 A F

-.f_t*gL;Uquﬁ}fﬁri;{.@ﬁu{ :F:Jab.:_ﬁhujﬁs’_ﬁ:_%;bm}fﬁl} SRkt 26

i et L 3 el 20190230 2L

-fdﬁ-:—ilf'dfug-ﬁﬁ/"gﬁli-"—'léliﬁb:;u’:dﬂfl

L b2 h2020.45130 S22 n P e L UdlfY 2017 45128085 b e o 0L A5 Thuslesi s

i § e S § gl gl

Uil Kol bl P 5 A Gl = § 170072017 £ I;&zuf:g&meg:;ﬁuﬁw;}ffl;
e tiridd bl P e Mt Fanbersd

e P& 3L A AT b sl s A5 e 15

AT SIS e A 23Tt A 213 s 2138 1 sz punl el w Y 2019230
S A dslon S S L i s

el 0l (gl G gkt
G230 Ju S0 P Ui €3 2o SIP L srlee & o SSK 87 30 3L (8)192 55 £ 2017 L1 255
e MK R R 2019

Ghani Global Holdings Limited 14
iformerty Ghani Gases Limited)




il E

g L r'tb’}_rjli
O ST Sl Wbl
> Ak WGl
A VIS 10 T
A FaseE i Jrls e

_.-;_g;;ﬁiizm?ﬁfj(‘,r‘;fq;;;uﬁ_ﬁ;;’(;;ﬂ%},5_,*-9;1;...57”:,3,;_;,,{&“.5?’(}%1u’JfL;T

(et (g Gl 1§ (o 3G 5 0 G
= . - I 1] ) .

_ufu*ﬁ,;gfFi:ff’ﬂtuaﬂﬂjﬁ?/fbgz.uﬁcﬁﬁ;g,)'f:‘:u[;:":rql.g Lff;-ﬁLdﬂJJuEgdflJ’JJ sl Susda v b

<tHE) /E'g_ﬂl" LTLL‘,J[;:”'Z:J: el Tuwd e ¥

o4ef o LB AN
e K315 ke T 4
A i1 e
A At S
F.d b e Jusbo L

LB S e T AT S RS T L E Lsban it afi

L) el 3 3l )

JL;';M_,;_ro;f,.;u:imﬁ};,ﬁwﬁﬂ;_wduuﬂ@ﬁbfpt_-,r:m.a;,ﬁ.':fm;ﬁ&[j;{%_n{ gﬁfﬁp)%ﬁﬁjﬁgﬁ&j
el e Sl L s o/

5318 a0 (oui b i 0l 515

SN PGS Gleie s S 22 A 7 E Uy s SR PGl e o df:{s,;:sﬁ’;f
Loy datsl Bl Fonll e QL300 e d A idn Bl o pine e AL tpe B b 310362
Jor §Pbe FOlofiF e l;,r,,;-b“i_,cfa..ré;SL‘%;JU%;LJ;JEL.-ILSA;JJ;_;L#.:.;J;JE’J{.T_S/.:;Lzufufrﬁ.;a;
PSSP FE A NG e G IS L S e Bl Le (/15

_uﬁ;,m_-)uﬁ iir’_;l?‘ﬂl

- lf:hr‘;. .:"%/I’J}'J([_Ji;' I3 ELE;JJ_,F: n;; VJ!’&EJFLJJIL@'&E:{J!EL Llf."_‘ﬂ.:.g; e E":-vl.-'-*‘,.-'j/J...E“I MJ::‘_ fouﬁjff&{

Annual Report 2019 15



i e by ol Gl b i i
ST L ot L FEasT L L on il Sl id i nf zm94;‘1?25u‘ﬁ'ﬁ‘u};g&"@wnﬁ;ﬁﬁuﬁr
e Sl Beuast STEFHE L 3L 202002303 Tz i 324515
b b el ks

G /07,0128 SNUE2019G 1S e 319.20 ; E v Lit2018 e e d UL 1010 L ST
kg & 1/07.49 7, 2019230

Gl ool LS
AL UL ef s S AN TAL e dUd Fo o,z dalns§ 228 /5L 2017 K128
i

D2kl S i il oS e

St e Bl Fe 201800201252 06-02-2019 5.0+7L 18-221137 APt B JREATE syt
- ﬂ;fdh':;ri:i iﬁ‘]{fﬂﬁ‘ffﬁ .173..:.?_.513{[‘LE:'I:{j;r;j{iéigﬂjﬂ;j;f&lbfidl-ufiﬁlﬁﬂi %?gfﬁ!ﬂ

el (oS el 05 Wl i 315 i | 398

SIS L S, S S B2 (017 SN T ey KT 3N L2 o e g KITHG
LA ST 2 el hadf T L e dial*d L uﬁJ;;&Lﬁii@gh Sl s
-BEL LA

e b b i

e e AN S e 2017 I g KT ) 2

e alaika

U3 e U2 OB Lo so il L ot st LA 3Thn b 3l £ U ) i i JB S
2 :Lﬂ:ﬁ;JiufyLJf&“sUﬂ:wrﬁﬂﬁxﬁ@L-?JUJ':‘*_lﬁﬁJ;JC;UH

el et gl | e (o 6

Surost § 757 st U 13« S (ss 4884 220180 s NILE (il ) 38 JEF st sl 15
ifr_LrlfF.:;._.) (delﬁ'ﬁ}ﬁ Jaldgﬂﬁluﬂfg‘tl JFJJ'LJWE?-CLJ/LJuJ,‘EﬂJJ u"’r‘_J:I:(.__Jr‘:G
u-“-unﬁ st )

L ..f.J_ 1y

#L,;/rfl:rq/f/!utwﬂf,.ﬁfﬁ.f.:.ﬁjf_u ;u,—’:;bf,f_dr""

Ghani Global Holdings Limited 16
iformerty Ghani Gases Limited)




Labaal J*ﬂu.t—k!']f».r‘i

L3I0l S MBFL L F e r o st 2015 Fo o gt st SEDSE T sl SIS

Lol Jde FRaU S e sy A S PRI F e 0L For St tebin Jptie

St Pout S S s e SMENAse For Pt e 1 ot St e o s P
Y

- Lﬁf..',-fu'-;(

WALS P ) WD jﬁgﬁﬁ-wﬁmﬁr‘;ﬁugf PRI AP WIS S e W
|,,,":4J_~,rr"_ o A5 3lshl 2 U Fe 1,_5.,,_,r Ll F_ﬂfo:Jmuﬁuﬁ,Lﬁ;&fﬁ;rr_ = UuﬁﬁJquhiJI;Lxﬂpklgi-fi“ﬁ

e bz PHATE it gLt

| ¢ gl ) ) Bl bt 2020
e St BT b 2 EE S e S U o i B e 2 S wssse 2 L2 2018307
w.il.:ﬂum;fd;n"in Ep K e U Sl e bt S S i s e L T 55 é,s,-ﬁidf
d._.—f*rﬁ;u:ff f':_f._,u |,_, l:r' SAE E e ,_,,..ul"w: ez ~L,.-.+,..n""_f'_ﬂf Wolwd L2 ._.fﬂu,_,(:rLuE:r-J I5/1__,- J.dl_,.J_m_

-LuhvifaLlnlfl_J)

e e i i s
BB d Sendbibi W Jofte L?‘:L')'.@;:i{?__:_:ﬁéﬁfulﬂmﬁ’gi urlfwf"+sJL'ﬁer Jo e sl JJL
e Y C L s AT 2

JI9a |18 55 bt sl guted (sunted (gt | (o Gl

B Lhr§ L L eules f;:*]uflfgﬁrfﬁiﬂ[‘hgﬂfuﬂbq:ﬁi;_hﬁ’:‘f 2013451305 b L &
T AL 1S 552230208 5§ 198454 T8 2 LA e & S le (b g KB 11650
d»T_LFJfJ:‘up'&"fL.fL-?Z.LH.eﬂ‘.;U.1ﬂaj{uﬂ»f_djﬁxfdﬁ;ﬂ';E’JLJ;U‘LEEDiL(uwﬁ‘EL'_EJL")O.)r & sl
e SUUEL L uT st 51U ey (&9, 2.600:2018)20190230 AUk S 12,600
L bl e S-S & sy o N A2 STh . Fun Y 20194551295
e VI IL S L KPR B2 a0 N0 L L8 S P o5 e i PR
eSSk U SIS B Sang a8 LS L5 e e SrAS S P U3

o W LEF A
99.39% 114,300,000 sy i K5
50.10% 50,098,200 sl KT

Annual Report 2019 17



SUBe U 1000" Lo .

201807 201907 o
2,330,253 - oLy
2,048,597 - =5
538,698 - T,
229 973 - 7
144 633 2,361 I Tl S
18,177 2,600 AATEY
158,785 239 Zo ot
157,705 170 Cof
1.14 0.001 Wt

S b
e L3P L S v JLAEE LG P 20199230

S B 000" &2 )

201807 201907 =
2,048,597 3,074,726 =314 P
636,698 640,727 Cedd
227,161 291,369 A 7
118,781 207,481 = bl A1
17,494 27,362 T
123,489 313,734 =
125.743 (212,100) (LS e
gl
125763 (138,052) ot 1P
(20) (74,048) = bl s
001 (0.90) =

daiaal ja pwdil JaanS i

Litetaned_piele 1L (b &ﬁp)g&)}@ﬁdﬁfuﬁﬁJﬁi 06-02-2019 5L & Sl e\ vt
3B SV Bt S S S STt s} prin b s S P b5 G 20180uz 4
sAL EH b0 .ﬂf‘;;:r_f/?;rqu;&ljgys’w.:mﬂgﬁ;LFT'}S{ REN (T 21 £ e T
Jl’-'.a_-.;_ﬂ&( &%)}{J;?V)ﬁlj.ﬂﬂr'h L,'L:_:"Jﬁﬂ—'-:m.ﬁiu.kﬂ‘g't‘i uﬂﬂlfﬁrijf:rﬁ:fr‘hr;lrﬁ J#rgisl&?!ruﬁ'ﬁjiﬁlﬁf
ST S SIS I 2185 s Sl L S S sy p i AL G v oo 5 rsun
NS Y Lf‘gi;/ﬂﬁfi- T LT uf)jfi,;bﬂ: Lf/_f"ﬁ?ri s Jé.ugﬁi_ L.':'»f.)lis,.i[,.;:fu: ufgdju‘f#:.-ﬂ:ﬁ:

Ghani Global Holdings Limited
iformerty Ghani Gases Limited)

18

e Sl Fadd13.25



e b b
L) I

b ST

:E::.a'hrﬁﬂre‘:fﬂr'”

'_'? ' . e i ok FL #,4 b ..h Iy -.-'-;-; < f
U230 AU Lo GUE F sl & st Fl =g 8 2017 2L fff;)lfgfhi(agﬁ)ﬁfuﬁiﬂjb}fgf)fﬂﬂutﬁ &

LSl wd S 2019
0 ik S ieteiey (gu) 9

J.EJ;’.'ri.-'-’."—-J-‘L'iJllf&_i;ﬁifpﬁjgtlﬁr‘:lh&jﬂ—-fﬁJi-!fl_f/’ff.'—-l,_f"éj:;f:-&F;b/ﬂﬁ'u;ﬂ;ifpf@u@dL’dL;fif
u,-;,s.alf_;ﬁﬂ.:‘ﬂ,g..:-é St J.au}JJT;_é FA2019u2 e o S e WSt A Esmhi § 34% 2
Tt e el Hba S msierazzd L2y ug;fuﬂwfﬁji}_:;_Lr‘?'u‘ﬁ.r_uﬂ,_;;?.,_f_;;*;_.;fufﬁ_:.:i
Re iz Ut b Fr AL A a}ﬁrg L e L g S § $Iagy mtbe  uLs
-,sﬁf..;_fld'é__-f__g JLs3 T AS36 5842020 e W A Ty L & 2 13.25%
S I BT 0 E e e b SPLTLS SN pS e RS 2 P PPy bsasn U6l
Loy U S S I e e It FLesd foe G180 S 6 L Lyt L LG el
Z I35 1.1 AU LS Sl S QLI L o P e o 57 a9 S92 5
fé;;fjl;jiﬁfurjg:‘fitu ul'f;&ﬁ:uﬁ';fjll,uﬂﬂut;ﬁlu"?{ Lgﬁj:ifufﬁu'ggdujwﬁ.? S 29 h L
- WSaTreslamd_Sv LL‘:{-E;;“.-*-_'-’”',.:' 5 s le sﬁLfT.;_J’:i_fr:rl:u KoY ;:5)?5};;{ L:F{; s uf_*bl.a Tl
Sid50 e fiki6.25°L f e S B Sy S e PSS et L L il o
E2E i e B3 bnonfe e b b LbuA0202 S bnid2.8 Sty patml & e Bie

-EQngE?";u{jifgiﬂufJLfﬂh’: f.—:'_,-_fe‘j.f_/.u%’:‘lfi.;ﬂl.r::

RS S (ouildbo

MBI 0wt L)) 37 FL FE06-02-2019 218-22137 A Pl 1= 201880201
ey S 3L G PR e pacr bGP ot b Bt bl L Ot SRS
Ui g S FREL e Bt B BT b S ¥t Z 201807 2FL b oS Y
ﬁﬁ@tﬂ%ﬁ:mf-_._,:@JJ{.JLJl_u:fiiiiiutléwﬁ);ﬁ e KL L bl T 2 e P17
.,Lﬁ.ﬂjﬂg.1.:@JJIJTJLE:,L_g-lﬁlr.lj.al,kjrﬁijfUL"fi’fﬁJfﬁif@ﬁhﬂdhL 8 s

o 38 )5 et O il
ce izl i réDJgLﬁriJva.ﬁf’l’zu19wﬁan£L&é" S

Annual Report 2019 | 19



STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2017

Name of Company: Ghani Gases Limlited
Year Ending: June 30, 2019

The Company has complied with the requirements of the Regulations in the following manner:-

1- The total number of directors are nine (09) as per the following:

a. Male: 06
b. Female: 03
2- The composition of board is as follows:
a. Independent Directors Mr. Tahir Bashir Khan
Mr. Mahmood Ahmad
b. Other Non-executive Directors Mr. Masroor Ahmad Khan

Mrs. Ayesha Masroor
Mrs. Rabia Atigue
Mrs. Saira Farooq

c. Executive Directors Mr. Atiqgue Ahmad Khan
Hafiz Faroog Ahmad
Mr. Farzand Ali
3. The directors have confirmed that none of them is serving as a director on more than five listed companies,
including this company (excluding the listed subsidiaries of listed holding companies where applicable).

4. The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughout the company along with its supporting policies and procedures.

2. The board has developed a vision/mission statement, overall corporate strategy and significant policies of the
company. A complete record of particulars of significant policies along with the dates on which they were
approved or amended has been maintained.

6. All the powers of the board have been duly exercised and decisions on relevant matters have been taken by
board/shareholders as empowered by the relevant provisions of the Act and these Regulations.

7. The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the
board for this purpose. The board has complied with the requirements of Act and these Regulations with respect
to frequency, recording and circulating minutes of meeting of board.

d. The board of directors have a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations.

Consequence to implantation of Scheme of Compromises, Arrangement and Reconstruction with effect from
July 01, 2018; remuneration to directors will be paid from the subsidiary company, i.e. Ghani Chemical Industries
Limited, if any. Itis emphasized that no remuneration will be paid from the Company and appropriate disclosures
have been made in annual report of the Company to maintain fairness and transparency.

Ghani Global Holdings Limited 20
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10.

1.
12

13.

14,

15.

. The Board did not arrange any Directors' Training program during the year.

Sr. No. Name

Iz Mr. Tahir Bashir Khan
2. Mrs. Rabia Atigue
3. Mrs. Saira Farooq

Onan overall basis, our directors taken as a whole are compliant as of June 30, 2019 with the requirements of the
Directors' Training Programme contained in the regulations.

The Board has approved appointment of CFQ, Company Secretary and Head of Internal Audit, including their
remuneration and terms and conditions of employment and complied with relevant requirements of the
Regulations.

Consequence to implantation of Scheme of Compromises, Arrangement and Reconstruction with effect from
July 01, 2018; remuneration to CFO, Company Secretary and Head of Internal Audit will be paid from the
subsidiary company, i.e. Ghani Chemical Industries Limited. It is emphasized that no remuneration will be paid
from the Company and appropriate disclosures have been made in annual report of the Company to maintain
fairness and transparency.

CFO and CEO duly endorsed the financial statements before approval of the Board.
The Board has formed committees comprising of members given below:

4. Audit Committee

Mr. Tahir Bashir Khan CGhairman

Mr. Masroor Ahmad Khan
Mrs. Rabia Atique
Mrs. Saira Faroog

a. HR and Remuneration Committee

Mr. Mahmood Ahmad Chairman
Mr. Atigue Ahmad Khan

Mrs. Ayesha Masroor

Mrs. Saira Farooq

The terms of reference of the aforesaid committees have been formed, documented and advised to the
committee for compliance.

The frequency of meetings of the committees were as per following:
a. Audit Committee Quarterly
a. HR and Remuneration Committee Half-yearly

The board has set up an effective internal audit function which is supervised by the Head of Internal Audit who is
considered suitably qualified and experienced for the purpose and are conversant with the policies and
procedures of the company.
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16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the ICAP and registered with Audit Oversight Board of Pakistan, that they or any
of the partners of the firm, their spouses and minor children do not hold shares of the company and that the firm

and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by the ICAP

17. The statutory auditors or the persons associated with them have not been appointed to provide other services

except in accordance with the Act, these regulations or any other regulatory requirements and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of these Regulations have been complied with.

W5 o V&

Lahore ATIQUE AHMAD KHAN HAFIZ FAROOQ AHMAD
October 04, 2019 (CHIEF EXECUTIVE OFFICER) (DIRECTOR)
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Ghani Global Holdings Limited (Then Ghani Gases Limited)

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2017

Ve have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the "Regulations) prepared by the Board of Directors of
Ghani Global Holdings Limited (Then Ghani Gases Limited) for the year ended June 30, 2019 in
accordance with the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status of
the Company’s compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company’s personnel and review of various documents prepared by the Company
to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal
controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions and also ensure compliance with the requirements of Section
208 of the Companies Act, 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee. We have not carried out procedures to assess and
determine the Company’s process for identification of related parties and that whether the related
party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all material
respects, with the requirements contained in the Regulations as applicable to the Company for the
year ended June 30, 2019.

(0 b -
N & COMPANY

D ACCOUNTANTS
Partner: Imran Bashir
Lahore: !

Date: October 04, 2019
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PATTERN OF THE SHARE HOLDING
As on 30-06-2019 FORM - 34

NUMBER OF SHARES NO OF NUMBER OF S Ok et
SHAREHOLDERS SHARES HELD s
1

100 42 10,495 0.01

101 500 236 73,001 0.05
501 1000 581 376,410 0.25
1001 5000 1,397 3,179,345 2.0v
5001 10000 464 3,220,411 .10
10001 15000 224 2,624,058 1.71
15001 20000 13 1,955,225 1.28
20001 25000 79 1,774,154 1.16
25001 30000 66 1,817 845 1.19
30001 35000 39 1,263,030 (.83
35001 40000 35 1,311,344 0.86
40001 45000 18 766,513 (.50
45001 50000 22 1,061,249 0.69
50001 25000 16 540,206 0.55
25001 60000 17 965,297 0.63
60001 65000 12 754,682 0.49
65001 70000 8 536,324 0.35
70001 75000 6 442 740 0.29
75001 80000 6 465,570 0.30
80001 85000 4 335,263 0.22
85001 90000 1 88,788 0.06
90001 95000 2 185,437 0.12
95001 100000 10 988,891 0.65
100001 105000 i 735,000 0.48
105001 110000 3 318,985 0.21
110001 115000 4 446,028 0.29
115001 120000 4 469,116 0.31
120001 125000 5 610,168 0.40
125001 130000 2 255,188 0.17
130001 135000 2 261,830 0.17
140001 145000 2 285,950 0.19
150001 155000 1 153,825 0.10
135001 160000 4 631,538 0.41
160001 165000 1 164,166 0.11
165001 170000 4 673,784 0.44
170001 175000 2 344,276 0.22
185001 190000 1 189,367 0.12
195001 200000 2 400,000 0.26
205001 210000 1 207,114 0.14
210001 215000 2 422 541 0.28
220001 225000 2 443,940 0.29
225001 230000 1 229,665 0.15
230001 235000 1 233,756 0.15
245001 250000 2 496,500 0.32
250001 255000 1 252,281 0.16
255001 260000 1 259,000 0.17
260001 265000 1 262,500 017
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275001 280000 1 277,462 0.18
295001 300000 1 300,000 0.20
305001 310000 1 307,475 0.20
310001 315000 2 628,500 0.41
320001 325000 1 320,818 0.21
335001 340000 1 335,475 0.22
375001 380000 1 376,793 0.25
395001 400000 1 400,000 0.26
405001 410000 1 410,000 0.27
415001 420000 1 420,000 0.27
435001 440000 1 438,226 0.29
455001 460000 1 456,750 0.30
495001 500000 1 500,000 0.33
245001 950000 1 546,000 0.36
610001 615000 1 611,931 0.40
625001 630000 1 625,550 0.41
895001 900000 1 900,000 0.59
1030001 1035000 1 1,082,160 0.67
2945001 2950000 1 2,948,998 1.92
3505001 3510000 1 3,509,300 2.29
5405001 5410000 1 5,407,499 3.53
5780001 5785000 1 9,781,954 .77
6180001 6185000 1 6,182,329 4.03
7700001 7705000 1 7,704,288 5.03
13845001 13850000 1 13,845,350 9.03
20235001 20240000 1 20,237,959 13.20
22305001 22310000 1 22,305,918 14.55
22705001 22710000 1 22,706,293 14.81
3,853 153,305,824 100

CATAGORIES OF SHAREHOLDERS
As At June 30, 2019

Number of
Shareholders

Number of Percentage
share held %

Catagories of Shareholders

Directors, Chief Executive Officer and their

Spouce(s) and minor Children 9 85,094,369 55.83
Banks 2 13,901,396 9.07
Mutual Funds 2 18,999 0.01
Modaraba Companies 2 33,564 0.02
Provident Funds and Pension Fund 4 296,165 0.19
Government Institution 1 97,216 0.06
Trust =l 11,931 0.01
Joint Stock Companies 36 2,221,737 1.45
Individuals 3,789 51,130,447 33.35
TOTAL 3,849 153,305,824 100.00
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Operating Resulls
Sales (gross)

Gross profit
Profit before tax

Financial data
Fixed assets
Capital work in progress

Intangible assets

Long term deposits
Long term investment

Current assets
Current liabilities

Financed by:
Ordinary capital
Reserves

Un appropriated profit

Shareholder’s equity

Loan from sponsors
(interest fee)

Non-current liabilities
Finances and deposits

Funds invested
Earning per-share (Rs.)

Break-up-value (Rs.)
Gash Dividend %

Bonus Share %

Right Share %

(4t pramium of Rs 10)

Ghani Global Holdings Limited
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SIX YEARS AT A GLANCE

Rs. (in 000)

2019 2018 2017 2016 2015 2014
- 2,330,253 2,053,432 2,013,015 1,967,317 1,558,692
- 638,698 568,634 579,635 569,924 327,306
239 158,785 181,084 276,612 249,239 103,536
- 3,039,513 2,838,962 2682306 2,525,060 2334225
- 4,800 100,146 79,409 41,612 14,030
70 14,631 70 70 70 350
- 68,257 57,756 53%83 68,151 64,162
2,179,267 593,000 593,000 45,133 45,000
1,973 1606976 1,374,818 2,070,629 963,017 679,629
1,803 1,426,491 654,930 1,534,421 821,671 676,662
2,179,507 3,900,686 4,309,822 3,367,402 2,821,372 2,460,734
1,533,059 1,322,682 1,247,813 1,247,813 42,746 742,746
522,137 460,198 935,067 239,067 30,000 30,000
724,311 724,141 566,436 429,333 341,627 227,696
2,179,507 2,507,021 2,349,316 2,212,213 1,114,373 1,000,442
- 231,450 638,500 201,200 1,027,969 1,004,104
- 1,162,215 1,322,006 653,989 679,030 456,188
- 1,393,665 1,960,506 1,155,189 1,706,999 1,460,292
2,779,507 3900686 4,309,822 3,367,402 2,821,372 2,460,734
0.001 1.14 1.04 1.90 2.13 0.98
18.13 18.95 16.83 17.73 15.00 13.47
= - ~ = 16 5
. 5 B - : 5

= = £ EB =




NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 12th Annual General Meeting (AGM) of Ghani Global Holdings Limited (formerly Ghani
Gases Limited/the Company) will be held on Monday October 28, 2019 at 11:30 AM at registered office of the
Company at 10-N, Model Town Ext., Lahore to fransact the following business:-

ORDINARY BUSINESS

1. To receive. consider and adopt the Annual Audited Accounts of the Company for the year ended June 30, 2019
together with Directors' and Auditors ' Reports thereon.

2. To appoint Auditors of the Company for the year ending June 30, 2020 and to fix their remuneration. The retiring
auditors' M/S Rizwan & Company, Chartered Accountants, being eligible, have offered themselves for re-
appointment.

3. Any other business with permission of the Chair.
SPECIAL BUSINESS

4. To approve alteration in Clause Il of the Memorandum of Association of the Company by passing the resolution as
a special resolution proposed in the Statement annexed to the notice of AGIM.

9. To consider and if deemed fit pass the following resolution as a special resolution with or without modification,
addition or deletion to extend the period of corporate guarantee issued to the banks for financing facility to Ghani
(Global Glass Limited a subsidiary of the Company (formerly associated company) from six years to eight years.

RESOLVED that approval of the members of Ghani Global Holdings Limited be and is hereby accorded in terms
of Section 199 of the Companies Act, 2017 to extend the period of the corporate guarantee of up to Rs. 650
million provided to the banks for financing facility to Ghani Global Glass Limited a subsidiary of the Company
(formerly associated company) in terms of special resolution passed by shareholders of Ghani Global
Holdings Limited (formerly Ghani Gases Limited) under section 208 of the repealed Companies Ordinance
1984, intheir Annual General Meeting held on October 30, 2013 from six years to eight years.

6. To consider and if deemed fit pass the following resolution as a special resolution with or without modification,
addition or deletion to accord the approval for cross corporate guarantee to be issued to the bank for financing
facility to Ghani Global Glass Limited a subsidiary of the Company.

RESOLVED that pursuant to the requirements of Section 199 of the Companies Act 2017, Ghani Global
Holdings Limited (formerly Ghani Gases Limited/the Company) be and is hereby authorized to issue cross
corporate guarantee up to Rs.125 million to the bank(s) for financing facility to Ghani Global Glass Limited a
subsidiary of the Company, for a period of three years subject to terms and conditions mentioned in the
statement under Section 134(3) of the Companies Act, 2017.

Further Resolved that the Chief Executive and Company Secretary of the Company be and is hereby singly
authorized to take any and/or all actions to implement and give effect to the above resolution and to complete
any or all necessary required corporate and legal formalities for the purpose of implementation of the above
resolution.
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By Order of the Board

Place: Lahore FARZAND ALI
Dated: October 05, 2019 Company Secretary
Notes:

1. Book Closure
share Transfer books of the Company will remain closed and no transfer of shares will be accepted for registration
from Tuesday, October 22, 2019 to Monday, October 28, 2019 (both days inclusive). Transfer received in order at
the office of the share registrar

/s Vision Consulting Limited,
1st Floor, 3-C, LDA Flats, Lawrence Road, Lahore
Telephone No. 042-36375531, 36375339
Fax No. 042-36312550, Email; shares@vcl.com.pk

at the close of business on Monday, October 21, 2019 will be treated in time for the purpose of attendance in the
AGM.

2. Attendance of Meeting
A member entitled to attend, speak and vote at the AGM is entitled to appoint a proxy to attend, speak and vote
instead of him/her.

Proxies in order to be effective duly signed, filled and witnessed must be deposited at the Reqgistered Office of the
Company, along with the attested copies of National Identity Card (NIC) or Passport, not less than 48 hours before
the meeting.

CDC Account Holders will have to follow the guidelines as laid down in Circular No. 1 dated January 26, 2000
issued by the SECP for attending the meeting.

Attendance in the meeting shall be on production of original identity card or passport.

3. CGonsent for Video-link Facility
Members may participate in the meeting via video-link facility, if the Company receives a demand from the
members holding an aggregate 10% or more shareholding residing at a geographical location outside Lahore, to
participate in the meeting through video-link at least 7 days prior to the date of meeting, the Gompany will arrange
video link facility in that city.

In this regard, members who wish to participate through video-link facility should send a duly signed request as
per the format (available at website of the Company) to Registered Address of the Company.

4. Annual Financial Statements
Annual financial statements of the company for the year ended June 30, 2019 has been placed at company's
website www.ghaniglobal.com.

Annual financial statements of the Company for the year ended June 30, 2019, along with notice of this AGM is
being dispatched to the shareholders of the company through CD's.
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5. Statement Under Section 134(3) of the Companies Act, 2017

This statement set out the material facts concerning the special business to be transacted at AGM of the Company
on October 28, 2019 s as under:

Agenda Item No. 4
Amendment/ Alteration in Memorandum of Association

The Honourable Lahore High Court, Lahore vide its order dated 06-02-2019 in Civil Original No, 221137-18 has
sanction the scheme of Compromises, Arrangements and Reconstruction between Ghani Global Holdings
Limited (formerly Ghani Gases Limited), Ghani Chemical Industries Limited a subsidiary company and Ghani
Global Glass Limited. In compliance with the Court Order, the Company has transferred its manufacturing
undertaking including all assets and liabilities to Ghani Chemical Industries Limited (subsidiary of the Company)
against allotment of shares by the subsidiary to the Company. In pursuance of the Court Order and the approved
scheme, the Company changed its name from Ghani Gases Limited to Ghani Global Holdings Limited.
Accordingly, the Company has been acting as holding company of Ghani Chemical Industries Limited and Ghani
(Global Glass Limited.

Mo directors or Chief Executive of the Company or their relatives have any interest in the proposed alterations of
the Memorandum of Association of the Company except in their capacities as directors/Chief
Executive/shareholders.

Draft proposed Resolutions:

The following resolution is proposed to be passed as Special Resolution, with or without modifications to amend
the Memorandum of Association of the Company:

RESOLVED that subject to confirmation of the Securities and Exchange Commission of Pakistan (SECP), the
following new sub-clause be and is hereby added in clause Ill of the Memorandum of Association
immediately before the existing sub-clause to read as follows:

“To carry on the business of holding company, and to acquire by purchase, lease, concession, grant, licence
or otherwise such businesses, options, rights, privileges, lands, buildings, leases, underleases, stocks,
shares, debentures, debenture stock, bonds, obligations, securities, reversionary interests, annuities,
policies of assurance and other property and rights and interests in property as the company shall deem fit
and generally to hold, manage, develop, lease, sell or dispose of the same; and to vary any of the investments
of the company, to act as trustees of any deeds constituting or securing any debentures, debenture stock or
other securities or obligations; to establish, carry on, develop and extend investments and holdings and to
sell, dispose of or otherwise turn the same to account and to coordinate the policy and administration of any
companies of which this company is a member or which are in any manner controlled by or connected with
the company.”

FURTHER RESOLVED THAT the aforesaid new sub-clause be and is hereby numbered as (1) and the existing
sub-clause (1) be renumbered as sub-clause (1a) of Clause Il of the Memorandum of Association,

FURTHER RESOLVED THAT the amended Memorandum of Association, as laid before the members, bearing
the initials of the Gompany Secretary for the purpose of identification be and is hereby approved and adopted.

FURTHER RESOLVED that the Chief Executive Officer and / or Company Secretary be and are hereby
authorized to do all acts, deeds and things, take any or all necessary actions to complete all legal and
corporate formalities, make amendments, modification addition or deletion and file all requisite documents
and/or application with requisite documents with the Registrar to effectuate and implement this special
resolution.
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FURTHER RESOLVED that the aforesaid alteration in the Memorandum of the Company shall be subjectto any
amendment, modification, addition or deletion as may be deemed appropriate by the authorized person or as
may be suggested, directed and advised by the SECP which suggestion, direction and advise shall be deemed
to be have been approved as part of the passed Special Resolution without the need of the members to pass a
fresh Special Resolution.”

Comparative Analysis

It is purposed to add a new clause to the existing Object Clause of the Memorandum of Association of the
Company as mentioned herein above.

Reasons for Alteration in Memorandum of Association:
The proposed alteration is being made to reflect the business of the amalgamating company.
Availability of Relevant Documents and Inspection

A copy each of the existing and proposed Memorandum of Association indicating the proposed amendments are
available for inspection at the registered office of the Company from 9.00 a.m. to 5.00 p.m. on any working day,
upto the last working day before the date of the Annual General Meeting. The same shall also be available for
inspection by the members in the Annual General Meeting.

Statement of the Board of Directors

We, the members of the Board of Directors of the Company hereby confirm that the proposed
amendments/alterations in the Memorandum of Association of the Company comply with the applicable laws and

regulatory framework.

Chairman
Board of Directors

Agenda ltem No. 5
Modification in Special resolution dated October 30, 2013

The shareholders of Ghani Global Holdings Limited (formerly Ghani Gases Limited /the Company) in their 6TH
Annual General Meeting held on October 30, 2013 passed a special resolution under section 208 of the repealed
Companies Ordinance 1984 regarding issue of corporate guarantee up to Rs.650 million to the banks for
financing facility to Ghani Global Glass Limited for a period of six years.

In pursuance to the approval granted by the shareholders under section 208 of the repealed Companies
Ordinance 1984, the Company has issued corporate guarantee for Rs. 650 million to the banks for financing
facility to Ghani Global Glass Limited (now one of the subsidiary of the Company). The Company has been
charging commission on corporate guarantee @ 0.10% per quarter amounting to Rs. Rs.2.600 million per
annum. As a security againstissuance of corporate guarantee, the Gompany has obtained personal guarantees of
directors of this subsidiary company as collateral security.

On the request of Ghani Global Glass Limited to cover the grace period of financing facility, the board of directors
of the Company has proposed to extend the corporate guarantee period from six years to eight years subject to
approval of members in terms of Section 199 of the Companies Act, 2017. Rate of commission and other terms
attached to the approval as described in statement under section 160 of the repealed Companies Ordinance 1984
circulated to the shareholders of the Company with notice of Annual General Meeting dated October 08, 2013
shall remain unchanged.
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Agenda Item No. 6
special Resolution for Issuance of Cross Corporate Guarantee

On the request of Ghani Global Glass Limited a subsidiary of the Company, the Board of Directors of the Company
has proposed to issue Cross Corporate Guarantee to the bank(s) of Ghani Global Glass Limited subject to
approval by shareholders of the Company.

Ghani Global Glass Limited is engaged in manufacturing and sale of import substitute Glass Tubing, Glass Vials
and Glass Ampoules since 2015. To meet the security requirements of the bank, the board of directors of Ghani
Global Glass Limited has requested to the Company to issue the Cross Corporate Guarantee amounting to Rs.
125 million to the bank for a period of three years.

The information required under SRO 1240(1),/2017 dated 06 December 2017 are as under:
(a) DISCLOSURES:

(A) Regarding associated company or associated undertaking:

EE_ Requirement Information
(i) Name of Associated Company Ghani Global Glass Limited (GGGL)
(i) Basis of relationship -Commaon directorship
-subsidiary company with 50.10% holding
(lii) Earnings per share for the last three years | Year 2019: Rs. (1.48)
Year 2018: Rs. (1.23)
Year 2017: Rs. (1.27)
(iv) | Break-up value per shares, based on Rs. 13.19 (with sponsors loan)
latest audited financial statements Rs. 5.50 (without sponsors loan)
(v) Financial position, including main items Audited Financial Statements of GGGL for the

of statement of financial position and
profit and loss accounts on the basis of
its latest financial statements.

year ended June 30, 2019 showed:

Rupees
Profit & Loss: in “000"
Sales (net) 792,027
Gross profit 52,173
Administrative expenses 61,980
Other income 6,895
Finance cost 103,058
Loss after taxation 147,599
Financial Position:
Operating fixed assets 1,531,018
Other non-current assets 24,679
Current assets 897,043
Total Assets 2,492,740
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Rupees
Profit & Loss: in "000"
Paid up Capital 1,000,000
Accumulated loss (449,771)
Loan from sponsors 768.960
Total equity 1,319,189
Non- current liabilities 262,163
Current liabilities 871,388
Total Equity and Liabilities 2,492,740

(B) General Disclosures:

sponsors, majority shareholders and
their relatives , if any, in the associates
company or associated undertaking or

(i) | Maximum amount of investment to be made | Rs.125 million as Cross Corporate Guarantee.
(i) | Purpose, To earn commission without any investment
(i) | Source of funds to be utilized for investment.| Not applicable.

(iv) | Salient features of the agreement (if any) Agreement will be executed before issuing the
with associated company or associated guarantee with the terms and conditions as
undertaking with regards to proposed approved by the shareholders.
investment.

(v) | Direct or indirect interest of directors, Currently shareholding position of the following

directors and majority shareholders of the
Company (Ghani Global Holdings Limited) in
associated company (GGGL) is as under:

the transaction under consideration: Name Number of Holdings

Directors shares %

Mr. Masroor Ahmad Khan 1,000 0.001
Mr. Atique Ahmad Khan 1,000 0.001
Hafiz Farooq Ahmad 1,000 0.001
Mr. Tahir Bashir Khan 1,539,550 1.54
Mr. Mahmood Ahmad 25 0.00
Mrs. Ayesha Masroor - -

Mrs. Rabia Atique 1,000 0.001
Mrs. Saira Faroog 1,000 0.001
Mr. Farzand Ali 4,000 0.004
Ghani Global Holdings Ltd. 50,098,200  50.10

(formerly Ghani Gases Ltd.)

GGGL hold no share in GGL. The sponsors, directors of
GGGL holds the following shares in GGL:
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Name Mumber of Holdings
Directors Shares %
Mr. Masroor Ahmad Khan 22,737,793  14.83
Mr. Atique Ahmad Khan 20,269,459 13.22
Hafiz Faroog Ahmad 22 337,418 14.57
Mr. Tahir Bashir Khan 27 00.00
Mr. Mahmood Ahmad 33,185 0.02
Mrs. Ayesha Masroor 5,781,954 3.0
Mrs. Rabia Atique 7,704,288 5.03
Mrs. Saira Farooq 6,182,329 4.03
Mr. Farzand Ali 1,196 0.00

(vi) | Already investment in associated company. | Corporate guarantee Rs. 650 million

(vii) | Any other important details necessary for Nil
the member to understand the transaction.

(b} In case of Investments in the form of Guarantees

(i) |Category wise amount of investments Rs.125 million as Cross Corporate Guarantee

). | Average bormiwng cost ot The nvesing Commission on guarantees @ 0.10% per quarter
company

(iif) | Rate of interest, markup, profit, fees or -
commission efc to be charged Sommisslonni@. G10% per st

(iv) | Particulars of collateral security to be -Demand Promissory Note of subsidiary company.
obtained in relation to the proposed -Personal guarantees of sponsoring directors of
investment. subsidiary company.

(v) |Ifthe investment carry conversion features: | Not applicable
Repayment schedule -Cross Corporate Guarantee is for a period of three

years.
(vi) |Terms & conditions of loans or advances -Commission on quarterly basis

-Collateral security(s) from subsidiary company.
-Personal guarantees of sponsoring directors.
-any other term or condition approved by
shareholders of the company.

In pursuance to Regulation No. 3 (3) of the Companies (Investment in Associated Companies or Associated
Undertakings) Regulations, 2017 under SRO 1240(1)/2017 dated 6th December 2017, the directors of the
Company have carried out due diligence for the proposed investment in Ghani Global Glass Limited (GGGL).

The following documents shall be available to the members of the Company for inspection in the general meeting
being held on October 28, 2019:

1. Recommendations of due diligence report of investing company.
2. Latest annual audited financial statements of subsidiary company (GGGL).

Annual Report 2019 | 33




www._jamapunji.pk

An investor education initiative of the SECP

L § w
jamapuniji.pk @jamapunji_pk

INVEST IN
STOCK MARKET WITH

CONFIDENCE

E,\

Shoap (00U
Qoo ad
min
Dgoa oo
ooao ooo
Daoo mimin
0O o oo oo
IIrEl.I:[ﬂ-:;ii:g' EES
O oag |
3
_,.--ﬁuﬂﬂ il E@L
' E a = 1'g a;k
o Jlooo
Jaoa mimin
E]Elﬂ'* ooy
onooo ooO
agaa ogoo

To protect your assets, we advise you to follow

the guidelines below:

You cannot trade unless you have a Central Depository Company (CDC) Account
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m Ensure the correctness of securities balances and their status appearing in the statement
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Physical reports from any CDC office
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INDEPENDENT AUDITOR'S REPORT

To the members of Ghani Global Holdings Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Ghani Global Holdings Limited (the Company),
which comprise the statement of financial position as at June 30, 2019, and the statement of profit or
loss, statement of comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give
the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2019 and of
the profit, the comprehensive income, the changes in equity and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. Following are the key audit matters:

_ Key Audit Matter - | How our audit addressed the key audit matter

' Implementation of Scheme of Compromises, |

' Arrangement and Reconstruction | T Sy I

' A Scheme of Compromises, Arrangement and | We assessed the procedures applied by the
Reconstruction among the shareholders of | management for identification of the assets and
Ghani Global Glass Limited, Ghani Chemical liabilities pertaining to manufacturing undertaking
Industries Limited and Ghani Gases Limited was | to be transferred to Ghani Chemical Industries and |
approved by the Honorable Lahore High Court, | net assets to be retained by the Company. .
Lahore through its Order dated February 06,

W
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2019 and granted Sanction Order with certain | We also evaluated the basis by the management |
modification for the separating / demerging of | for segregation of the assets and liabilities. I
Ghani Gases Limited's manufacturing '
undertaking and to transfer the same to Ghani | We also considered the basis of segregation of |
Chemical Industries Limited, retention of all | assets, liabilities, income and expenses in
remaining assets and liabilities, change of name | accordance with the provisions of the Scheme of
of the Ghani Gases Limited to Ghani Global | Compromises, Arrangement and Reconstruction
Holdings Limited and transfer of shares of Ghani | read with Order of Honorable Lahore High Court,
Global Glass Limited held by sponsors to Ghani | Lahore.

Gases Limited against issuance of shares by |

Ghani Gases Limited. | We ensure that appropriate of the additional
disclosures made in these financial statements
The significance of transactions coupled with | with regard to transfer of assets, liabilities, income |
the judgment involved in transfer of assets and | and expenses, wherever necessary.

liabilities along with the operations of
manufacturing undertaking and consequent | We also checked appropriateness and accuracy
impact on long term investment being identified | of entries relating to long term investments |
as Key Audit Matter. incorporated in these financial statements
pursuance to the Scheme. |
|

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
incurred in the Annual Report, but does not include the financial statements and our auditor’'s report
thereon,

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing s0, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. VWe have nothing to report
in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

R
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with |1SAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

- |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. |f we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concem.

- Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the board of directors with a statement that we have compiled with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were

of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes

w
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public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XV1Il of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Imran Bashir.

W Lo -
N & COMPANY

D ACCOUNTANTS
Partner: Imran Bashir
Lahore: I

Date: October 04, 2019
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Ghani Global Holdings Limited (Formerly Ghani Gases Limited)

Statement of Financial Position

As as June 30, 2019

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Long term investments

Long term deposits

Current assets

Stores, spares and loose tools
Stock in trade

Trade debis

Loans and advances

Trade deposits and prepayments
Other receivables

Tax refunds due from government
Advance income tax - net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital

200,000,000 (June 2018: 200,000,000) ordinary shares of Rs. 10 each

Issued, subscribed and paid up share capital

Capital reserve - share premium
Unappropriated profit
Loan from sponsors

Non-current liabilities
Long term financing
Redeemable capital - Sukuk
Long term security deposits
Deferred taxation

Current liabilities

Trade and other payables
Unclaimed dividend
Accrued profit on financing
Short term borrowings

Current portion of long term liabilities

Provision for taxation

Total liabilities
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 49 form an integral part of these financial statements.

Atigue Ahmad Khan

Chief Executive
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Asim Mahmud

Chief Financial Officer
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11
12
13
14
15

16

17
18

19

20
21
22
23

24

25
26

35

2019

2018

(Rupees "000")

- 3,044,313

70 14,631
2,779,267 593,000
- 68,257
2,779,337 3,720,201
- 201,566

- 94,343

: 468,950

1,973 195,853

- 47,420

: 864

- 47,503

- 376,706

. 173,762

1,973 1,606,976
2,781,310 5327177
2,000,000 2,000,000
1,533,059 1,322,682
522,137 460,198
724,311 724,141

; 231,450
2,779,507 2,738,471
- 33,857

- 812,499

- 33,025

- 282,834

= 1,162,215

890 199,037

B4 853

: 23,957

- 955,986

. 242 280

69 3,478

1,803 1,426,491
1,803 2,588,706
2,781,310 532777

=
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Hafiz Faroog Ahmad

Director




Ghani Global Holdings Limited (Formerly Ghani Gases Limited)
Statement of Profit or Loss

For the year ended June 30, 2019

Gross sales
Less: Sales tax
Met sales

Cost of sales
Gross profit

Distribution costs

Administrative expenses
Other operating expenses

Other income
Profit from operations

Finance costs
Profit before taxation

Taxation
Profit after taxation

Earnings per share

Note

29

30
31
32

33

34

35

36

2019 2018

(Rupees '000%)
- 2,330,253
- (281,656)
- 2,048,597
- (1,409,899)
- 638,698
- (229,973)
(1,471) (115,649)
(890) (28,984)
(2,361) (374,606)
(2,361) 264,092
2,600 18,177
239 282,269
- (123,484)
239 168,785
(69) (1,080)
170 157,705
0.001 1.14

The annexed notes from 1 to 49 form an integral part of these financial statements.

\ <

Atique Ahmad Khan

Chief Executive

Bl

]

Asim Mahmud

Chief Financial Officer

i

Hafiz Farooq Ahmad

Director
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Ghani Global Holdings Limited (Formerly Ghani Gases Limited)
Statement of Comprehensive Income
For the year ended June 30, 2019

2019 2018
Note (Rupees "000")
Profit after taxation 170 157,705
Other comprehensive income - -
Total comprehensive income for the year 170 157,705

The annexed notes from 1 to 49 form an integral part of these financial statements.

"< S e 8

Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad

Chief Executive Chief Financial Officer Director
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Ghani Global Holdings Limited (Formerly Ghani Gases Limited)
Statement of Changes in Equity
For the year ended June 30, 2019

Capital Revenue
Reserve Reserve
Share Share Retained Loan from Total
capital premium earnings sSponsors
(Rupees '000°)

Balance as at July 01, 2017 1,247,813 535,067 566,436 638,500 2,987,816
Profit for the year - - 157,705 - 157,705
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - 157,705 - 157,705
Transactions with owners/sponsors
Issuance of bonus shares 74,869 (74,869) - - -
Loan repaid to sponsors - - - (407,050) (407,050)
Balance as at June 30, 2018 1,322,682 460,198 724141 231,450 2,738,471
Profit for the year - - 170 - 170
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - 170 - 170
Transactions with owners/sponsors
Issuance of bonus shares 66,134 (66,134) - - -
Issuance of shares pursuance to Scheme 144,243 128,073 - - 272,316
Transfer of Loan pursuance to Scheme - - - (231,450) (231,450)
Balance as at June 30, 2019 1,533,059 522,137 724,311 - 2,779,507

The annexed notes from 1 to 49 form an integral part of these financial statements.

\ <

Atique Ahmad Khan

Chief Executive

,ad'}

Asim Mahmud

Chief Financial Officer

Y e 4 s

Hafiz Farooq Ahmad

Director
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Ghani Global Holdings Limited (Formerly Ghani Gases Limited)

Statement of Cash Flows
For the year ended June 30, 2019

2019 2018
Note (Rupees "000°)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operating activities 37 - 302,194
Finance costs paid (116,062)
Income tax paid (111,370)

(227,432)
Net cash generated from operating activities 74,762
CASH FLOWS FROM INVESTING ACTIVITIES
Additions in operating fixed assets (31,453)
Additions in capital work in progress (187,993)
Additions in intangible assels (14,808)
Proceeds from disposal of operating fixed assets 8,744
Long term deposits - net (10,501)
Net cash used in investing activities (236,011)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds of long term financing 35,186
Repayments of redeemable capital - Sukuk (216,667)
Repayments of loan from sponsors - net (407,050)
Short term borrowings 682,986
Dividend paid (5)
Proceeds from long term deposits 6,405
Net cash generated from financing activities 100,855
Net decrease in cash and cash equivalents (60,394 )
Cash and cash equivalents at the beginning of the year 173,762 234,156
Cash and cash equivalents transferred during the year (173,762) -
Cash and cash equivalents at the end of the year 16 - 173,762

The annexed notes from 1 to 49 form an integral part of these financial statements.

"< e o

Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad

Chief Executive Chief Financial Officer Director
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Ghani Global Holdings Limited (Formerly Ghani Gases Limited)

Notes to the financial statements
For the year ended June 30, 2019

1

2.1

2.2

THE COMPANY AND ITS OPERATIONS

Ghani Global Holdings Limited (Formerly known as Ghani Gases Limited) was incorporated in
Pakistan as a private limited Company under the Companies Ordinance, 1984 (now the Companies
Act, 2017) on November 19, 2007, converted into public limited Company on February 12, 2008 and
became listed on Pakistan Stock Exchange on January 05, 2010. The registered office of the
Company is situated at 10-N Model Town Extension, Lahore. The principal activity of the Company,
subsequent to the separation of manufacturing undertaking (note 2), is to manage investments in its
subsidiary and associated company for which approval from shareholders with regard to change in
object clause are being obtained in next annual general meeting of the Company.

Scheme of Compromises, Arrangement and Reconstruction

Effective 01 July 2018, Honorable Lahore High Court, Lahore through its order dated February 06,
2019 approved the Scheme of Compromises, Arrangement and Reconstruction among Ghani
Global Glass Limited, Ghani Chemical Industries Limited and Ghani Gases Limited with certain
modification and granted sanction order for the separating / demerging of Ghani Gases Limited's
manufacturing undertaking and to transfer the same to Ghani Chemical Industries Limited, retention
of all remaining assets and liabilities, change of name of the Ghani Gases Limited to Ghani Global
Holdings Limited, transfer of shares of Ghani Global Glass Limited held by sponsors to Ghani
Gases Limited against issuance of shares by Ghani Gases Limited. The Board of Directors of the
Company, in their meeting held on June 24, 2018, approved the Scheme of Compromises,
Arrangement and Reconstruction, while the shareholders of the respective companies approved the
said Scheme in their Extraordinary General Meeting held on September 26, 2018.

In consideration, the Company has issued 14,424 253 ordinary shares in favour of the sponsors
shareholders of Ghani Global Glass Limited on the basis of swap ratio of 1 (one) ordinary share of
the Ghani Gases Limited for every 1.74 ordinary shares of the Ghani Global Glass Limited and
allotment of 100,000,000 ordinary shares by the Ghani Chemical Industries Limited in favour of
Ghani Gases Limited in consideration of transfer of manufacturing undertaking. As per the Scheme,
the difference between the net assets of manufacturing undertaking transferred to Ghani Chemical
Industries Limited and consideration of Rupees 1,000,000,000 has been transferred as share
premium account.

Transfer from Ghani Gases Limited

The net assets of manufacturing undertaking of Ghani Gases Limited transferred to Ghani
Chemical Industries Limited as at July 01, 2018 amounting to Rupees 1,913.951 million are
summarized below:

July 1, 2018
Note Rupees

000"
Total Assets 4,733,254
Less: Total Liabilities 2,819,303
Met assets transferred to Ghani Chemical Industries Limited 1,913,951
Less: Share premium 913,951
1,000,000
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2.3 Bifurcated Statement of Financial Position as at July 01, 2018

In order to determine the net assets of the Retained Undertaking and manufacturing undertaking for
the aforementioned transfer/demerger of the Company, the assets and liabilities of the Company,
as at July 01, 2018 were bifurcated, as per the Scheme, between the Retained Undertaking and
manufacturing undertaking. The bifurcated statement of financial position as at July 01, 2018, duly
audited by the external auditors, is summarised below:

Ghani Gases Manufacturing Retained
Limited Undertaking Undertaking
(Rupees '000)
30-Jun-18 1-Jul-18 1-Jul-18
ASSETS
Non-current assets
Property, plant and equipment 3,044,313 3,044 313 -
Intangible assets 14,631 14,561 70
Long term investments 593,000 - 2,651,194
Long term deposits 68,257 68,257 -
3,720,201 3,127,131 2,651,264
Current assets
Stores, spares and loose tools 201,566 201,566
Stock in trade 94,343 94,343
Trade debts 468,959 468,959 -
Loans and advances 195,853 195,000 853
Trade deposits and prepayments 47,420 47,420
Other receivables 864 864
Tax refunds due from government 47,503 47,503
Advance income tax - net 376,706 376,706
Cash and bank balances 173,762 173,762 .
1,606,976 1,606,123 853
TOTAL ASSETS 5,327 177 4,733,254 2,652,117
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid up share capital 1,322,682 - 1,322 682
Shares to be issued against scheme of arrangement - - 144,243
Share premium 460,198 - 460,198
Unappropriated profit 724 141 - 724141
Loan from sponsors 231,450 231,450 -
2,738,411 231,450 2,651,264
Non-current liabilities
Long term financing 33,857 33,857
Redeemable capital - Sukuk 812,499 812,499
Long term security deposits 33,025 33,025
Deferred taxation 282,834 282,834
Balance carried forward 1,162,215 1,162,215
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3.1

3.2

Ghani Gases Manufacturing Retained
Limited Undertaking Undertaking
(Rupees "000)
30-Jun-18 1-Jul-18 1-Jul-18
Balance brought forward 1,162,215 1,162,215 -
Current liabilities
Trade and other payables 199,937 199,937 -
Unclaimed dividend 853 - 853
Accrued profit on financing 23,957 23,957 -
Short term borrowings 955,986 955,986 -
Current portion of long term liabilities 242,280 242,280 -
Provision for taxation 3,478 3,478 -
1,426,491 1,425,638 853
Total liabilities 2,588,706 2,587,853 853
TOTAL EQUITY AND LIABILITIES 5,327,177 2,819,303 2,652,117

Ghani Chemical Industries Limited in return has issued 100,000,000 ordinary shares of Rupees 10
each in addition to existing 14,300,000 ordinary shares of Rupees 10 each, fully paid ordinary
shares of Rupees 10 each plus share premium to the Company against the above net adjustments
as following:

Rupees
"0oo"
Share's par value 1,000,000
Share premium 913,951
1,913,951

BASIS OF PREPARATION
Separate financial statements

These financial statements are the separate financial statements of the Company in which
investment in subsidiaries is accounted for on the basis of direct equity interest rather than on the
basis of reported results and net assets of the investee. Consolidated financial statements of the
Company are prepared and presented separately. The Company has the following long term
investment:

2019 2018
(Direct holding %age)

Subsidiary Companies
Ghani Chemical Industries Limited 99.39 95.33
Ghani Global Glass Limited 50.10 25.00

Statement of compliance

These financial statements have been prepared in accordance with accounting and reporting
standards as applicable in Pakistan. The approved accounting and reporting standards applicable in
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Pakistan comprise of such International Financial Reporting Standards (IFRSs) issued by the
International Accounting Standards Board (IASB) as are notified under the Companies Act, 2017
(the Act), Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017 (the Act) and provisions of and
directives issued under the Companies Act, 2017. However, provisions of and the directives issued
under the Companies Act, 2017 have been followed where those provisions are not consistent with
the requirements of the IFRSs as notified under the Companies Act, 2017.

3.3 INITIAL APPICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO EXISTING
STANDARDS

3.3.1 New standards, amendments to approved accounting standards and interpretations

Initial application of standards, amendments or an interpretation to existing standards

a) Standards, interpretations and amendments to published approved accounting standards
that are effective in current year.

The following amendment to published standards have been published that are applicable to
Company's financial statements covering annual period, beginning on or after the following dates:

- IFRS 9 ‘Financial instruments’. |IFRS 9 addresses the classification, measurement and
recognition of financial assets and financial liabilities and replaces the guidance in I1AS 39 that
relates to the classification and measurement of financial instruments. IFRS 9 retains but
simplifies the mixed measurement model and establishes three primary measurement
categories for financial assets: amortized cost, fair value through OCI and fair value through
profit and loss. The basis of classification depends on the entity's business model and the
contractual cash flow characteristics of the financial asset. Investments in equity instruments
are required to be measured at fair value through profit and loss with the irrevocable option at
inception to present changes in fair value in OCI| and not recycling. There is now a new
expected credit losses model that replaces the incurred loss impairment model used in IAS 39.
For financial liabilities there are no changes to classification and measurement except for the
recognition of changes in own credit risk in other comprehensive income, for liabilities
designated at fair value through profit and loss.

- IFRS 15 '‘Revenue from contracts with customers'. IFRS 15 'Revenue from Contracts with
Customers' supersedes |AS 11 'Construction Contracts', |IAS 18 'Revenue’ and related
interpretations and it applies to all revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new standard establishes a five-step model
to account for revenue arising from contracts with customers. Under IFRS 15, revenue is
recognised at an amount that reflects the consideration to which an entity expects to be entitled
in exchange for transferring goods or services to a customer. The standard requires entities to
exercise judgement, taking into consideration all of the relevant facts and circumstances when
applying each step of the model to contracts with their customers.

b) New accounting standards, amendments and IFRIC interpretations that are not yet

The following standards, amendments and interpretations of approved accounting standards that
will be effective for the periods beginning on or after January 1, 2019, that may have an impact on
the financial statements of the company.

- IFRS 16 'Leases’ (effective for annual period beginning on or after January 01, 2019). IFRS 16
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replaces existing leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 '‘Determining whether an
Arrangement contains a Lease’, SIC-15 'Operating Leases- Incentives’ and SIC-27 ‘Evaluating the
Substance of Transactions Involving the Legal Form of a Lease’. IFRS 16 introduces a single, on-
balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to
make lease payments. There are recognition exemptions for short-term leases and leases of low-
value items. Lessor accounting remains similar to the current standard i.e. lessors continue to
classify leases as finance or operating leases. The management is in the process of analysing the
potential impacts on adoption of this standard.

IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or
after January 01, 2019) clarifies the accounting for income tax when there is uncertainty over
income tax treatments under I1AS 12. The interpretation requires the uncertainty over tax treatment
be reflected in the measurement of current and deferred tax.

Amendments to I1AS 23 Borrowing Costs (effective for annual periods beginning on or after January
01, 2019) clarify that the general borrowings pool used to calculate eligible borrowing costs exclude
only borrowings that specifically finance qualifying assets that are still under development or
construction. Borrowings that were intended to specifically finance qualifying assets that are now
ready for their intended use or sale — or any non — qualifying assets — are included in that general
pool. This amendment will be applied prospectively to borrowing costs incurred on or after the date
an entity adopts the amendments.

Amendment to IFRS 9 'Financial Instruments' - Prepayment Features with Negative Compensation
(effective for annual periods beginning on or after January 01, 2019). For a debt instrument to be
eligible for measurement at amortised cost or FVOCI, IFRS 9 requires its contractual cash flows to
meet the SPPI criterion - i.e. the cash flows are 'solely payments of principal and interest. Some
prepayment options could result in the party that triggers the early termination receiving
compensation from the other party (negative compensation). The amendment allows that financial
assets containing prepayment features with negative compensation can be measured at amortised
cost or at fair value through other comprehensive income (FVOCI) if they meet the other relevant
requirements of IFRS 9. The application of amendment is not likely to have an impact on
Company's financial statements.

IAS 12 Income taxes (effective for annual periods beginning on or after January 01, 2019) - the
amendment clarifies that all income tax consequences of dividends (including payments on financial
instruments classified as equity) are recognized consistently with the transactions that generated
the distributable profits — i.e. in profit or loss, other comprehensive income or equity.

Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term Interests in
Associates and Joint Ventures (effective for annual period beginning on or after January 01, 2019).
The amendment will affect companies that finance such entities with preference shares or with
loans for which repayment is not expected in the foreseeable future (referred to as long-term
interests or 'LTI'). The amendment and accompanying example state that LTI are in the scope of
both IFRS 9 and IAS 28 and explain the annual sequence in which both standards are to be
applied. The amendments are not likely to have an impact on the Company's financial statements.

Amendments to IAS 19 'Employee Benefits'- Plan Amendment, Curtailment or Settlement (effective
for annual periods beginning on or after January 01, 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
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plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on the Company's financial statements.

- Amendment to IFRS 3 'Business Combinations' - Definition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual period beginning
on or after January 01, 2020). The IASB has issued amendments aiming to resolve the difficulties
that arise when an entity determines whether it has acquired a business or a group of assets. The
amendments clarify that to be considered a business, an acquired set of activities and assets must
include, at a minimum, an input and a substantive process that together significantly contribute to
the ability to create outputs. The amendments include an election to use a concentration test. The
standard is effective for transactions in the future and therefore would not have an impact on past
financial statements.

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors (effective for annual periods beginning on or after
January 01, 2020). The amendments are intended to make the definition of material in IAS 1 easier
to understand and are not intended to alter the underlying concept of materiality in IFRS Standards.
In addition, the IASB has also issued guidance on how to make materiality judgments when
preparing their general purpose financial statements in accordance with IFRS Standards.

- On 29 March 2018, the International Accounting Standards Board (the |IASB) has issued a revised
Conceptual Framework for Financial Reporting which is applicable immediately contains changes
that will set a new direction for IFRS in the future. The Conceptual Framework primarily serves as a
tool for the IASB to develop standards and to assist the IFRS Interpretations Committee in
interpreting them. It does not override the requirements of individual IFRSs and any inconsistencies
with the revised Framework will be subject to the usual due process - this means that the overall
impact on standard setting may take some time to crystallise. The companies may use the
Framework as a reference for selecting their accounting policies in the absence of specific IFRS
requirements. In these cases, companies should review those policies and apply the new guidance
retrospectively as of January 01, 2020, unless the new guidance contains specific scope outs.

- Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address
amendments to following approved accounting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to
clarify the accounting treatment when a company increases its interest in a joint operation that
meets the definition of a business. A company remeasures its previously held interest in a joint
operation when it obtains control of the business. A company does not remeasure its previously
held interest in a joint operation when it obtains joint control of the business.

- |1AS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends
(including payments on financial instruments classified as equity) are recognized consistently
with the transaction that generates the distributable prﬂﬁts.

- IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general
borrowings any borrowing originally made to develop an asset when the asset is ready for its
intended use or sale.

The above new standards, amendments and interpretations are not likely to have an impact on
Company’s financial statements. There are number of other standards, amendments and
interpretations to the approved accounting standards that are not yet effective and are also not
relevant to the Company and therefore, have not been presented here.
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3.4

4.1

4.2

5.1

Functional and presentation currency

These financial statements are presented in Pak rupees, which is the functional and presentation
currency for the Company.

BASIS OF MEASUREMENT
These financial statements have been prepared under the historical cost convention.
Significant accounting judgments and critical accounting estimates / assumptions

The preparation of financial statements in conformity with the approved accounting standards
require the use of certain critical accounting estimates. It also requires the management to exercise
its judgment in the process of applying the Company's accounting policies. Estimates and
judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognized in the period in which estimate is revised and in
any future periods affected. The areas where various assumptions and estimates are significant to
the Company's financial statements or where judgments were exercised in application of accounting
policies are as follows:

a) Taxation
The Company takes into account the current income tax law and the decisions taken by
appellate authorities. Instances where the Company's view differs from the view taken by the
income tax department at the assessment and appellate stages and where the Company
considers that its views on items of material nature is in accordance with law, the amounts are
shown as contingent liabilities.

b) Recoverable amount of assets / cash generating units and impairment

The management of the Company reviews carrying amounts of its assets and cash generating
units for possible impairment and makes formal estimates of recoverable amount, if there is any
such indication. In making estimates of future cash flows from investments in subsidiary and
associate, the management considers future dividend stream and an estimate of the terminal
value of these investments, which are subject to change.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Changes in significant accounting policies

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9
‘Financial Instruments’ from July 01, 2018 which are effective from annual periods beginning on or
after July 01, 2018 and for reporting period / year ending on or after June 30, 2019 respectively.

IFRS 15 "Revenue from contracts with customers”

The Company has adopted IFRS 15 'Revenue from Contracts with Customers’ from 01 July 2018
which are effective from annual periods beginning on or after July 01, 2018 and for reporting period
[ year ending on or after June 30, 2019 respectively.

MNature and impact from adoption of new accounting policy

On 28 May 2014, the International Accounting Standards Board ("IASB") issued International
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Financial Reporting Standards ("IFRS") 15 "Revenue from Contracts with Customers" which
provides a unified five-step model for determining the timing, measurement and recognition of
revenue. The focus of the new standard is to recognize revenue as performance obligations are
made rather than based on the transfer of risk and rewards. IFRS 15 includes a comprehensive set
of disclosure requirements including qualitative and quantitative information about contracts with
customers to understand the nature, amount, timing and uncertainty of revenue. The standard
supersedes |AS 18 "Revenue”, I1AS 11 "Construction Contracts” and the number of revenue related
interpretations.

The Company has applied the modified retrospective method upon adoption of IFRS 15 as allowed
under the Standard. This method requires the recognition of the cumulative effect (without practical
expedients) of initially applying IFRS 15 to retained earnings. Under this transition method,
comparative information for prior periods has not been restated and continues to be reported in
accordance with the previous standard under IAS 18 and related interpretations

Apart from providing more extensive disclosures, the application of IFRS 15 has not had a
significant impact on the financial position and / or financial performance of the Company for the
reasons described below. Accordingly there was no adjustment to retained earnings on application
of IFRS 15 at July 01, 2018.

Under IFRS 15, revenue is recognised when a customer obtains control of the goods or services.
Determining the timing of the transfer of control — at a point in time or over time — requires
judgement. Control of the underlying goods could be transferred and revenue recognized when the
product leaves the seller's location, based on legal title transfer, the entity's right to receive
payment, or the customer’'s ability to redirect and sell the goods, but there might be additional
performance obligations for shipping and in-transit risk of loss. The Company allocates the
transaction price to each of the performance obligations, and recognize revenue when each
performance obligation is satisfied, which might be at different times.

Revenue is measured based on the consideration specified in a contract with a customer, net of
sales commission and excludes amounts collected on behalf of third parties.

The Company used to manufactures and sale of industrial gases and industrial chemicals which
generally include single performance obligation. Management has concluded that revenue from sale
of goods be recognised at the point in time when control of the asset is transferred to the customer,
which is upon the delivery of goods. Delivery occurs when the products have been shipped to the
specific location and the risks of loss have been transferred to the customers. The transfer can be
either in the form of acceptance by the customer of products as per the sales contract or lapse of
acceptance provision or the Company has objective evidence that all criteria for acceptance have
been satisfied.

Invoices were generated at the point in time when control of the asset is transferred and revenue is
recognised at that point in time. Receivable is also recognised when the goods are delivered as this
is the point in time that the consideration is unconditional because only the passage of time is
required before the payment is due.

The above is generally consistent with the timing and amounts of revenue the Company recognised
in accordance with the previous standard, IAS 18. Therefore, the adoption of IFRS 15 did not have
an impact on the timing and amounts of revenue recognition of the Company.

The Company also used to receives short term advances from some of its customers. Prior to
adoption of IFRS 15, advance consideration received from customers was included in ‘Trade and
other payables’ which now required to be reclassified as ‘Contract liabilities' and presented
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separately on statement of financial position. In addition, reclassification has been made from
‘Trade and other payables’ to 'Contract liabilities’ for outstanding balance of advance from
customers for prior year to provide comparison. The amount of contract liabilities, i.e. advance
consideration received from customers at the beginning of the period has been transferred to Ghani
Chemical Industries Limited pursuance to Scheme of Compromise and Arrangement.

Upon the adoption of IFRS 15, for short-term advances, the Company used the practical expedient.
As such, the Company will not adjust the promised amount of the consideration for the effects of a
financing component in contracts, where the Company expects, at Contract inception, that the
period between the time the customer pays for the goods and when the Company transfers that
promised goods to the customer will be one year or less.

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, the Company does not adjust any of transaction prices for the time value of money.
As required for the financial statements, the Company disaggregated revenue recognised from
contracts with customers into primary geographical markets and major product lines.

b) IFRS 9 "Financial Instruments”

IFRS 9 replaced the provisions of IAS 39 ‘Financial Instruments: Recognition and Measurement’
that relates to the recognition, classification and measurement of financial assets and financial
liabilities, derecognition of financial instruments, impairment of financial assets and hedge
accounting. Changes in accounting policies resulting from adoption of IFRS 9 have been applied
retrospectively. The Company has applied IFRS 9 'Financial Instruments’ with the effect from July 1,
2018 as notified by Securities and Exchange Commission of Pakistan. The details of new significant
accounting policies adopted and the nature and effect of the changes to previous accounting
policies are set out below:

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements of IAS 39 for the classification and measurement of
financial liabilities. The Company's deposits, trade and other receivables (financial assets) were all
classified as financial assets measured at amortised cost under |AS 39. However, it eliminates the
previous IAS 39 categories for financial assets of held to maturity, loans and receivables, held for
trading and available for sale. IFRS 9, classifies financial assets in the following three categories:

- Fair value through other comprehensive income (FVOCI);
- Fair value through Profit or loss (FVTPL);
- Measured at amortised cost.

The following assessments have been made on the basis of the facts and circumstances that
existed at the date of initial application:

- The determination of business model within which a financial asset is held; and
- The designation and revocation of previous designation of certain financial assets as measured at
FVTPL.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at fair value through profit or loss:

- it is held within business model whose objective is to hold assets to collect contractual cash ‘flows;
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- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- It is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit
or loss or other comprehensive income. For investments in equity instruments that are not held for
trading, this will depend on whether the Company has made an irrevocable election at the time of
initial recognition to account for the equity investment at FVOCI.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at

FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition.

Under IFRS 9, the business model under which each portfolio of financial assets held has been
assessed. The Company has portfolios in each of the three business models under IFRS 9: to
collect the contractual cash flows (measured at amortised cost), to sell the contractual cash flows
(measured at fair value through profit or loss), and both to collect and to sell the contractual cash
flows (measured at fair value through other comprehensive income).

There is no significant impact of IFRS 9 on the classification and measurement of financial assets
for the year ended June 30, 2019. The adoption of IFRS 9 did not have a significant effect on the
Company's accounting policies related to financial liabilities.

ii) Hedge accounting

IFRS 9 requires that hedge accounting relationships are aligned with its risk management
objectives and strategy and to apply a more qualitative and forward-looking approach to assessing
hedge effectiveness. There is no impact of the said change on these financial statements as there
is no hedge activity carried on by the Company during the year ended June 30, 2019.

iii) Impairment of financial assets

IFRS 9 replaces the ‘incurred credit loss’ model of IAS 39 with an 'expected credit loss' model. The
expected credit loss model requires the Company to account for expected losses as a result of
credit risk on initial recognition of financial assets and to recognise changes in those expected credit
losses at each reporting date. Under IFRS 9, credit losses are recognised earlier than under |IAS 39.
Under IFRS 9, loss allowances are measured on either of the following basis:

- 12 months expected credit losses: These are expected credit losses that result from possible
default events within the 12 months after the reporting date; and
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5.2

- Lifetime expected credit losses: These are expected credit losses that result from all possible
default events over the expected life of a financial instrument.

12-month expected credit losses are applied to all financial assets not measured at fair value
through profit or loss. There were no transition adjustments arising from the change in impairment
basis as the Company used to receive advance payments from its customers against supply of
goods.

Lifetime expected credit loss is only recognised if the credit risk at the reporting date has increased
significantly relative to the credit risk at initial recognition. Further, the Company considers the
impact of forward looking information (such Company's internal factors and economic environment
of the country of customers) on expected credit loss.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due
to the entity and the cash flows that the Company expects to receive).

Presentation of impairment
Provision against financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Impact of the new impairment model

For assets within the scope of the IFRS 9 impairment model, impairment losses are generally
expected to increase and become more volatile.

During the year, no item of statement of financial position is required to be adjusted owing to
implementation of IFRS 9.

Taxation

Current

Provision for taxation is based on taxable income at current rates after taking into account tax
rebates, exemption and credits available, if any or minimum tax on turnover or alternate corporate
tax on accounting profit and tax paid under final tax regime under relevant provisions of Income Tax
Ordinance, 2001. The charge for current tax also includes adjustments to tax payable, where
considered necessary, in respect of previous years. The amount of unpaid income tax in respect of
annual or prior periods is recognized as liability and any excess paid over what is due in respect of
current or prior periods is recognized as an asset.

Deferred

Deferred tax is recognized using balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount of deferred tax provided is based on the expected
manner of realization or settlement of the carrying amount of assets and liabilities, using the
enacted or substantively enacted rates of taxation by the balance sheet date. In this regard, the
effects on deferred taxation of the portion of income expected to be subject to final tax regime is
adjusted in accordance with the requirements of Accounting Technical Release — 27 of the Institute
of Chartered Accountants of Pakistan.

The Company recognizes a deferred tax asset to the extent that it is probable that taxable profits for
the foreseeable future will be available against which the asset can be utilized. Deferred tax assets
are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
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Deferred tax relating to items recognized outside statement of profit or loss is recognized outside
statement of profit or loss. Deferred tax items are recognized in correlation to the underlying
transaction either in other comprehensive income or directly in equity.

5.3 Loans and borrowings

Loans and borrowings are measured at amortized cost'. On initial recognition, these are measured
at cost, being fair value at the date the liability is incurred, less attributable transactions costs.
Subsequent to initial recognition, these are measured at amortized cost with any difference between
cost and value at maturity recognized in statement of profit or loss over the period of borrowings on
effective profit rate. All borrowings relating to manufacturing undertaking have been transferred to
Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement and
Reconstruction.

5.4 Trade and other payables

Liabilities for trade and other amounts payable are measured at amortized cost which is the fair
value of the consideration to be paid in the future for goods and services received. All Trade and
other payables relating to manufacturing undertaking have been transferred to Ghani Chemicals
Industries Limited as per Scheme of Compromises, Arrangement and Reconstruction.

5.5 Provisions and contingencies

A provision is recognized in the financial statements when the Company has a legal or constructive
obligation as a result of past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligations and a reliable estimate can be made of the amount
of obligation. Provision is recognized at an amount that is the best estimate of an expenditure
required to settle the present obligation at the reporting date. Where outflow of resources
embodying economic benefits is not probable, or where reliable estimate of the amount of obligation
cannot be made. A contingent liability is disclosed, unless the possibility of outflow is remote. All
provisions and contingencies relating to manufacturing undertaking have been transferred to Ghani
Chemicals Industries Limited as per Scheme of Compromises, Arrangement and Reconstruction.

5.6 Property, plant and equipment

5.6.1 Owned
These are stated at cost less accumulated depreciation and impairment, if any, except freehold land
which is stated at cost. Cost of operating fixed assets comprises historical cost, borrowing cost and
other expenditure pertaining to the acquisition, construction, erection and installation of these
assets.

Residual value and the useful life of assets are reviewed at each financial year end and if
expectations differ from previous estimates the change is accounted for as change in accounting
estimate in accordance with 1AS 8 - Accounting Policies, Changes in Accounting Estimates and
Errors.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. Normal repairs and
maintenance costs are charged to statement of profit or loss as and when incurred.

Depreciation

Depreciation is charged to statement of profit or loss using the reducing balance method except for
plant and machinery on which depreciation is charged on production hours basis and leasehold land
on which depreciation is charged on straight line basis so as to write off the cost over the expected
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5.6.2

5.7

5.8

useful life of assets at rates, which are disclosed in notes to the financial statements. Depreciation
on additions to property, plant and equipment is charged from the month in which the asset is
available for use, while no depreciation is charged for the month in which the asset is disposed off.

De-recognition

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss on disposal or retirement
of an asset represented by the difference between the sale proceeds and the carrying amount of
the asset is recognized as an income or expense in statement of profit or loss.

Capital work in progress

Capital work-in-progress represents expenditure on property, plant and equipment which are in the
course of construction and installation. Transfers are made to relevant property, plant and
equipment category as and when assets are available for use.

Capital work-in-progress is stated at cost less any identified impairment loss.

Impairment

The Cc}mpany assesses at each balance sheet date whether there is any indication that assets
excluding inventory may be impaired. If such indication exists, the carrying amounts of such assets
are reviewed to assess whether they are recorded in excess of their recoverable amounts. Where
the carrying value exceeds the recoverable amount, assets are written down to the recoverable
amount and the difference is charged to the statement of profit or loss.

All property, plant and equipment relating to manufacturing undertaking have been transferred to
Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement and
Reconstruction.

Stores, spares and loose tools

These are stated at lower of cost or net realizable value. Cost is determined by using the weighted
average method. ltems in transit are valued at cost comprising invoice value, plus other charges
paid thereon. Provision is also made for slow moving and obsolete items. All stores, spares and
loose tools relating to manufacturing undertaking have been transferred to Ghani Chemicals
Industries Limited as per Scheme of Compromises, Arrangement and Reconstruction.

Stock in trade

These are stated at the lower of cost and net realizable value. The cost is determined as follows:

Raw and packing materials At weighted average cost

Work in process At weighted average manufacturing cost

Finished goods At weighted average manufacturing cost

ltems in transit Cost comprising invoice wvalues plus other charges

incurred thereon.

Net realizable value signifies the estimated selling price in the ordinary course of business less
estimated costs of completion and selling expenses. Stock in trade relating to manufacturing
undertaking have been transferred to Ghani Chemicals Industries Limited as per Scheme of
Compromises, Arrangement and Reconstruction.
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5.9 Trade debts

Trade debts are carried at the amounts billed / charged which is fair value of consideration to be
received in the future. An estimate is made for doubtful receivables based on review of outstanding
amounts at the year end, if any. Provisions are made against balances that are considered doubtful
by the management. Balances considered bad and irrecoverable are written off when identified.

All Trade debts relating to manufacturing undertaking have been transferred to Ghani Chemicals
Industries Limited as per Scheme of Compromises, Arrangement and Reconstruction.

5.10 Other receivables

Other receivables are recognized at nominal amount which is fair value of the consideration to be
received in the future. All other receivables relating to manufacturing undertaking have been
transferred to Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement
and Reconstruction.

5.11 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose
of cash flow statement, cash and cash equivalents comprise cash in hand and cash at bank which
are subject to an insignificant risk of change in value.

5.12 Loans, advances, trade deposits and prepayments

These are initially recognized at cost, which is the fair value of consideration given. Subsequent to
the initial recognition assessment is made at each balance sheet date to determine whether there is
an indication that a financial asset or group of assets may be impaired. If such indication exists, the
estimated recoverable amount of that asset or group of assets is determined and any impairment
losses recognized for the difference between the recoverable amount and the carrying value. All
loans, advances, trade deposits and prepayments relating to manufacturing undertaking have been
transferred to Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement
and Reconstruction.

5.13 Financial instruments
5.13.1 Initial Recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. These are subsequently measured at fair value, amortised cost or
cost as the case may be.

a) Classification of financial assets

The Company classifies its financial instruments at fair value through profit and loss, at fair value
through other comprehensive income, or at amortised cost. The Company determines the
classification of financial assets at initial recognition. The classification of instruments (other than
equity instruments) is driven by the Company's business model for managing the financial assets
and their contractual cash flow characteristics. Financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, are recognised
subsequently at amortised cost. Financial asset is held within a business model whose objective is

Ghani Global Holdings Limited 58
itormerty hani 35S Limited)




achieved by both collecting contractual cash flows and selling the financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, are measured at 'fair value
through other comprehensive income'. By default, all other financial assets are subsequently
measured at 'fair value through profit or loss'".

b) Classification of financial liabilities

The Company classifies its financial liabilities at fair value through profit or loss, or at amortised
cost. Financial liabilities are measured at amortised cost, unless they are required to be measured
at fair value through profit or loss (such as instruments held for trading or derivatives) or the
Company has opted to measure them at fair value through profit or loss.

5.13.2 Subsequent measurement

Financial assets and liabilities at amortised cost are initially recognised at fair value, and
subsequently carried at amortised cost, and in the case of financial assets, less any impairment.

Financial assets and liabilities carried at fair value through profit or loss are initially recorded at fair
value and ftransaction costs are expensed in the statement of profit or loss and other
comprehensive income. Realized and unrealized gains and losses ansing from changes in the fair
value of the financial assets and liabilities held at fair value through profit or loss are included in the
statement of profit or loss and other comprehensive income in the period in which they arise. Where
management has opted to recognise a financial liability at fair value through profit or loss, any
changes associated with the Company’'s own credit risk will be recognized in other comprehensive
income/(loss). Currently, there are no financial liabilities designated at fair value through profit or
loss.

5.13.3 Impairment of financial assets at amortised cost

The Company recognises a loss allowance for expected credit losses on financial assets that are
measured at amortised cost.

5.13.4 Derecognition

The Company derecognises financial assets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the financial assets and substantially all the associated
risks and rewards of ownership to another entity. On derecognition of a financial asset measured at
amortised cost, the difference between the asset's carrying value and the sum of the consideration
received and receivable is recognised in profit or loss. In addition, on derecognition of an
investment in a debt instrument classified as at fair value through other comprehensive income, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified
to profit or loss. In contrast, on derecognition of an investment in equity instrument which the
Company has elected on initial recognition to measure at fair value through other comprehensive
income, the cumulative gain or loss previously accumulated in the investments revaluation reserve
is not reclassified to profit or loss, but is transferred to statement of changes in equity.

The Company derecognises financial liabilities only when its obligations under the financial liabilities
are discharged or expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable, including any non-cash assets transferred or
liabilities assumed, is recognised in the statement of profit or loss and other comprehensive income.
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5.13.5 Off setting of financial assets and liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of
financial position if the Company has a legal right to set off the transaction and also intends either to
settle on a net basis or to realize the asset and settle the liability simultaneously.

2.14 Foreign currency translation

Assets and liabilities in foreign currencies are translated at the rates of exchange prevailing at
balance sheet date or at the contracted rates while foreign currency transactions are recorded at
the rates of exchange prevailing at the transaction date or at the contracted rates. Exchange gains
and losses are charged to statement of profit or loss.

5.15 Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer. The
Company assesses its revenue arrangements against specific criteria that must be met before
revenue is recognised:

- Domestic sales are recognised as revenue when invoiced with the transfer of control of goods,
which coincides with delivery.

- Profit on bank deposits is recognized on time proportion basis taking into account principal
outstanding and rates of profit applicable thereon;

- Dividend income is recognized when the Company's right to receive the dividend is established;

- Any profit on loans and advances is recognized on time proportion basis using effective rate of
return.

5.16 Employees’ benefits

Defined contribution plan

The Company operates a funded employees’ provident fund scheme for its permanent eligible
employees. Equal monthly contributions at the rate of 8.33 percent of gross pay are made both by
the Company and employees to the fund.

All liabilities towards defined contribution plan relating to manufacturing undertaking have been
transferred to Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement
and Reconstruction.

Compensated absences
Compensated absences are accounted for employees of the Company on un-availed balance of
leave in the period in which the absences are earned.

All liabilities towards compensated absences relating to manufacturing undertaking have been
transferred to Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement
and Reconstruction.

5.17 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are charged to statement
of profit or loss whenever incurred. Finance cost is accounted for on accrual basis.
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5.18

5.19

5.20

All borrowings and relating borrowing costs relating to manufacturing undertaking have been
transferred to Ghani Chemicals Industries Limited as per Scheme of Compromises, Arrangement
and Reconstruction.

Intangible assets

Goodwill

Goodwill represents the difference between the cost of the acqguisition (fair value of consideration
paid) and the fair value of the net identifiable assets acquired. Goodwill is stated at cost less any
identified impairment loss.

Software is stated at cost less accumulated amortization and any identified impairment loss. An
intangible asset is recognized if it is probable that future economic benefits that are attributable to
the asset will flow to the enterprise and that the cost of such asset can also be measured reliably.

Software is amortized using straight line method at the rates given in notes to the financial
statements. Amortization is charged to statement of profit or loss from the month in which the asset
is available for use. Amortization on additions is charged on pro-rata basis from the month in which
asset is put into use, while for disposals, amortization is charged up to the month of disposal.

Subsequent expenditure on intangible asset is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates. All expenditures are charged to
income as and when incurred. Gain or loss arising on disposal and retirement of intangible asset is
determined as a difference between the net disposal proceeds and carrying amount of the asset is
recognized as income or expense in the statement of profit or loss immediately.

Software is reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which
the asset's carrying amount exceeds its recoverable amount. Recoverable amount is the higher of
an asset's fair value less costs to sell and value in use. All intangible assets except for goodwill
relating to manufacturing undertaking have been transferred to Ghani Chemicals Industries Limited
as per Scheme of Compromises, Arrangement and Reconstruction.

Investments in subsidiary and associate

Investments in subsidiary and associated companies are measured at cost. As per requirement of
|AS 27 in separate financial statements at subsequent reporting dates, the recoverable amounts are
estimated to determine the extent of impairment loss, if any, and carrying amounts of investments
are adjusted accordingly. Impairment losses are recognized as an expense in statement of profit or
loss. Where impairment losses subsequently reverse, the carrying amounts of the investments are
increased to the revised recoverable amounts but limited to the extent of initial cost of investments.
A reversal of impairment loss is recognized in statement of profit or loss.

The profits and loss of the subsidiary and the associate is carried forward in respective financial
statements and not dealt within these financial statements except to the extent of dividend declared
by the subsidiary and the associate which are recognized in other income. Gain and losses on
disposal of such investment is included in other income. When the disposal of investment in
subsidiary resulted in loss of control such that it becomes an associate, the retained investment is
carried at cost.

Related party transactions and transfer pricing

Transactions and contracts with the related parties are based on the policy that all transactions
between the Company and related parties are carried out at an arm’s length.
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5.21

5.22

5.23

Dividends

Dividend distribution to the Company's shareholders is recognized as a liability in the period in
which dividends are approved by the Board of Directors or Company's shareholders as the case
maybe.

Share capital

Ordinary shares are classified as share capital.

Earnings per share ('"EPS’)

Basic EPS is calculated by dividing the profit attributable to ordinary shares of the Company by the
weighted average number of shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS by weighted average number of ordinary shares
that would be issued on conversion of all dilutive potential ordinary shares into ordinary shares and
post tax effect of changes in profit and loss attributable to ordinary shareholders of the Company
that would result from conversion of all dilutive potential ordinary shares into ordinary shares.

PROPERTY, PLANT AND EQUIPMENT

2019 2018
Note (Rupees '000)
Operating fixed assets 6.1 - 3,039,513
Capital work in progress 6.2 - 4,800
- 3,044,313
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6.1.1 Depreciation charge for the year on operating fixed assets has been allocated as follows:

Cost of sales
Administrative expenses

Note 2019 2018
{(Rupees "000")

31 ; 91,967
33 . 14,175
= 106,142

6.1.2 Plant and machinery having carrying value of Rupees Nil (2018: Rupees 20.17 million) has been given to
Ghani Global Glass Limited, an associated undertaking (now subsidiary) under rental arrangement. Refer

note 33.
2019 2018
MNote {Rupees "000")
6.2 CAPITAL WORK IN PROGRESS
At cost
Civil works 6.2.1 - 4,800
Plant and machinery 6.2.2 - -
- 4,800
6.2.1 Civil works
Opening balance 4,800 58,137
Transferred to Ghani Chemical Industries Limited under Schame (4,800) -
Additions during the year - 5,589
Capitalized during the year - (58,936)
Closing balance - 4,800
6.2.2 Plant and machinery
Opening balance - 42,009
Additions during the year - 182,394
Capitalized during the year - (224,403)

Closing balance

6.2.3 During the year, the Company has transferred Rupees 4.8 million to Ghani Chemical Industries Limited
from capital work in progress for civil works under the scheme (Ref: Note 2.)

2019 2018
MNote {Rupees '"000")
T INTANGIBLE ASSETS
Software 71 - 14,561
Goodwill 7.2 70 70
70 14,631
71 COST
Opening balance 14,808 -
Transferred to Ghani Chemical Industries Limited under Scheme (14,808) -
Additions during the year - at cost - 14,808
Closing balance - 14,808
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7.1.1

7.2

7.21

8.1

8.1.1

2019 2018

Note (Rupees '000")
AMORTIZATION

Opening balance (24T) -
Transferred to Ghani Chemical Industries Limited under Scheme 247 =
Amaortization for the year - (247)
Closing balance - (247)
Net book value - 14,561

During the year, the Company has transferred Intangible assets being Computer Software amounting to
Rupees 14 .56 million to Ghani Chemical Industries Limited under the Scheme of Compromise (Ref. Note
2).

Goodwill represents the difference between the cost of the acquisition (fair value of consideration paid)
and the fair value of the net identifiable assets acquired at the time of merger of Ghani Southern Gases
{Private) Limited with and into Ghani Gases Limited.

The Company assessed the recoverable amount as at reporting date and determined that as of this date
there is no indication of impairment of goodwill. The recoverable amount was calculated on the basis of
five years financial business plan which assumes cash inflows from investing and financing activities.

2019 2018
MNote (Rupees '000")
LONG TERM INVESTMENTS - At Cost
Subsidiary companies
Ghani Chemical Industries Limited - Unquoted
114,300,000 (2018: 14,300,000) fully paid ordinary
shares Rupees 10 each - Holding 99.39% (2018
95.39%) 8.1 2,056,951 143,000
Ghani Global Glass Limited - Quoted
50,088,200 fully paid ordinary shares (2018: 25,000,000}
of Rupees 10 each - Holding 50.10% (2018: 25 %) B.2 722,316 450,000
2,779,267 593,000
Ghani Chemical Industries Limited - Unquoted
Opening carrying value 143,000 143,000
100,000,000 shares of Rupees 10 each pursuance of
Scheme of Compromises, Arrangement and
Reconstruction 8.1.2 1,913,951 -
Closing carrying Value 2,056,951 143,000

Ghani Chemical Industries Limited was incorporated in Pakistan as a private limited company on
November 23, 2015 under the Companies Ordinance, 1984 (now the Companies Act, 2017), converted
into public limited company on April 20, 2017. The Company made further investment of Rupees
142,500,000 in Ghani Chemical Industries Limited as a result of right issue by Ghani Chemical Industries
Limited under the authority of shareholders to the extent of Rupees 360 million in its meeting held on
December 02, 2016.
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8.1.2 Pursuance to the Scheme of Compromises, Arrangement and Reconstruction; 100,000,000 shares of
Rupees 10 each were issued by the Ghani Chemical Industries Limited to the Company against transfer
of net assets of manufacturing undertaking amounting to Rupees 1,913.951 million. Resultantly, the
Company's investment in Ghani Chemical Industries Limited has been increased by Rupees 1,913.951
million. These shares were issued by the Ghani Chemical Industries Limited on July 08, 2019.

2019 2018
Note (Rupees "000")
8.2 Ghani Global Glass Limited - Quoted

Opening carrying value 450,000 450,000
25,098,282 shares acquired pursuance of Scheme of

Compromises, Arrangement and Reconstruction 8.2.2 272,316 =
Less: Impairment loss - -
Closing carrying Value 722,316 450,000

8.2.1 Ghani Global Glass Limited was incorporated in Pakistan under the Companies Ordinance, 1984 (now
the Companies Act, 2017) as a private limited company on October 04, 2007 and was subsequently
converted into public company and was listed on Pakistan Stock Exchange. The Company is principally
engaged in manufacturing and sale of glass tubes, glass-ware, vials and ampules. Company had
acquired 25,000,000 shares at Rupees 18 each on January 19, 2017 representing 25% holding in the
share capital of the Ghani Global Glass Limited.

8.2.2 During the year, the Comapny has acquired 25,098 282 shares of Rupees 10 each at fair value
determined for Swap Ratio against allotment of 14,424,253 shares of Rupees 10 each at fair value
determined for Swap Ratio to the sponsoring shareholders of Ghani Global Glass Limited as per Swap
ratio of 1 share of the Company for every 1.74 share of Ghani Global Glass Limited pursuance to the
Scheme of Compromise and Arrangement as sanctioned by the Honourable Lahore High Court, Lahore
on February 06, 2019. By virtue of implementation of the Scheme; Ghani Global Glass Limited has
become subsidiary of the Comapny with effect from July 01, 2018,

8.3  The Company has reassessed the recoverable amount of the subsidiary companies as at reporting date
and based on its assessment no material adjustment is required to the carrying amount stated in these
financial statements.

2019 2018
Note {Rupees "000")
9 LONG TERM DEPOSITS

Considered good:
Security deposits for utilities - 60,370
Security deposits for rented premises - 1,188
Deposits against fuel supply - 6,113
Deposits against ljarah facilities - 586

= 68,257

9.1 These have been deposited against utilities, rented premises, ljarah facilities and other suppliers and are
refundable on completion or termination of contracts in accordance with terms of contract. Due to
uncertainties regarding dates of refund of these deposits, these have been carried at cost. During the
year; the Company has transferred Rupees 68.257 million to Ghani Chemical Industries Limited from long
term deposits under the Scheme of Compromises, Arrangement and Reconstruction (Ref: Note 2).
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101

1

1.1

12

121

12.2

123

2019 2018

Note (Rupees "000")
STORES, SPARES AND LOOSE TOOLS
Stores - 24,404
Spares - 176,953
Loose tools - 209
- 201,566

During the year, the Company has transferred Rupees 201.57 million to Ghani Chemical Industries
Limited from stores, spares and loose tools under the Scheme of Compromises, Arrangement and
Reconstruction (Ref: Note 2).

2019 2018
Note (Rupees "000°)
STOCK IN TRADE
Finished goods - industrial gases - 26,889
Finished goods - industrial chemicals - 67,454
- 94,343

During the year, the Company has transferred Rupees 94.34 million to Ghani Chemical Industries Limited
from Stock in trade under the Scheme of Compromises, Arrangement and Reconstruction (Ref: Note 2).

2019 2018
Note (Rupees "0007)
TRADE DEBTS
Considered good:
Unsecured 12.1 - 468,959
Considered doubtful - 2,841
Provision for doubtful debts - (2,841)
- 468,959
The aging of trade debts as at reporting date was:
Mot past due - 6,659
0 to 180 Days - 376,693
181 to 365 Days - 36,030
1to 2 Years - 30,940
More than two years - 18,637
- 468,959

The maximum aggregate amount of trade receivable from Ghani Global Glass Limited at the end of any
month during the year was Rupees Nil (2018: Rupees 3.98 million).

During the year; the Company has transferred Rupees 468.96 million to Ghani Chemical Industries
Limited from trade debts under the Scheme of Compromise and Arrangement (Ref: Note 2).
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2019 2018

MNote (Rupees '000")
13 LOANS AND ADVAMCES

Unsecured and Considered good.

Advances to:
- Employees against expenses - 1,837
- Suppliers and contractors - 194 016
- Due from Ghani Chemical Industries Limited 13.2 1,973 -

1,973 195,853

13.1 During the year; the Company has transferred Rupees 195.853 million to Ghani Chemical Industries
Limited from loans and advances wunder the Scheme of Compromises, Arrangement and
Reconstruction.(Ref: Note 2).

13.2 This represents balance amount due from Ghani Chemical Industries Limited on account of amount
received on behalf of the Company and payment made on behalf of the Company. Maximum aggregate
amount due from Ghani Chemical Industries Limited at the end of any month during the year was Rupees

1.973 million.
2019 2018
MNote {Rupees "000")
14 TRADE DEPOSITS AND PREPAYMENTS
Considered good:
Security deposits - 39,040
Short term prepayments - 1,044
Margin against letter of credit - 6,436
2 47,420

14.1  During the year, the Company has transferred Rupees 47.42 million to Ghani Chemical Industries Limited
from Trade deposits and prepayments under the Scheme of Compromises, Arrangement and
Reconstruction (Ref: Note 2).

2019 2018
MNote (Rupees '"000")

15 TAX REFUNDS DUE FROM GOVERNMENT

Sales tax refundable - 47,603

15.4 During the year; the Company has transferred tax refunds due from government amounting to Rupees
47.503 million to Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement
and Reconstruction (Ref. Note 2).

2019 2018
Note (Rupees "000%)
16 CASH AND BANK BALANCES
Cash in hand - 141
Balances with banks in:
- Current accounts - 48,928
- Deposit accounts 16.1 - 124,693
= 173,621
- 173,762
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16.1

16.2

17

171

17.2

17.3

18

18.1

The rate of return on deposit accounts Nil (2018: 1.9% to 5.8%) per annum.

During the year, the Company has transferred cash in hand and bank balances amounting to Rupees
173.76 million to Ghani Chemical Industries Limited from under the Scheme of Compromises,
Arrangement and Reconstructions (Ref: Note 2).

2019 2018
Note (Rupees "000")
ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
122,956,711 (2018: 122,956,711) Ordinary shares of
Rupees 10 each fully paid in cash. 1,229,567 1,229,567
13,000 (2018: 13,000) Ordinary shares of Rupees 10
each issued for consideration other than cash under
scheme of arrangement for amalgamation. 1714 130 130
14,424,253 (2018: Nil) Ordinary shares of Rupees 10
each issued for consideration other than cash under
Scheme of Compromises, Arrangement  and
Reconstruction. 17.2 144 243 -
15,911,860 (2018: 9,298,452) Ordinary shares of Rupees
10 each issued as fully paid bonus shares. 159,119 92 985
1,533,059 1,322,682

The process for amalgamation of Ghani Southern Gases (Private) Limited with and into the Company as
on May 15, 2012 resulted in issuance of shares for consideration other than cash.

During the year, 14,424 253 shares of Rupees 10 each have been allotted to the sponsoring shareholders
of Ghani Global Glass Limited against 25,098,280 shares as per Swap ratio of 1:1.74, i.e. 1 share of
Ghani Gases Limited against 1.74 shares of Ghani Global Glass Limited pursuance to Scheme of
Compromise and Arrangement among the shareholders of Ghani Gases Limited, Ghani Global Glass
Limited and Ghani Chemical Industries Limited as sanctioned by the Honourable Lahore High Court,
Lahore on February 06, 2019,

Movement to the issued, subscribed and paid-up share capital of the Company is as follows:

2019 2018 2019 2018
(No. of Shares) (Rupees '000")
132,268,163 124,781,286 Opening balance 1,322,682 1,247,813
6,613,408 7,486,877 Bonus shares issued during the year 66,134 74,869
14,424 253 - Shares issued pursuance to Scheme of
Compromises, Arrangement and 144,243 _
153,305,624 132,268,163 Closing balance 1,533,059 1,322,682

CAPITAL RESERVE - SHARE PREMIUM

This includes balance amount of share premium received by the Company on 2,500,000 ordinary shares
at the rate of Rupees 5 per share, share premium of 7,000,000 ordinary shares issued at Rupees 2.50
per share and share premium on 43,019,834 ordinary shares at the rate of Rupees 10 per share. Share
premium may be utilized by the Company only for the purpose specified in Section 81 of the Companies
Act, 2017.
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18.2 It also includes Share premium of Rupees 128.073 million on issue of 14,424,253 shares to the sponsors
of the Ghani Global Glass Limited in accordance with the Scheme of Compromise and Arrangement
among Ghani Gases Limited, Ghani Global Glass Limited and Ghani Chemical Industries Limited during
the year ended June 30, 2019.

18.3 During the year, the Company has utilized share premium to the extent of Rupees 66.134 million (2018:
Rupees 74.869 million) by issuance of fully paid 6,613,408 (2018: 7,486,877) bonus shares in accordance
with the provisions of Section 81 of the Companies Act, 2017,

19 LOAN FROM SPONSORS

19.1 During the year, the Company has transferred loan from sponsors amounting to Rupees 231.45 million to
Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement and
Reconstruction(Ref: Note 2).

2019 2018
Note (Rupees '000")
20 LONG TERM FINANCING
From banking companies - secured:
Diminishing Musharakah - 1,981
Diminishing Musharakah - 9,899
Diminishing Musharakah - 33,634
Diminishing Musharakah - 13,471
- 58,985
From Islamic Financial Institution - secured
Diminishing Musharakah - 485
- 59,470
Current portion taken as current liability 27 . (25,613)
i 33,857
20.1 Reconciliation of long term financing is as under:
Balance at the beginning of year 59,470 24,284
Transferred to Ghani Chemical Industries Limited under Scheme (59,470)
Availed/adjustment during the year - 54,456
- 78,740
Repayment/adjustment during the year 5 (19,270)
Balance at the end of year - 59,470

20.2 During the year; the Company has transferred long term financing amounting to Rupees 59.47 million to
Ghani Chemical Industries Limited under the Scheme of Compromise and Arrangment (Ref: Mote 2)
including current portion of Rupees 25.61 million.

2019 2018
Note {Rupees '000')
21 REDEEMABLE CAPITAL - SUKUK
Long Term Certificates (Sukuk) 21.1 - 1,029,166
Current portion taken as current liability 27 - (216,667)
- 812,499
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21.1

21.2

22

22.1

23

23.1

23.2

2019 2018

Note {Rupees "000')

Reconciliation of Redeemable Capital - Sukuk is as under:

Balance at the beginning of year 1,029,166 1,245,833
Transferred to Ghani Chemical Industries Limited under Scheme (1,029,166)

. 1,245,833
Repayment during the year - (216,667)
Balance at the end of year - 1,029,166

During the year, the Company has transferred redeemable capital - sukuk amounting to Rupees 1,029.17
million to Ghani Chemical Industries Limited under the scheme of Compromise and Arrangemnet (Ref:
MNote 2) inclduing current portion of Rupees 216.67 million classified as current liabilities.

2019 2018
Note (Rupees '000")

LONG TERM SECURITY DEPOSITS

Security deposits - 33,025

During the year; the Company has transferred long term security deposits of Rupees 33.025 million to
Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement and
Reconstruction{Ref: Note 2).

2019 2018
Note (Rupees '000")
DEFERRED TAXATION
Taxable/{deductible) temporary differences
Accelerated tax depreciation - 482,035
Provision for doubtful debts - (710)
Unused tax losses - {195,592)
Unused tax credits - (2,899)
Deferred Tax (Asset)/liability - 282,834
Deferred Tax Asset not recognised - -
- 282,834
Average rate / normal tax rate Nil 25.00%

During the year, the Company has transferred deferred taxation amounting to Rupees 282.83 million to
Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement and
Reconstruction{Ref: Note 2).

The taxable business income of the Company shall comprises of capital gain and dividend income and
shall be taxed as separate block of income at lower rates under the Income Tax Ordinance, 2001. In
absence of any taxable temporary differences deferred tax asset has not been recognised in respect of
tax losses.
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2019 2018

Note {Rupees '000")
24 TRADE AND OTHER PAYABLES
Trade creditors - 93,854
Advances from customers - 64,967
Accrued liabilities 890 31,677
Payable to Workers' profit participation fund 241 - 8,228
Withholding tax - 1,211
890 199,937
241 Workers' profit participation fund
Beginning balance 8,228 10,382
Transferred to Ghani Chemical Industries Limited under Scheme (8,228)
Allocation for the year - 8,357
Profit on funds utilized in Company's business - 137
- 18,876
Less: Amount paid during the year - (10,648)
- 8,228

24.2 During the year, the Company has transferred Trade and other payables amounting to Rupees 199.94
million to Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement and
Reconstruction (Ref: Note 2).

2019 2018
Note (Rupees "000")
25 ACCRUED PROFIT ON FINANCINGS
Long term financing - 320
Redeemable capital - Sukuk - 12,344
Short term borrowings - 11,293
- 23,957

25.1 During the year; the Company has transferred accrued profit on financings amounting to Rupees 23.96
million to Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement and
Reconstruction(Ref: Note 2).

2019 2018
Note {(Rupees '000")
26 SHORT TERM BORROWINGS
From banking companies - secured:
Short term borrowings - 955,986

26.1 During the year the company has transferred short term borrowings amounting to Rupees 955.99 million
to Ghani Chemical Industries Limited under the Scheme of Compromise and Arrangement (Ref: Note 2).

2019 2018
MNote (Rupees "000)
27 CURRENT PORTION OF LONG TERM LIABILITIES
Long term financing 20 - 25,613
Redeemable capital - Sukuk 21 - 216,667
- 242 280
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2714 During the year; the Company has transferred current portion of long term liabilities amounting to Rupees
242.28 million to Ghani Chemical Industries Limited under the Scheme of Compromises, Arrangement
and Reconstruction (Ref. Note 2).

28 CONTINGENCIES AND COMMITMENTS
28.1 Contingencies

28.1.1 The Company has provided corporate guarantee amounting to Rupees 650 million (2018: Rupees 650
million) to banks against financing facilities on behalf of its associated company (now subsidiary
company) namely Ghani Global Glass Limited.

28.1.2 The Company has filed two separate constitutional petitions on February 15, 2009 before the Honourable
Lahore High Court, Lahore on the ground that the Company was not required to pay any Advance Tax on
electricity bills due to huge carried forward tax losses and available refunds. Honourable Lahore High
Court has granted stay orders upon furnishing bank guarantees in favour of LESCO amounting to Rupees
Nil {2018: Rupees 3.14 million). Consequence to implementation of the Scheme of Compromises,
Arrangement and Reconstruction; the status of the case has been presented in the financial statements
of Ghani Chemical Industries Limited and consolidated financial statements being presented under
Section 228 of the Companies Act, 2017.

28.2 Commitments

28.2.1 Conseqguence to implementation of the Scheme of Compromises, Arrangement and Reconstruction; the
status of the commitments are being presented in the financial statements of Ghani Chemical Industries
Limited and consolidated financial statements being presented under Section 228 of the Companies Act,
2017.

28.2.2 Commitments in respect of letter of credit amounted to Rupees Nil (2018: Rupees 403.92 million).

28.2.3 Commitments for construction of building as at balance sheet date amounted to Rupees Nil (2018:
Rupees 30 million).

28.2.4 Bank guarantee amounting to Rupees HNil (2018: Rupees 38.65 million) provided to various
customers/institutions against supplies of products.

28.2.5 As of reporting date, aggregate credit limits (funded facilities) amounting Rupees Nil (2018: Rupees 169
million ) from commercial banks remain unutilized.

28.2.6 Commitments for rentals under ljarah contracts as at June 30 were as follows:

2019 2018
Note (Rupees '000%)

Mot later than one year - 983
Later than one year but not later than five years - -

- 983

29 COST OF SALES

Fuel and power - 663,304
Utilities - 3,062
Consumable stores - 37.692
Salaries, wages and other benefits 291 - 74,375
Communication - a73
Repairs and maintenance - 34,147
Balance carried forward - 813,553
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2019 2018

Note (Rupees '000°)
COST OF SALES
Balance brought forward - 813,553
Traveling, vehicle running and conveyance - 9,241
Insurance - 6,083
Depreciation 6.1.1 - 91,967
Staff welfare - 8,746
Transportation - 11,646
Security expense - 2,562
Other overheads - 36,468
Cost of goods manufactured - 980,266
Finished goods
Opening stock - 37,740
Purchases - 486,236
Closing stock 1 . (94,343)
- 429,633
- 1,409,399

29.1 Salaries, wages and other benefits includes Rupees Nil (2018: Rupees 3.74 million) in respect of
retirement benefits.

2019 2018
Note (Rupees '000)
30 DISTRIBUTION COST

Salaries, wages and other benefits 301 - 55,181
Transportation charges - 144 632
Traveling, boarding, lodging and conveyance - 5,074
Rent, rates and taxes - 1,352
Communication - 785
Vehicle running and maintenance - 3,535
Advertisement and business promation - 809
Loading and unloading - 2,125
Fostage and courier - 230
Repair and maintenance - 11,090
Office expense - 2,812
Other expenses - 2,348

- 229973

30.1 Salaries, wages and other benefits includes Rupees Nil (2018: Rupees 2.79 million) in respect of
retirement benefits.

2019 2018
Note {Rupees '000°)
3 ADMINISTRATIVE EXPENSES
Salaries, wages and other benefits A - 60,988
Rent, rates and taxes - 5,660
Electricity and other utilities - 2,227
Traveling and conveyance - 3,573
Balance carried forward - 72448
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31

3.2

32

33

ADMINISTRATIVE EXPENSES
Balance brought forward

Vehicle running and maintenance
Donation and charity

Printing and stationery
Communication

Fee and subscription

liarah rentals

Advertisement

Insurance

Depreciation

Amortization of intangible assets
Staff welfare

Repair and maintenance

Others

Salaries, wages and other benefits includes Rupees Nil (2018. Rupees 3.75 million) in respect of

retirement benefits,

Mone of the directors or their spouses had any interest in the donees. Further, no donation to a single
party for more than Rupees One million or 10% of the total amount of donations (2018: Rupees 500,000)

was paid during the year.

OTHER OPERATING EXPENSES

Legal and professional

Workers profit participation fund
Exchange loss

Provision for doubtful debts

Auditors' remuneration

Statutory audit

Consolidation financial statements

Half yearly review and other certifications
Out of pocket expenses

OTHER INCOME

Profit on bank deposits

Commission on corporate guarantee
Rental income

Gain on disposal of operating fixed assels
Frofit on share deposit money

Note

31.2

6.1.1
7.1

Note

2019 2018

(Rupees '000")

. 72,448
- 2,851
. 2,586
- 3,185
- 1,956
1,471 3,804
- 1,358
- 735
- 1,265
- 14,175
- 247
- 6,250
- 2,078
- 2,621
1,471 115,648

2019 2018
{Rupees '000")

- 15,035

- 8,357

- 1,548

- 2,841
600 713
150 300
140 165

- 25
890 1,203
890 25.984

. 1,943
2,600 2,600
- 12,000

. 825

- 809
2,600 18,177
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2019 2018

MNote {(Rupees "000"
34 FINANCE COSTS
Profit/mark up on:
- Long term financing - 3,150
- Redeemable capital - Sukuk - 81,801
- Short term borrowings - 35,383
- Workers' profit participation fund - 137
Bank charges and commission - 3,013
- 123,484
35 TAXATION
Charge for the year:
Current 351 69 (27,3086)
Deferred - 28,386
69 1,080
35.1 Provision for taxation 69 3,478
Tax credit - previous year's provision for taxation - (30,784)
69 (27,306)

35.2 Assessment up to tax year 2018 is finalized (deemed assessment) and the available tax losses of the
Company are Rupees Nil (2018: Rupees 782.72 million). Tax losses as of July 01, 2018 have been
transferred to Ghani Chemical Limited pursuance to Scheme of Compromises, Arrangement and
Reconstruction.

35.3 The Company computes tax based on the generally accepted interpretations of the tax laws to ensure
that the sufficient provision for the purpose of taxation is available which can be analysed as follows:

2018 2017 2016
{Rupees '000")

Income tax provision for the year - accounts 3,478 30,784 47,024

Income tax credit for preceding year (30,784) (47,024) (42 304)

Excess / (shortage) (27,306) (16,240) 4,720
2019 2018

36 EARNINGS PER SHARE

Profit after taxation attributable to ordinary shareholders (Rupees 000’) 170 157,705

Weighted average number of ordinary shares
outstanding during the year {Number) 153,305,824 138,881,571

Earnings per share (Rupees) 0.001 1.14

36.1 During the year, the Company has issued 6,613,408 (2018:7,486,877) bonus share out of share premium
account which has resulted in restatement of basic and diluted earning per share for the year ended June
30, 2018.
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36.2 Diluted earnings per share has not been presented as the Company does not have any convertible

37

38

instruments in issue as at June 30, 2019 (2018: Nil) which would have any effect on the earnings per
share if the option to convert is exercised.

2019 2018
Note (Rupees "000")

CASH GENERATED FROM OPERATING ACTIVITIES
Profit before taxation 239 158,785
Adjustments for non-cash charges/items:
Depreciation / Amortization - 106,142
Amortization of intangible assets 7.1 - 247
Finance costs 34 - 123,484
Provision for doubtful debts 12 - 2,841
Translation exchange loss - 1,548
Gain on disposal of operating fixed assets - (B25)

- 233,437
Operating cash flows before working capital changes 239 392,222
Effect on cash flows due to working capital changes
{Increase) / decrease in current assets:
Stores and spares - (94,330)
Stock in trade - (56,603)
Trade debts - 57,900
Loans and advances (1,129) (61,293)
Short term deposits and prepayments - (4,649)
Balances with statutory autharities - (24.,084)
Other receivables - (784)
Increase / (decrease) in current liabilities:
Trade and other payables 890 96,561
Payable to Employees' Provident Fund - (2,7486)
Net cash used in working capital changes (239) (90,028)
Cash generated from operating activities - 302,194

CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES' REMUNERATION

The aggregate amount charged in the accounts for remuneration, allowances including all benefits to the
Chief Executive Officer, Director and other Executives of the Company are as follows:

June 30, 2018

Chief
Executive Directors Executives
Description
(Rupees '000")

Managerial remuneration 13,605 16,718 9,673
Medical 1,150 1,292 507
Provident fund contribution 1.054 1,313 574

15,809 19,323 10,754
No. of persons 1 2 4
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38.1

38.2

39

39.1

b)

39.2

39.3

40

40.1

The Chief Executive, directors and certain executives have been provided with free use of Company
maintained cars in accordance with their entittement. Pursuance to effective date of Scheme of
Compromises, Arrangement and Reconstruction; remuneration to Chief Executive, Directors and
executives shall be borne by manufacturing undertaking, i.e. Ghani Chemical Industries Limited.

Mo meeting fee was paid to directors for attending board meeting or its committee (2018: Nil).
RELATED PARTIES

Related parties comprise of subsidiary and associated companies, directors of the Company, companies
in which directors also hold directorship, related companies, key management personnel and staff
retirerment benefit funds. The Company in the normal course of business carries out transactions with
various related parties. Detail of related parties (with whom the Company has transacted) along with
relationship and transactions with related parties, other than those which have been disclosed elsewhere
in these financial statements, are as follows:

Name and nature of relationship

Subsidiary Companies

Ghani Chemical Industries Limited - 99.39% shares held in the Company.
Ghani Global Glass Limited - 50.10% shares held in the Company.

Others

Ghani Gases Employees' Provident Fund

Transactions with related parties

: : : 2019 2018
Nature of Relationship Mature of Transaction (Rupees '000')
Associated Company Services - 12,000
Guarantee commission - 2,600
Supplies - 26,360
Subsidiaries Investment under Scheme of Arrangemen 2,186,267 -
Profit on share deposit money - 809
Guarantee commission 2,600 -
Others
Sponsors Loan received / (repaid) - net - (407,050)
Provident fund trust Contribution to Fund - 22,041

Sales, purchases and other transactions with related parties are carried out on commercial terms and
conditions.

PROVIDENT FUND RELATED DISCLOSURES

Investments out of the Funds were made in accordance with the provisions of Section 218 of the Act and
the conditions specified thereunder.
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411

41.2

RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Judgments and estimates are made in
determining the fair values of the financial instruments that are recognized and measured at fair value in

these financial statements.

IFRS 13, ‘Fair Value Measurements’ requires the Company to classify fair value measurements using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair

value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access

at the measurement date (level 1).

- Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either

directly or indirectly (level 2).

- Unobservable inputs for the asset or liability (level 3).

As at reporting date, the Company has no item to report in these levels.

Financial instruments not measured at fair value

The carrying values of all financial assets and liabilities reflected in unconsolidated financial statements

approximate their fair values.

MNote
Assets as per Statement of Financial Position
Long term deposits 9
Trade debts 12
Loans and advances 13
Trade deposits 14
Other receivables
Cash and bank balances 16
Financial liabilities at amortized cost
Liabilities as per Statement of Financial Position
Long term financing 20
Redeemable capital - Sukuk 21
Long term security deposits 22
Accrued profit on financings 25
Short term borrowings 26
Trade and other payables 24

Unclaimed dividend

2019 2018
(Rupees "000%)

- 68,257
- 468,959
1,973 -
- 45,476
- 864
. 173,762
1,973 757,318
- 59,470
- 1,029,166
- 33,025
- 23,957
i 955,086
890 125,531
844 853
1,734 2,227,988
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42 INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREENING

June 30, 2019 June 30, 2018
Carried under Carried under
Non - . ] .
Déscription e Sharia Sharia Non - Sharia Sharia
(Rupees "000") (Rupees "000")
(i) Assets
Deposits 9 and 14 - - - 107,297
Bank balances 16 - - - 173,621
(ii) Liabilities
Loans and deposits
Long term financing 20 5 = = 59470
Redeemable capital - Suku! 21 - - - 1,029,166
Long term deposits 22 - - - 33,025
Short term borrowings 26 - - - 955,986
(iii) Other income 33 - - - 18,177
Sources of other income
Profit on bank deposits - - - 1,843
Commission on corporate guarantee - 2,600 - 2,600
Rental income - - - 12,000
Gain on disposal of operating fixed assets - - - 825
Profit on share deposit money - - 809 -

43 FINANCIAL RISK MANAGEMENT
431 Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, price
risk and profit rate risk), credit risk and liquidity risk. The Company's Board of Directors has overall
responsibility for the establishment and oversight of the Company's risk management framework. The
Board is also responsible for developing and monitoring the Company's risk management policies and
provides principles for overall risk management, as well as policies covering specific areas such as
currency risk, equity price risk, profit rate risk, credit risk and liquidity risk. The Company’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the financial performance.

The Company's audit committee monitors compliance with risk management policies and procedures and
reviews the adequacy of risk management framework in relation to the risks faced by the Company. Audit
committee is assisted in its oversight role by internal audit department. Internal audit department
undertakes reviews of risk management controls and procedures, results of which are reported to audit
committee.

(a) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, profit rates and
equity prices will affect the Company's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.
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(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Currency risk arises mainly from future commercial
transactions or receivables and payables that exist due to transactions in foreign currencies. The
Company is exposed to currency risk arising from various currency exposures, primarily with respect
to the Euro. Currently, the Company's foreign exchange risk exposure is restricted to the amounts
payable to the foreign entities. The Company's exposure to currency risk was as follows:

Following is the gross exposure classified into separate foreign currencies:

2019 2018
(EURO)
Trade and other payables - 255,000
Gross exposure - 255,000

The following significant exchange rates were applied during the year 2018:

Average rate  Spot rate

June 30, June 30,
2018 2018
(Rupees)
PKR per
EURO 132.02 141.57
Sensitivity analysis

If the functional currency, at reporting date, had weakened [/ strengthened by 5% against the Euro with
all other variables held constant, the impact on profit after taxation for the year would have been Nil
(2018: Rupees 1.81 million higher / lower, mainly as a result of exchange gains / losses on translation
of foreign exchange denominated financial instruments. Currency risk sensitivity to foreign exchange
movements has been calculated on a symmetric basis. In management's opinion, the sensitivity
analysis is unrepresentative of inherent currency risk as the year end exposure does not reflect the
exposure during the year.

(ii) Profit rate risk
Profit rate risk represents the risk that fair values of future cash flows of financial instruments
which will fluctuate because of change in market profit rates. The Company has no significant long-
term profit-bearing financial assets. The Company's profit rate risk arises from financial liabilities.
Borrowings obtained at floating rates expose the Company to cash flow profit rate risk. Borrowings
obtained at fixed rate expose the Company to fair value profit rate risk.

At the reporting date the profit rate profile of the Company's profit bearing financial instruments
Was:

2019 2018
Note (Rupees "000')
Floating rate instruments
Financial assets
Bank balances in deposit accounts 16 - 124,693
Financial liabilities
Long term financing 20 - 59,470
Redeemable capital - Sukuk 21 - 1,029,166
Short term borrowings 26 - 955,986
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Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss. Therefore, a change in profit rate at the reporting date would not affect profit
or loss of the Company.

Cash flow sensitivity analysis for floating rate instruments

The following analysis demonstrates the sensitivity to a reasonably possible change in profit rates,
with all other variables held constant, of the company's profit before tax. This analysis is prepared
assuming the amounts of floating rate instruments outstanding at balance sheet dates were
outstanding for the whole year.

Effects on
Changes in
Profit Before
Interest Rate
Tax
(Rupees "000")
Financial assets
Bank Balances - deposit accounts +1.50 1.870
June 30, 2018 150 (1,870)
Financial liabilities
Long term financing +2.00 1,189
June 30, 2018 :
-2.00 (1,189)
Redeemable capital - Sukuk June 30, 2018 +2.00 20,583
-2.00 (20,583)
Short term borrowing +2.00 19,120
June 30, 2018
-2.00 (19,120)

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year
and outstanding liabilities of the Company at the year end.

(iii) Other price risk
Price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Company does not have financial assets and liabilities whose fair value or future cash flows
will fluctuate because of changes in market prices.

(b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. To manage credit risk the Company maintains
procedures covering the application for credit approvals, granting and renewal of counterparty limits
and monitoring of exposures against these limits. As part of these processes the financial viability of
all counterparties is regularly monitored and assessed.

The Company is exposed to credit risk from its operating activities primarily for local trade debts,
sundry receivables and other financial assets.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:
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2019 2018

Note (Rupees "000")
Long term deposits 9 - 68,257
Trade debts 12 - 468,959
Trade deposits 14 - 39,040
Other receivables - 864
Bank balances 16 - 173,621

- 750,741
Concentration of credit risk

The Company identifies concentrations of credit risk by reference to type of counterparty. Maximum
exposure to credit risk by type of counterparty is as follows:

2019 2018
Note (Rupees "000"
Customers 12 - 468,959
Banking companies and financial institutions 16 & 18 - 173,676

Out of the total financial assets credit risk for the year 2018 was concentrated in trade debts and
deposits with banks as they constitute 85% of the total financial assets. The Company’s exposure to
credit risk for the year 2018 relating to trade debts has been disclosed in note 12.1.

Provision for expected credit losses

Pursuance to implementation of Scheme of Compromises, Arrangement and Reconstruction; all trade
debts and other financial assets have been transferred to Ghani Chemical Industries Limited with
effect from July 01, 2018, therefore, no impairment against trade debts for expected credit losses is
required.

The credit quality of Company's bank balances can be assessed with reference to the external credit
ratings follows:

Rating 2019 2018

Banks Kaency barcterm:  Longteem (Rupees '000)

AlBaraka Bank (Pakistan) Limit VIS A-1 A+ - 16,789
Allied Bank Limited PACRA Al+ AAL - 1,889
Askari Bank Limited PACRA Al+ Ab+ - 8,395
Bank Alfalah Limited PACRA Al+ AA+ - 6,832
Bank Al-Habhib Limited PACRA Al+ AA+ - 10,024
Bank Islami Pakistan Limited PACRA A1 A+ - 17,247
Dubai Islamic Bank Pakistan Li VIS A-1 AA- - 135
Faysal Bank Limited VIS A-1+ AA - 4,878
Habib Bank Limited VIS A-1+ AL, - 14,313
Habib Metropolitan Bank Limite PACRA Al+ AA+ - 3,650
MCB Bank Limited PACRA A1+ AAA - 6,527
MCB Islamic Bank Limited PACRA A A - 21
Balance carried forward - 90,700
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Ratin 2019 2018
Banks Agencgy EARECieT R Ong AauT (Rupees "000)
Balance brought forward - 90,700
Meezan Bank Limited VIS A-1+ AA+ - 72,181
Mational Bank of Pakistan PACRA A+ AAA - 600
Silk Bank Limited VIS A-2 A- - 1,356
Soneri Bank Limited PACRA A+ Ab- - 176
Standard Chartered Bank
(Pakistan) Limited PACRA A1+ AAA : 246
Summit Bank Limited VIS A1 A- - 5,635
The Bank of Khyber FPACRA A A - 40
The Bank of Punjab PACRA Al+ AR - 73
United Bank Limited VIS A-1+ AAA - 2,614
- 173,621

Due to the Company’s long standing business relationships with these counter parties and after giving
due consideration to their strong financial standing, management does not expect non-performance
by these counter parties on their obligations to the Company. Accordingly the credit risk is minimal.

(c) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or any other financial assets, or that such
obligations will have to be settled in manners unfavourable to the Company.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputation. Management believes
the liquidity risk to be low,

The table below analyses the Company's financial liabilities into relevant maturity grouping based on
the remaining period at the reporting date to the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows.

Carrying Contractual Less than Between 1
Amount cash flows 1 year and 5 years
MNote (Rupees "000")
June 30, 2019
Unclaimed dividend 844 844 844 -
844 844 844 -
June 30, 2018
Long term financing 20 59,470 59,470 25,613 33,857
Redeemable capital - Sukuk 21 1,029,166 1,029,166 216,667 812,499
Long term security deposits 22 33,025 33,025 - 33,025
Trade and other payables 24 125,531 125,531 125,531 -
Short term borrowings 26 955,986 955,986 955,986 -
Unclaimed dividend 853 853 853 -
2,204,031 2,204,031 1,324,650 879,381

The contractual cash flows relating to the above financial liabilities have been determined on the basis of
profit rates effective as at balance sheet dates. The rates of profit have been disclosed in respective
notes to the unconsolidated financial statements.
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43.2

44.1

44.2

Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as
a going concern in order to provide return for shareholders and benefits to other stakeholders and to
maintain healthier capital ratios in order to support its business and maximize shareholders value. The
Company manages its capital structure and makes adjustments to it, in the light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust dividend payments to the
shareholders, return on capital to shareholders or issue new shares.

No changes were made in the objectives, policies or processes from the previous period. The Company
monitors capital using gearing ratio, which is debt divided by equity plus net debt. Debt represents long
term financing including current portion obtained by the Company as referred to in notes 20 and 21. Total
capital employed includes ‘total equity’ as shown in the balance sheet plus debt. The Company's strategy,
which was unchanged from last period, was to maintain optimal capital structure in order to minimize cost
of capital. The gearing ratio as at year ended June 30, was as follows:

2019 2018
Note {(Rupees "000")
Debt 20& 21 - 1,088,636
Equity 2,779,507 2,738,471
Total capital employed 2,779,507 3,827,107
Gearing ratio 0.00% 28.45%

SEGMENT INFORMATION

Pursuance to implementation of the Scheme of Compromises, Arrangement and Reconstruction; the
Segment Information for the current period have been presented in the financial statements of Ghani
Chemical Industries Limited and consolidated financial statements being presented under Section 228 of
the Companies Act, 2017.The Company's reportable segments for the year ended June 30, 2018 was
based on the following product lines:

Industrial and Medical Gases

This segment covers business with large-scale industrial consumers, typically in the oil, chemical, food
and beverage, metal, glass sectors and medical customers in healthcare sectors. Gases and services are
supplied as part of customer specific solutions. These range from supply by road tankers in liquefied
form. Gases for cutting and welding, hospital, laboratory applications and a variety of medical purposes
are also distributed under pressure in cylinders.

Industrial Chemicals
This segment covers business of trading of chemicals.

Segment results for the ended June 30, 2018 were as follows:
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44.3

44.4

Met sales

Cost of sales

Gross profit

Distribution costs
Administrative expenses

Segment profit

Unallocated corporate expenses
Other operating expenses

Other income

Finance costs

Profit before taxation
Taxation

Profit after taxation

June 30, 2018

Industrial and Industrial
Medical Chemicals Total
Gases
(Rupees '000")
1,712,730 335,867 2,048,597
(1,093,270) (316,629)  (1,409,899)
619,460 19,238 638,698
(223,572) (6,401) (229,973)
(109,867) (5,782) (115,649)
(333,439) (12,183) (345,622)
286,021 7,055 293,076
(28,984)
18,177
282,269
(123,484)
158,785
(1,080)

157,705

Transfers between business segments are recorded at cost. There were no inter segment transfers

during the year 2018.

The Company's customer base was diverse with no single customer accounting for more than 10% of the

net sales.

The segment assets and liabilities as at June 30, 2018 were as follows:

June 30, 2018

Industrial and Industrial
Medical Chemicals Total
Gases
(Rupees '000")
Segment assets 5,016,672 135,879 5,152,551
Unallocated assets 174,626
Total assets 9,321,177
Segment liabilities 2,544 393 40,835 2,585,228
Unallocated liabilities 3.478
Total liabilities 2 588,706
44.6  All the non-current assets of the Company at reporting date are located in Pakistan.
2019 2018
45 NUMBER OF EMPLOYEES (Number)
Total number of employees at year end - 307
Average number of employees during the year - 309
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451 Pursuance to implementation of the Scheme; all employees have been transferred to Ghani Chemical
Industries Limited with effect from July 01, 2018.

46 PRODUCTION CAPACITY AND ACTUAL PRODUCTION 2018
Cubic Meter
Industrial and medical gases
Production at normal capacity - gross 51,240,000
Production at normal capacity - net of normal losses 45,750,000
Actual production - net of normal losses 45,908,964

47 DISCLOSURE REQUIREMENTS FOR SHARIAH COMPLIANT COMPANIES

As per the requirements of the Fourth Schedule to the Companies Act, 2017: Sharia compliant
companies and the companies listed on Islamic Index shall disclose the following:

(1) Loans / advances obtained as per Islamic mode - refer note 20, 21 & 26.

(ii) Markup charged on Islamic mode of financing - refer note 34,

(i) Shariah compliant bank deposits / bank balances - refer note 16.

(iv) Profit earned from shariah compliant bank deposits / bank balances - refer note 33

(v) Revenue earned from a sharia compliant business segment - refer statement of profit or loss.

48 GENERAL AND CORRESPONDING FIGURES

48.1 The corresponding figures have been rearranged and reclassified, wherever considered necessary.
48.2 Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.

49 DATE OF AUTHORIZATION

These financial statements have been approved and authorized for issue in the Board of Directors
meeting of the Company held on October 04, 2019.

"< e o

Atigue Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad
Chief Executive Chief Financial Officer Director
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INDEPENDENT AUDITOR'S REPORT

To the members of Ghani Global Holdings Limited
Opinion

We have audited the annexed consclidated financial statements of Ghani Global Holdings Limited and its
subsidiaries ("the Group"), which comprise the consolidated statement of financial position as at June 30,
2019, and the consolidated statement of profit or loss, the consolidated statement of other
comprehensive income, the consolidated statement of changes in equity, the consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at June 30, 2019, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with the accounting and reporting standards as
applicable in Pakistan.

Basis for Opinlon

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants as adopted by the Institute of the Chartered Accountants of
Pakistan (the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consclidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. Following are the key audit matters:

Key audit matter How our audit addressed the key audit matter
1. Implementation of Scheme of Compromises, Arrangement and Reconstruction

A Scheme of Compromises, Arrangement and We assessed the procedures applied by the
Reconstruction among the shareholders of Ghani management of Holding Company for
Global Glass Limited, Ghani Chemical Industries identification of the assets and liabilities
Limited and Ghani Gases Limited was approved pertaining to manufacturing undertaking as
by the Honorable Lahore High Court, Lahore transferred to Ghani Chemical Industries Limited
through its Order dated February 08, 2019 and and net assets retained by the Company.
granted Sanction Order with certain modification

for the separating / demerging of Ghani Gases We also evaluated the basis by the management
Limited’s manufacturing undertaking and to for segregafion of the assets and liabiliies.
transfer the same to Ghani Chemical Industries

Limited, retention of all remaining assets and We also considered the basis of segregation of
liabilities, change of name of the Ghani Gases assets, liabilities, income and expenses in
Limited to Ghani Global Holdings Limited and accordance with the provisions of the Scheme of
transfer of shares of Ghani Global Glass Limited Compromises, Arrangement and Reconstruction
held by sponsors of Ghani Global Glass Limited to  read with Order of Honorable Lahore High Court,
Ghani Gases Limited against issuance of shares.  Lahore.
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The significance of transactions coupled with the
judgment involved in transfer of assets and
liabilites along with the operations of
manufacturing undertaking and consequent
adjustments being identified as Key Audit Matter.

wwrk

INTERHATIONAL

We ensure that appropriateness of the additional
disclosures made in these consolidated financial
statements with regard to transfer of assets,
liabilities, income and expenses, wherever
necessary.

We also checked appropriateness and accuracy
of adjusnnants incorporated in the financial
statements of the Holding Company, subsidiary
companies and the overall Group.

2. First time adoption of IFRS 9 — Financial Instruments

Refer to note 5.1.2 to the financial statements

IFRS 9 ‘Financial Instruments' is effective for the
Group for the first time during the current year and
replaces the financial instruments standard 1AS 39
‘Financial Instruments: Recognition and
Measurement.

In relation to financial assets, IFRS 9 requires the
recognition of expected credit losses rather than
incurred credit losses under |1AS 39 and is therefore
a fundamentally different approach. Management is
required to determine the expected credit loss that
may occur over either a 12-month period or the
remaining life of an asset, depending on the
categorization of the individual asset.

In accordance with IFRS 9, the measurement of
expected credit loss reflects a range of unbiased

We reviewed and understood the requirements of
the IFRS 9. Our audit procedures included the
following:

e Considered the managements process to
assess the impact of adoption of IFRS 9 on the
Group's financial statements;

Reviewed the appropriateness of the
assumptions used (future and historical), the
methodology and policies applied to assess the
ECL in respect of financial assets of the Group.

» Reviewed the working carried out by
independent consultant for expected credit
losses; and

and probability-weighted ocutcomes, time value of , \We reviewed and assessed the impact and

money, reasonable and supportable information
based on the consideration of historical events,
current conditions and forecasts of future economic
conditions. The calculation of expected credit loss in
accordance with IFRS 9 is therefore complex and
involves a number of judgmental assumptions.

We considered this as key audit matter due to
involvement of significant amounts and judgments
made by management regarding the matter.

2. Stockin trade
Refer to note 11 to the financial statements

The Group is engaged in manufacturing and sale
of Glass tubes, glass ware, vials and ampules,
medical & industrial gases and chemicals. Raw
material comprises of Silica Sand and other inputs,

The Group held inventory of Rupees 307.891
million as at reporting date. The valuation of raw
material are assessed on item by item basis taking
into account their usability for market demand of

disclosures made in the consolidated financial
statements with regard to the effect of adoption
of IFRS 9.

Based on the testing performed the financial
instruments appear to be valued appropriately.

We performed a range of audit procedures with
respect to inventory items that are:

« Physical observation of inventory counts;

Test the reasonability of assumptions applied
for valuation methods including allocation of
direct labor and direct attributable overhead
costs in accordance with the applicable
accounting standards; and
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finished products.

The significance of balance coupled with the
judgment involved in determining as appropriate
costing basis has resulted in the valuation of
inventories especially finished goods being
identified as Key Audit Matter.

LDFIC

INTERNATIORAL

« To ensure inventory carries at lower of cost or
NRV we performed tests on the sales prices
secured by the Group for similar or
comparable items of inventories;

We also assessed the adequacy of the disclosure
made in respect of the accounting policies and the
details of inventory balances held by the Group at

year end.
Information other than the Consolidated Financial Statements and Auditor's Report thereon

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the consolidated financial statements and our
auditor's report thereon.

Our opinion on the consolidated financial staterents does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting and reporting standards as applicable in Pakistan and
Companies Act, 2017 and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with |SAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:
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Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

- [Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’'s report is Imran Bashir.

w Lo -
N & COMPANY
CHAR D ACCOUNTANTS
Engagemeént Partner. Imran Bashir

Lahore: I

Date: October 04, 2019
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GHANI GLOBAL HOLDINGS LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

2019 2018
MNote (Rupees "000")
ASSETS
Non-current assets
Property, plant and equipment 6 4,867,992 3,207,069
Intangible assets [ 360,293 14,631
Long term investments 8 - 406,126
Long term deposits 9 67,494 BE,257
5,295,779 3,696 083
Current assets
Stores, spares and loose tools 10 203,794 201,566
Stock in trade 1 307,801 84,343
Trade debts 12 793,263 468,959
Loans and advances 13 390,195 203,100
Trade deposils and prepayments 14 68,206 47 420
Other receivables 15 1,737 55
Tax refunds due from government 16 148,999 47,802
Advance income fax - net 558,364 378,837
Cash and bank balances 17 170,317 177,733
2,642, TEE 1,619,615
TOTAL ASSETS 7,938,545 5,215,698
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
200,000,000 (2018 200,000,000} ordinary shares of Bs. 10 each 2,000,000 2,000,000
Issued, subscribed and paid up share capital 18 1,533,059 1,322,682
Capital reserve - share premium 19 522137 460,198
Unappropriated profit 539,872 677,924
Loans from sponsors 20 1,013,351 258,050
Attributable to the equity holders of the Holding Company 3,608,419 2,719,854
Mon - Controlling Interasts 281,149 6,973
Total equity 3,889,568 2,726,833
MNon-current liabilities
Long term financing 21 473,510 33.857
Redeemable capital - Sukuk 22 595,833 812,499
Long term security deposits 23 34,451 33,025
Defarred taxation 24 302,181 282,834
1,405,975 1,162,215
Current liabilities
Trade and other payables 25 252,084 135,129
Advances from customers 84,618 GER=L T
Unclaimed dividend 844 853
Accruad profit on financing 26 80,320 23,957
Short term borrowings 27 1,683,471 055,986
Current portion of long term liabilities 28 522,350 242,280
Provision for taxation 36 19,315 3,478
2,643,002 1,426,650
Total liabilities 4,048,977 2,588,865
TOTAL EQUITY AND LIABILITIES 7,938,545 5,315,698
CONTINGENCIES AND COMMITMENTS 29 - -

The annexad notes from 1 1o 49 form an integral part of thesa consolidated financial staterments.

sl 3
L
piapf sy YT
ATIQUE AHMAD KHAN ASIM MAHMUD HAFIZ FAROOQ AHMAD
(CHIEF EXECUTIVE OFFICER) (CHIEF FINAMCIAL OFFICER) (DIRECTOR)
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GHANI GLOBAL HOLDINGS LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Note (Rupees “000")

Net sales 3,074,726 2,048,597
Cost of sales 30 (2,433,999) (1,409,899)
Gross profit 640,727 638,698
Selling and distribution expenses 31 (291,369) (227,161)
Administrative expenses 32 (207,481) (118,781)
Other operating expenses 33 (20,950) (29,205)

(519,800) (375,147)
Other income 34 21,362 17,494
Profit from operations 142,289 281,045
Finance costs 35 (313,734) (123,489)
Share of loss from associate - (30,733)
(Loss)/ profit after taxation (171,445) 126,823
Taxation 36 (40,655) (1,080)
(Loss)/ profit after taxation (212,100) 125,743
Attributable to:
Owners of the Holding Company (138,052) 125,763
MNon - Controlling Interests (74,048) (20)

(212,100) 125,743
Earnings per share 37 (0.90) 0.91

The annexed notes from 1 to 49 form an integral part of these consolidated financial statements.

"\ &

ATIQUE AHMAD KHAN
(CHIEF EXECUTIVE OFFICER)
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(CHIEF FINANCIAL OFFICER)
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GHANI| GLOBAL HOLDINGS LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operating activities 38
Finance cost paid
Refund of income tax received
Income tax paid
Net cash (used in) / generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Additions in operating fixed assets
Additions in capital work in progress
Additions in intangible assets
Proceeds from disposal of operating fixed assets
Long term deposits - net
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing
Repayments of redeemable capital - Sukuk
Loan from sponsors - net
Short term borrowings
Dividend paid
Proceeds from long term deposits
Net cash generated from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Transfer upon acquisition
Cash and cash equivalents at the end of the year 17

The annexed notes from 1 to 49 form an integral part of these consolidated financial statements.

,\/‘( o s

ATIQUE AHMAD KHAN ASIM MAHMUD
(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER)

2019

2018

(Rupees "000")

276,483 294,955
(270,711) (116,067)
5,855
(123,275) (111,400)
(388,131) (227,467)
(111,648) 67,488
(121,331) (47,063)
(210,626) (215,685)
. (14,808)
23,767 8,744
8,561 (10,501)
(299,629) (279,313)
343,483 35,186
(216,667) (216,667)
19,940 (380,650)
183,408 682,986
(9) (5)
1,026 6,405
331,181 127,255
(80,096) (84.570)
177,733 262,303
72,680 :
170,317 177.733
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GHANI GLOBAL HOLDINGS LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
(Rupees "000")

(Loss)/ profit before taxation (212,100) 125,743
Other comprehensive income ] a
Total comprehensive (loss)/ income for the year (212,100) 125,743
Attributable to:
Owners of the Holding Company (138,052) 125,763
Non - Controlling Interests (74,048) (20)

(212,100) 125,743

The annexed notes from 1 to 49 form an integral part of these consoclidated financial statements.

& 2 ey $E

ATIQUE AHMAD KHAN ASIM MAHMUD HAFIZ FAROOQ AHMAD
(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER) (DIRECTOR)
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GHANI GLOBAL HOLDINGS LIMITED AND ITS SUBSIDIARIES
CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1 THE GROUP AND ITS OPERATIONS
The group consists of.

Holding Company
- Ghani Global Holdings Company Limited (Formerly Ghani Gases Limited)

Euhsldlaw Enmpany
- Ghani Chemical Industries Limited
- Ghani Global Glass Limited

Ghani Global Holdings Limited

The Company was incorporated in Pakistan as a private limited company under the Companies Ordinance, 1984
(now the Companies Act, 2017) on November 19, 2007, converted into public limited company on February 12,
2008 and became listed on Pakistan Stock Exchange on January 05, 2010. The registered office of the Company
is situated at 10-N Model Town Extension, Lahore. The principal activity of the Company, subsequent to the
separation of manufacturing undertaking, is to manage investments in its subsidiary and associated company for
approval from shareholders is being sought in forthcoming annual general meeting of the holding company.

Ghani Chemical Industries Limited

Ghani Chemical Industries Limited was incorporated in Pakistan as a private limited company on November 23,
2015 under the Companies Ordinance, 1984 (now the Companies Act, 2017), converted into public limited
company on April 20, 2017. The Company is principally engaged in manufacturing, sales and trading of medical &
industrial gases and chemicals. Ghani Global Holdings Limited has 99.39% (2018: 95.33%) ownership in the
share capital of Ghani Chemical Industries Limited.

Ghani Gobal Glass Limited

Ghani Global Glass Limited ("the Company®) was incorporated in Pakistan under the Companies Act, 2017 (then
the Companies Ordinance, 1984 ) as a private limited company on October 04, 2007 as Ghani Tableware (Private)
Limited. Its status was changed to public unlisted company, consequently its name was changed to Ghani
Tableware Limited as on July 24, 2008, Name of the Company was further changed to Ghani Global Glass
Limited on January 14, 2009. The Company became listed on Pakistan Stock Exchange on December 12, 2014
upon merger of Libaas Textiles Limited with and into the Company. Ghani Global Holdings Limited has 51.10%
(2018: 25%) ownership in the share capital of Ghani Global Glass Limited.

Registered offices of the Group including subsidiary companies is located at 10-N Model Town Extension, Lahore.
Manufacturing facilities of the subsidiary companies are located at Phool Nagar Bypass, District Kasur and Port
Qasim, Karachi.

2 STATEMENT OF COMPLIANCE

2.1 These consolidated financial statements have been prepared in accordance with approved accounting and
reporting standards as applicable in Pakistan. The approved accounting and reporting standards applicable in
Pakistan comprise of such International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASE) as are notified under the Companies Act, 2017 (the Act), Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified under the
Companies Act, 2017 (the Act) and provisions of and directives issued under the Companies Act, 2017. However,
provisions of and the directives issued under the Companies Act, 2017 have been followed where those
provisions are not consistent with the requirements of the IFRSs as notified under the Companies Act, 2017.
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2.2

INITIAL APPICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO EXISTING STANDARDS

a) Standards, interpretations and amendments to published approved accounting standards that are
effective in current year.

The following amendment to published standards is mandatory for the financial year which began on July
01, 2018 and is relevant to the Group.

IFRS 9 'Financial instruments’. This standard has been notified by the Secunties and Exchange Commission of
Pakistan ((SECP') to be effective for annual periods ending on or after June 30, 2019, IFRS 9 addresses the
classification, measurement and recognition of financial assets and financial liabilities and replaces the guidance
in |AS 39 that relates to the classification and measurement of financial instruments. IFRS 9 retains but simplifies
the mixed measurement model and establishes three primary measurement categories for financial assets:
amortised cost, fair value through OCI and fair value through profit and loss. The basis of classification depends
on the entity's business model and the contractual cash flow characteristics of the financial asset. Investments in
equity instruments are required to be measured at fair value through profit and loss with the irrevocable option at
inception to present changes in fair value in OCI and not recycling. There is now a new expected credit losses
madel that replaces the incurred loss impairment model used in |1AS 39. For financial liabilities there are no
changes to classification and measurement except for the recognition of changes in own credit risk in other
comprehensive income, for liabilities designated at fair value through profit and loss.

IFRS 15 ‘Revenue from contracts with customers’. This standard has been notified by the SECP to be effective for
annual periods beginning on or after July 01, 2018. IFRS 15 establishes a comprehensive framework for
determining whether, how much and when revenue is recognized. It replaces existing revenue recognition
guidance, including IAS 18 '‘Revenue’, IAS 11 'Construction Contracts’ and IFRIC 13 ‘Customer Loyalty
Programmes'. The Group is currently in the process of analyzing the potential impact of changes required in
revenue recognition policies on adoption of the standard. Management is in the process of assessing the impact
of adoption of this standard on the financial statements. Revenue is recognised when a customer obtains control
of a good or service and thus has the ability to direct the use and obtain the benefits from the good or service.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration’ clarifies which date should be used for
translation when a foreign currency transaction involves payment or receipt in advance of the item it relates to.
The related item is translated using the exchange rate on the date the advance foreign currency is received or
paid and the prepayment or deferred income is recognized. The date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income (or part of it)
would remain the date on which receipt of payment from advance consideration was recognized. If there are
multiple payments or receipts in advance, the Group shall determine a date of the transaction for each payment or
receipt of advance consideration.

The other amendments to published standards and interpretations that are mandatory for the financial year which
began on July 01, 2018 are considered not to be relevant or to have any significant impact on the Group's financial
reporting and operations and are therefore not disclosed in these financial statements.

b) New accounting standards, amendments and IFRIC interpretations that are not yet effective.
The following standards, amendments and interpretations of approved accounting standards that will be effective

for the periods beginning on or after January 01, 2019, that may have an impact on the financial statements of the
Group.
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- IFRS 16 ‘Leases’ (effective for annual period beginning on or after January 01, 2019). IFRS 16 replaces existing
leasing guidance, including IAS 17 'Leases’, IFRIC 4 'Determining whether an Arrangement contains a Lease’,
SIC-15 'Operating Leases- Incentives’ and SIC-27 'Evaluating the Substance of Transactions Involving the Legal
Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee
recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability representing
its obligation to make lease payments. There are recognition exemptions for short-term leases and leases of low-
value items. Lessor accounting remains similar to the current standard i.e. lessors continue to classify leases as
finance or operating leases. The management is in the process of analysing the potential impacts on adoption of
this standard.

- IFRIC 23 ‘Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after January 01,
2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12.
The interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and
deferred tax.

- Amendments to |IAS 23 Borrowing Costs (effective for annual periods beginning on or after January 01, 2019)
clarify that the general borrowings pool used to calculate eligible borrowing costs exclude only borrowings that
specifically finance qualif'ying assets that are still under development or construction. Borrowings that were
intended to specifically finance qualifying assets that are now ready for their intended use or sale — or any non —
qualifying assets — are included in that general pool. This amendment will be applied prospectively to borrowing
costs incurred on or after the date an Group adopts the amendments.

- Amendment to IFRS 9 'Financial Instruments' - Prepayment Features with Negative Compensation (effective for
annual periods beginning on or after January 01, 2019). For a debt instrument to be eligible for measurement at
amortised cost or FVOCI, IFRS 9 requires its contractual cash flows to meet the SPPI criterion - i.e. the cash flows
are 'solely payments of principal and interest'. Some prepayment options could result in the party that triggers the
early termination receiving compensation from the other party (negative compensation). The amendment allows
that financial assets containing prepayment features with negative compensation can be measured at amortised
cost or at fair value through other comprehensive income (FVOCI) if they meet the other relevant requirements of
IFRS 9. The application of amendment is not likely to have an impact on Group's financial statements.

- 1AS 12 Income taxes (effective for annual periods beginning on or after January 01, 2019) - the amendment
clarifies that all income tax consequences of dividends (including payments on financial instruments classified as
equity) are recognized consistently with the transactions that generated the distributable profits — i.e. in profit or
loss, other comprehensive income or equity.

- Amendment to IAS 28 'Investments in Associates and Joint Ventures' - Long Term Interests in Associates and
Joint Ventures (effective for annual period beginning on or after January 01, 2019). The amendment will affect
companies that finance such entities with preference shares or with loans for which repayment is not expected in
the foreseeable future (referred to as long-term interests or 'LTI"). The amendment and accompanying example
state that LTI are in the scope of both IFRS 9 and IAS 28 and explain the annual sequence in which both
standards are to be applied. The amendments are not likely to have an impact on the Group's financial
statements.

- Amendments to |AS 19 'Employee Benefits- Plan Amendment, Curtailment or Settlement (effective for annual
periods beginning on or after January 01, 2019). The amendments clarify that on amendment, curtailment or
settlement of a defined benefit plan, a company now uses updated actuarial assumptions to determine its current
service cost and net interest for the period; and the effect of the asset ceilling is disregarded when calculating the
gain or loss on any settlement of the plan and is dealt with separately in other comprehensive income. The
application of amendments is not likely to have an impact on the Group’s financial statements.
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- Amendment to IFRS 3 'Business Combinations' - Definition of a Business (effective for business combinations for
which the acquisition date is on or after the beginning of annual period beginning on or after January 01, 2020).
The IASE has issued amendments aiming to resolve the difficulties that arise when an entity determines whether it
has acquired a business or a group of assets. The amendments clarify that to be considered a business, an
acquired set of activities and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs. The amendments include an election to use a concentration
test. The standard is effective for transactions in the future and therefore would not have an impact on past
financial statements.

Amendments to |AS 1 Presentation of Financial Statements and |IAS & Accounting Policies, Changes in
Accounting Estimates and Errors (effective for annual periods beginning on or after January 01, 2020). The
amendments are intended to make the definition of material in IAS 1 easier to understand and are not intended to
alter the underlying concept of materiality in IFRS Standards. In addition, the |ASB has also issued guidance on
how to make materiality judgments when preparing their general purpose financial statements in accordance with
IFRS Standards.

On March 29, 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction
for IFRS in the future. The Conceptual Framework primarily serves as a tool for the 1ASB to develop standards
and to assist the IFRS Interpretations Committee in interpreting them. It does not override the requirements of
individual IFRSs and any inconsistencies with the revised Framework will be subject to the usual due process —
this means that the overall impact on standard setting may take some time to crystallise. The Group may use the
Framework as a reference for selecting their accounting policies in the absence of specific IFRS requirements. In
these cases, Group should review those policies and apply the new guidance retrospectively as of January 01,
2020, unless the new guidance contains specific scope outs.

Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to following
approved accounting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the
accounting treatment when a Group increases its interest in a joint operation that meets the definition of a
business. A Group remeasures its previously held interest in a joint operation when it obtains control of the
business. A Group does not remeasure its previously held interest in a joint operation when it obtains joint
control of the business.

- |IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any
borrowing originally made to develop an asset when the asset is ready for its intended use or sale.

The above new standards, amendments and interpretations are not likely to have an impact on Group’s financial
statements. There are number of other standards, amendments and interpretations to the approved accounting
standards that are not yet effective and are also not relevant to the Group and therefore, have not been presented
here.

BASIS OF CONSOLIDATION

These consolidated financial statements include the financial statements of Ghani Global Holdings Limited,
formerly known as Ghani Gases Limited ("the Holding Company”) and its subsidiary companies, Ghani Chemical
Industries Limited ("the Subsidiary Company"), which is 99.39% (2018: 95.33%) and Ghani Global Glass Limited
("the Subsidiary Company"), which is 50.10% (2018: 25%).
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The Subsidiary Company

A subsidiary company is an entity over which the Group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The existence and
effect of potential voting rights that are currently exercisable or convertible are considered when assessing
whether the Group controls another entity. A subsidiary company is fully consclidated from the date on which
control is transferred to the Group and is derecognized from the date the control ceases. These consolidated
financial statements include the Holding Company and the Subsidiary Company in which the Holding Company
directly or indirectly controls, beneficially owns or holds more than 50% of the voting securities or otherwise has
power to elect and appoint more than 50% of the directors of the Subsidiary Company.

The Group uses the acquisition method of accounting to account for business combinations. The consideration
transferred for the acquisition of the subsidiary companies is the fair values of the assets transferred, the liabilities
incurred and the equity interests issued by the Group. The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration arrangement. ldentifiable assets acquired and liabilities
(including contingent liabilities) assumed in a business combination are measured initially at their fair values at the
acquisition date. Acquisition related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer's previously
held equity interest in the acquiree is remeasured to fair value at the acquisition date; any gain or losses arising
from such measurement are recognized in consolidated profit or loss.

|dentifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective of the extent of any non-controlling
interest. The excess of the cost of acquisition is recorded as goodwill. If the cost of acquisition is less than fair
value of the net assets of the subsidiary acquired, the difference is recognised directly in the consolidated
statement of profit or loss.

After initial recognition, goodwill is measured at cost less accumulated impairment losses, if any. For the purposes
of impairment testing, goodwill acquired in a business combination is, on the acquisition date, allocated to each of
the Group's cash generating units that are expected to benefit from the combination. Goadwill is tested annually or
whenever there is an indication of impairment exists. Impairment loss in respect of goodwill is recognised in
consolidated statement of profit or loss and is not reversed in future periods.

Any contingent considerations to be transferred by the Group is recognized at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is
recognized in accordance with 1AS 39 either in profit or loss or as a change to other comprehensive income.
Contingent consideration that is classified an equity is not re-measured, and its subsequent settlement is
accounted for within equity.

The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line basis and
the carrying value of investments held by the Holding Company is eliminated against the subsidiaries’
shareholders’ equity in the consolidated financial statements.

Inter-company transactions, balances and unrealized gains on transactions between the Group companies, are
eliminated. Unrealized losses are also eliminated. When necessary, amounts reported by the Subsidiaries have
been adjusted to conform with the Group's accounting policies.

Subsidiaries have same reporting period as that of the Holding Company. The accounting policies of subsidiaries
have been changed to confirm with accounting policies of the Group, wherever needed.
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4.1

4.2

Changes in ownership interests in subsidiary without change of control

Transactions with non - controlling interests that do not result in loss of control are accounted for as equity
transactions - that is, as transactions with the owners in their capacity as owners. The difference between fair
value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
Subsidiary Company is recorded in equity. Gains or losses on disposals to non - controlling interests are also
recorded in equity.

Disposal of subsidiaries

When the Group ceases to have control or significant influence, any retained interest in the entity is premeasured
to its fair value, with the change in carrying amount recognized in consolidated statement of profit or loss. The fair
value is the initial carrying amount for the purposes of subsequently accounting for the retained interest as an
associate, joint venture or financial asset. In addition, any amounts previously recognized in other comprehensive
income in respect of that entity are accounted for as if the Group had directly disposed off the related assets or
liabilities. This mean that amounts previously recognized in other comprehensive income are reclassified to
consolidated statement of profit or loss.

Investment in associate (equity accounted investee)

An associate is and entity in which the Group has significant influence, but not control, over the financial and
operating policies.

Interests in an associate is accounted for using the equity method. They are initially recognized at cost, which
includes transaction costs. Subsequent to initial recognition, the consolidated financial statements include the
Group's share of the profit or loss and other comprehensive income of equity accounted investees, until the date
on which significant influence over associated company.

Unrealized gains arising from transactions with equity accounted investees are eliminated against the investment
to the extent of the Group companies’ interest in the investee. Unrealized losses are eliminated in the same way
as unrealized gains, but only to the extent that there is no evidence of impairment.

BASIS OF MEASUREMENT
These consolidated financial statements have been prepared under the historical cost convention,
Significant accounting judgments and critical accounting estimates / assumptions

The preparation of consolidated financial statements in conformity with the approved accounting standards require
the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Group's accounting policies. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Revisions to accounting estimates are recognized in the period in which
estimate is revised and in any future periods affected. The areas where various assumptions and estimates are
significant to the Group's consolidated financial statements or where judgments were exercised in application of
accounting policies are as follows:

a) Income tax
The Group takes into account the current income tax law and the decisions taken by appellate authorities.
Instances where the Group's view differs from the view taken by the income tax department at the
assessment and appellate stages and where the Group considers that its views on items of material nature is
in accordance with law, the amounts are shown as contingent liabilities.
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b) Useful lives, patterns of economic benefits and impairments
Management has made estimates of residual values, useful lives and recoverable amounts of certain items of
property, plant and equipment. Any change in these estimates in future years might affect the carrying
amounts of the respective items of property, plant and equipment with a corresponding effect on the
depreciation charge and impairment loss.

c) Allowance for expected credit loss

The Group reviews its expected credit loss as per the requirement of IFRS 9 'Financial Instruments -
Recognition and Measurement' for trade debts and other financial assets as at each reporting date to assess
whether allowance should be recorded in the statement of profit or loss. In particular, judgment by
management is required in the estimation of the amount and timing of future cash flows when determining the
level of provision required. Such estimates are based on assumptions about a number of factors and actual
results may differ, resulting in future changes to the allowances.

d) Provision for slow moving / obsolete items
The Group reviews the carrying values and impairment of stores, spares and loose tools to assess any
diminution in the respective carrying values and wherever required provision for NEV / impairment is made.
The calculation of the provision involves the use of estimates with regard to future estimated use and
respective fair value of stores, spares and loose tools.

e) Recoverable amount of assets / cash generating units and impairment
The management of the Group reviews carrying amounts of its assets and cash generating units for possible
impairment and makes formal estimates of recoverable amount, if there is any such indication. In making
estimates of future cash flows from investment in associate, the management considers future dividend
stream and an estimate of the terminal value of these investments, which are subject to change.

f) Contingencies
The Group has disclosed its contingent liabilities for the pending litigations and claims against the Group
based on its judgment and the advice of the legal advisors for the estimated financial outcome. The actual
outcome of these litigations and claims can have an effect on the carrying amounts of the liabilities recognized
at the balance sheet date. However, based on the best judgment of the Group and its legal advisors, the likely
outcome of these litigations and claims is remote and there is no need to recognize any liability at reporting

date.

4.3 Functional and presentation currency

These consolidated financial statements are presented in Pak rupees, which is the functional and presentation
currency for the Group.

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1 The significant accounting policies adopted in the preparation of these financial statements are set-out below.
These policies have been consistently applied to all the years presented, unless otherwise stated,

Changes in significant accounting policies

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 'Financial Instruments’
from July 01, 2018 which are effective from annual periods beginning on or after July 01, 2018 and for reporting
period / year ending on or after June 30, 2019 respectively.

The details of new significant accounting policies adopted and the nature and effect of the changes to previous
accounting policies are set out below:
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5.1.1 IFRS 15 - Revenue from contracts with customers

On May 28, 2014, the International Accounting Standards Board ("IASB") issued International Financial Reporting
Standards ("IFRS") 15 "Revenue from Contracts with Customers” which provides a unified five-step model for
determining the timing, measurement and recognition of revenue. The focus of the new standard is to recognize
revenue as performance obligations are made rather than based on the transfer of risk and rewards. IFRS 15
includes a comprehensive set of disclosure requirements including gualitative and guantitative information about
contracts with customers to understand the nature, amount, timing and uncertainty of revenue. The standard
supersedes |IAS 18 "Revenue”, |IAS 11 "Construction Confracts" and the number of revenue related
interpretations.

The Company has adopted IFRS 15 with effect from July 01, 2018 as notified by the Securities and Exchange
Commission of Pakistan. The Company is already recognising its revenue / other income as per current
applicable accounting standard. Invoices are generated upon receival of confirmation for delivery of goods and
revenue is recognised over the time. The above is generally consistent with the timing and amounts of revenue
the Company recognised in accordance with the previous standard, IAS 18. Therefore, the adoption of IFRS 15
which replaced |IAS 18 Revenue, IAS 11 Construction Contracts and related interpretations, did not have an
impact on the timing and amounts of revenue recognition of the Company.

5.1.2 IFRS 9 - Financial Instruments

IFRS 9 replaced the provisions of IAS 39 ‘Financial Instruments: Recognition and Measurement’ that relates to the
recognition, classification and measurement of financial assets and financial liabilities, derecognition of financial
instruments, impairment of financial assets and hedge accounting. Changes in accounting policies resulting from
adoption of IFRS 9 have been applied retrospectively. The Company has applied IFRS 9 'Financial Instruments’
with the effect from July 01, 2018 as notified by Securities and Exchange Commission of Pakistan. The details of
new significant accounting policies adopted and the nature and effect of the changes to previous accounting
policies are set out below:

In respect of retrospective application of IFRS 9, the Company has adopted modified retrospective approach as,
permitted by this standard, according to which the Company is not required to restate the prior year results.

a) Financial Assets
Effective July 01, 2018, the Company classifies its financial assets in the following measurement categories:

- fair value through other comprehensive income (FVOCI);
- fair value through profit or loss (FVTPL); and
- measured at amortized cost where effective interest rate method will apply.

The following assessments have been made on the basis of the facts and circumstances that existed at the
date of initial application:

- The determination of business model within which a financial asset is held; and
- The designation and revocation of previous designation of certain financial assets as measured at fair
value through profit or loss (FVTPL).

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at fair value through profit or loss:

< it is held within business model whose objective is to hold assets to collect contractual cash flows; and

= its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on principal amount outstanding.
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A debt instrument is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

5 It is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in statement of profit or loss or
other comprehensive income. For investments in equity instruments that are not held for trading, this depends
on whether the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income (FVTOCI). The Company reclassifies
debt investments when and only when its business model for managing those assets changes.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured
at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortized cost or at F\VOCI as at FWTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at FVTPL are expensed in
statement of profit or loss. Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest.

Subsequent measurement of financial asset depends on the Company's business model for managing the
asset and the cash flow characteristics of the asset.

De-recognition

A financial asset (or, where applicable part of a financial asset or part of a group of similar financial assets) is
derecognised when:

= The rights to receive cash flows from the asset have expired;

= The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

IFRS 9 replaces the 'incurred credit loss’ model of |AS 39 with an ‘expected credit loss” model. The expected
credit loss model requires the Company to account for expected losses as a result of credit risk on initial
recognition of financial assets and to recognise changes in those expected credit losses at each reporting
date. Financial assets which are subject to expected credit loss model includes deposits, trade debts, other
receivable and cash and bank balances.

Under IFRS 9, loss allowances are measured on either of the following basis:
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& 12 months expected credit losses: These are expected credit losses that result from possible default
events within the 12 months after the reporting date; and

- Lifetime expected credit losses: These are expected credit losses that result from all possible default
events over the expected life of a financial instrument.

Reversal in respect of expected credit loss for trade debts amounting to Rupees 1,437,541 has been
recognised during the year. There were no other transition adjustments arising from the change in impairment
basis.

Lifetime expected credit loss is recognised if the credit risk at the reporting date has increased significantly
relative to the credit risk at initial recognition. Further, the Company considers the impact of forward looking
information (such Company's internal factors and economic environment of the country of customers) on
expected credit loss.

Simplified approach for trade debts

The Company recognises life time expected credit loss on trade debts, using the simplified approach. The
measurement of expected credit loss reflects:

- an unbiased and probability-weighted amount that is determined by ewvaluating a range of possible
outcomes;

= reasonable and supportable information that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

Trade debts are separately assessed for expected credit loss measurement. The lifetime expected credit
losses are estimated using the Company’s historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an assessment of both the current as well as the
forecast direction of conditions at the reporting date, including time value of money where appropriate.

Financial Liabilities

Classification, initial recognition and subsequent measurement
The Company classifies its financial liabilities in the following categories:

& at fair value through profit or loss; and
- other financial liabilities.

The Company determines the classification of its financial liabilities at initial recognition. All financial liabilities
are recognized initially at fair value and, in the case of other financial liabilities, also include directly
attributable transaction costs. The subsequent measurement of financial liabilities depends on their
classification, as follows:

a Fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and
financial liabilities designated upon initial recognition as being at fair value through profit or loss. The
Company has not designated any financial liability upon recognition as being at fair value through profit
or loss.

- Amortised cost
After initial recognition, other financial liabilities which are interest bearing are subsequently measured
at amortized cost, using the effective interest rate method. Gain and losses are recognized in the
statement of profit or loss, when the liabilities are derecognized as well as through effective interest rate
amortization process.
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De-recognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new liability, and the difference in
the respective carrying amounts is recognized in the statement of profit or loss.

c) Off setting financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position,
if the Company has a legally enforceable right to set off the recognized amounts, and the Company either
intends to settle on a net basis, or realize the asset and settle the liability simultaneously. Legally enforceable
right must not be contingent on future events and must be enforceable in normal course of business and in
the event of default, insolvency or bankruptcy of the Company or the counter party.

d) Hedge accounting

IFRS 9 requires that hedge accounting relationships are aligned with its risk management objectives and
strategy and to apply a more qualitative and forward-looking approach to assessing hedge effectiveness.
There is no impact of the said change on these financial statements as there is no hedge activity carried on by
the Company during the year ended June 30, 2019,

The adoption of IFRS 9 did not have a significant effect on the Company's accounting policies related to financial
liabilities.

5.2 Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the consolidated
statement of profit or loss, except to the extent that it relates to items recognised directly in other comprehensive
income, in which case it is recognised in consolidated statement of other comprehensive income, respectively.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates of taxation
after taking into account available tax credits and rebates, if any. The charge for current tax includes adjustments
to charge for prior years, if any.

Deferred

Deferred tax is recognised using balance sheet method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assels and liabilities, using the enacted or substantively enacted rates of taxation. In this regard, the
effects on deferred taxation of the portion of income expected to be subject to final tax regime is adjusted in
accordance with the requirements of Accounting Technical Release — 27 of the Institute of Chartered Accountants
of Pakistan.

The Group recognises a deferred tax asset to the extent that it is probable that taxable profits for the foreseeable
future will be available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it
is no longer probable that the related tax benefit will be realised.

Deferred tax relating to items recognized outside statement of profit or loss is recognized outside consolidated
statement of profit or loss. Deferred tax items are recognized in correlation to the underlying transaction either in
other comprehensive income or directly in eguity.
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5.3

2.4

5.5

2.6

3.7

3.7.1

Further, the Group recognises deferred tax asset / liability on deficit / surplus on revaluation of property, plant and
equipment which is adjusted against the related deficit / surplus, if any.

Loans and borrowings

Loans and borrowings are classified as 'financial liabilities at amortized cost'. On initial recognition, these are
measured at cost, being fair value at the date the liability is incurred, less attributable transactions costs.
Subsequent to initial recognition, these are measured at amortized cost with any difference between cost and
value at maturity recognized in consolidated statement of profit or loss over the period of borrowings on effective
profit rate.

Trade and other payables

Liabilities for trade and other amounts payable are carried at amortized cost which is the fair value of the
consideration to be paid in the future for goods and services received.

Contingencies

A contingencies are disclosed when the Group has a possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not
wholly within the control of the Group; or the Group has a present legal or constructive obligation that arises from
past events, but it is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, or the amount of the obligation cannot be measured with sufficient reliability.

Provisions

A provision is recognised in the statement of financial position when the Group has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of abligation. Provisions are measured at
the present value of expected expenditure, discounted at a pre-tax rate reflects current market assessment of the
time value of money and the risk specific to the obligation. However, provisions are reviewed at each reporting
date and adjusted to reflect current best estimate.

Property, plant and equipment

Owned

These are stated at cost less accumulated depreciation and impairment, if any, except freehold land which is
stated at cost. Cost of operating fixed assets comprises historical cost, borrowing cost and other expenditure
pertaining to the acquisition, construction, erection and installation of these assets.

Residual value and the useful life of assets are reviewed at each financial year end and if expectations differ from
previous estimates the change is accounted for as change in accounting estimate in accordance with I1AS 8 -
Accounting Policies, Changes in Accounting Estimates and Errors.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost
of the item can be measured reliably. Normal repairs and maintenance costs are charged to statement of profit or
loss as and when incurred.

Depreciation

Depreciation is charged to consolidated statement of profit or loss using the reducing balance method except for
plant and machinery on which depreciation is charged on production hours basis and leasehold land on which
depreciation is charged on straight line basis so as to write off the cost over the expected useful life of assets at
rates, which are disclosed in notes to the consolidated financial statements. Depreciation on additions to property,
plant and equipment is charged from the month in which the asset is available for use, while no depreciation is
charged for the month in which the asset is disposed off.
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De-recognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. The gain or loss on disposal or retirement of an asset represented by the
difference between the sale proceeds and the carrying amount of the asset is recognized as an income or
expense in consolidated statement of profit or loss.

5.7.2 Capital work in progress

Capital work-in-progress represents expenditure on property, plant and equipment which are in the course of
construction and installation. Transfers are made to relevant property, plant and equipment category as and when
assets are available for use.

Capital work-in-progress is stated at cost less any identified impairment loss.

Impairment

The Group assesses at each balance sheet date whether there is any indication that assets excluding inventory
may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess whether
they are recorded in excess of their recoverable amounts. Where the carrying value exceeds the recoverable
amount, assets are written down to the recoverable amount and the difference is charged to the consolidated
statement of profit or loss.

5.8  Stores, spares and loose tools

These are valued at moving average cost less provision for slow moving and obsolete items except for items in
transit, which are valued at cost comprising invoice value, plus other charges paid thereon. Provision is made for
slow moving and obsolete items.

5.9 Stock in trade

These are stated at the lower of cost and net realizable value. The cost is determined as follows:

Raw and packing materials At weighted average cost

Work in process At weighted average manufacturing cost

Finished goods At weighted average manufacturing cost

ltems in transit Cost comprising invoice wvalues plus other charges

incurred thereon.

Met realizable value signifies the estimated selling price in the ordinary course of business less estimated costs of
completion and selling expenses.

5.10 Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated balance sheet at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise cash in hand and cash at bank which are subject to an
insignificant risk of change in value.

5.11 Loans, advances and trade deposits

These are initially recognized at amortised cost, which is the fair value of consideration given. Subsequent to the
initial recognition assessment is made at each reporting date to determine whether there is an indication that a
financial asset or group of assels may be impaired. If such indication exists, the expecled credit loss of thal asset
or group of assets is determined and any expected credit loss will be recognized as allowance. Non-financial loans

and advances are recognised at the amount / consideration actually given.
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3.12

5.13

2.14

5.15

5.16

517

Impairement of non-financial assets

The carrying amount of the Company's non-financial assets, other than inventories and deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset's recoverable amount is estimated. The recoverable amount of an asset or cash generating
unit is greater of its value in use and its fair value less cost to sell. In assessing value in use, the estimated future
cash flows are discounted to their present values using a pre tax discount rate that reflects current market
assessments of the time value of money and the risk specific to the assets or cash generating unit.

An impairment loss is recognised if the carrying amount of the asset or its cash generating unit exceeds its
estimated recoverable amount. Impairment losses are recognised in statement of profit or loss. Impairment losses
recognised in respect of cash generating units are allocated to reduce the carrying amounts of the assets in a unit
on pro rata basis. Impairment losses recognised in prior periods are assessed al each reporting date for any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used in determining the recoverable amount. An impairment loss is reversed only to that
extent that the asset's carrying amount after the reversal does not exceed carrying amount that would have been
determined, net of depreciation and amortization, if no impairment loss had been recognised.

Employees’ benefits

Defined contribution plan

The Group operates a funded employees' provident fund scheme for its permanent eligible employees. Equal
monthly contributions at the rate of 8.33 percent of gross pay are made both by the Group and employees to the
Fund.

Compensated absences
Compensated absences are accounted for employees of the Group on un-availed balance of leave in the period in
which the absences are earned.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assels that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. All
other borrowing costs are charged to consolidated statement of profit or loss whenever incurred. Finance cost is
accounted for on accrual basis.

Comprehensive income

Comprehensive income is the change in equity resulting from transactions and other events, other than changes
resulting from transactions with shareholders in their capacity as shareholders. Total comprehensive income
comprises all components of profit or loss and other comprehensive income. Other comprehensive income
comprises items of income and expense, including reclassification adjustments, that are not recognized in profit or
loss as required or permitted by approved accounting standards.

Foreign currency translation

Assets and liabilities in foreign currencies are translated at the rates of exchange prevailing at balance sheet date
or at the contracted rates while foreign currency transactions are recorded at the rates of exchange prevailing at
the transaction date or at the contracted rates. Exchange gains and losses are charged to consolidated statement
of profit or loss.

Dividends

Dividend distribution to the Group's shareholders is recognized as a liability in the period in which dividends are
approved by Group's shareholders.
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5.18 Intangible assets

Goodwill

Goodwill represents the difference between the cost of the acquisition (fair value of consideration paid) and the
fair value of the net identifiable assets acquired. Goodwill is stated at cost less any identified impairment loss.

Software
Software is stated at cost less accumulated amortization and any identified impairment loss. An intangible asset is

recognized if it is probable that future economic benefits that are attributable to the asset will flow to the Group and
that the cost of such asset can also be measured reliably.

Software is amortized using sftraight line method at the rates given in notes to the consolidated financial
statements. Amortization is charged to consolidated statement of profit or loss from the month in which the asset
is available for use. Amortization on additions is charged on pro-rata basis from the month in which asset is put
into use, while for disposals, amortization is charged up to the month of disposal.

Subsequent expenditure on intangible asset is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All expenditures are charged to income as and when incurred.
Gain or loss arising on disposal and retirement of intangible asset is determined as a difference between the net
disposal proceeds and carrying amount of the asset is recognized as income or expense in the consolidated
statement of profit or loss immediately.

Software is reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the asset's carrying
amount exceeds its recoverable amount. Recoverable amount is the higher of an asset's fair value less costs to
sell and value in use.

5.19 Revenue recognition

Revenue is recognised at amounts that reflect the consideration that the Company expects to be entitled to in
exchange for transferring goods or services to a customer. Revenue is measured at the fair value of the
consideration received or receivable, and is recognised on the following basis:

- Revenue from sale of goods is recognised when or as performance obligations are satisfied by transferring
control (i.e. at the time of transfer of physical possession) of a promised good or service to a customer, and
control either transfers over time or at a point in time. Revenue is measured at fair value of the consideration
received or receivable, excluding discounts, rebates and government levies.

Export sales are recognised as revenue when invoiced with the transfer of control of goods, which coincides
either with the date of bill of lading or upon delivery to customer or its representative, based on terms of
arrangement.

- Profit on bank deposits is recognized on time proportion basis taking into account principal outstanding and
rates of profit applicable thereon;

- Dividend income is recognized when the Group's right to receive the dividend is established;

- Any profit on loans and advances is recognized on time proportion basis using effective rate of return.

- Rental income is recognized on accrual basis when the amount is being receivable by the Group as per
relevant assessment; and

5.20 Operating segments

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a
component of the Group that engages in business activities from which it may earn revenues and incur expenses,
including revenues and expenses that relate to the transactions with any of the Group’s other componants. An
operating segment's operating results are reviewed regularly by the chief executive officer to make decisions
about resources to be allocated to the segment and assess its performance, and for which discrete financial
information is available. The Group's format for segment reporting is based on its products and services.
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5.21

5.22

2.23

5.24

5.25

5.26
5.26.1

Segment results that are reported to the chief executive officer include items directly attributable to a segment as
well as those that can be allocated on a reasonable basis. Those income, expenses, assets, liabilities and other
balances which can not be allocated to a particular segment on a reasonable basis are reported as unallocated.

Transaction among the business segments are recorded at cost. Inter segment sales and purchases are
gliminated from the total.

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the year. Diluted EPS is calculated by adjusting basic EPS
by weighted average number of ordinary shares that would be issued on conversion of all dilutive potential
ordinary shares into ordinary shares and post tax effect of changes in profit and loss attributable to ordinary
shareholders of the Group that would result from conversion of all dilutive potential ordinary shares into ordinary
shares.

Related party transactions and transfer pricing

Transactions and contracts with the related parties are based on the policy that all transactions between the
Group and related parties are carried out at commercial terms and conditions.

Share capital
Ordinary shares are classified as share capital.
Trade debts

Trade debts and other receivables are stated initially at fair value and subsequently measured at amortised cost
using the effective interest rate method. Allowance for impairment is made on the basis of lifetime expected credit
losses that result from all possible default events over the expected life of the trade debts and other receivables.
Bad debts are written off when considered irrecoverable.

Other receivables

Other receivables are recognized at nominal amount which is fair value of the consideration to be received in the
future.

Financial instruments

Initial Recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration given or
received. These are subsequently measured at fair value, amortised cost or cost as the case may be.

Classification of financial assets

The Group classifies its financial instruments at fair value through profit and loss, at fair value through other
comprehensive income, or at amortised cost. The Group determines the classification of financial assets at initial
recognition. The classification of instruments (other than equity instruments) is driven by the Group's business
model for managing the financial assets and their contractual cash flow characteristics. Financial asset is held
within a business model whose objective is to hold financial assets in order to collect contractual cash flows and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding, are recognised subsequently at amortised cost.
Financial asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling the financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding, are measured
at 'fair value through other comprehensive income’. By default, all other financial assets are subsequently
measured at fair value through profit or loss'.
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b) Classification of financial liabilities

The Group classifies its financial liabilities at fair value through profit or loss, or at amortised cost. Financial
liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or
loss (such as instruments held for trading or derivatives) or the Group has opted to measure them at fair value
through profit or loss.

5.26.2 Subsequent measurement

Financial assets and liabilities at amortised cost are initially recognised at fair value, and subsequently carried at
amortised cost, and in the case of financial assets, less any impairment.

Financial assets and liabilities carried at fair value through profit or loss are initially recorded at fair value and
transaction costs are expensed in the statement of profit or loss and other comprehensive income. Realized and
unrealized gains and losses arising from changes in the fair value of the financial assets and liabilities held at fair
value through profit or loss are included in the statement of profit or loss and other comprehensive income in the
period in which they arise. Where management has opted to recognise a financial liability at fair value through
profit or loss, any changes associated with the Group's own credit risk will be recognized in other comprehensive
income/(loss). Currently, there are no financial liabilities designated at fair value through profit or loss.

5.26.3 Impairment of financial assets at amortised cost

The Group recognises a loss allowance for expected credit losses on financial assets that are measured at
amortised cost.

5.26.4 Derecognition

The Group derecognises financial assets only when the contractual rights to cash flows from the financial assets
expire or when it transfers the financial assets and substantially all the associated risks and rewards of ownership
to another entity. On derecognition of a financial asset measured at amortised cost, the difference between the
assel's carrying value and the sum of the consideration received and receivable is recognised in profit or loss. In
addition, on derecognition of an investment in a debt instrument classified as at fair value through other
comprehensive income, the cumulative gain or loss previously accumulated in the investments revaluation reserve
is reclassified to profit or loss. In contrast, on derecognition of an investment in equity instrument which the Group
has elected on initial recognition to measure at fair value through other comprehensive income, the cumulative
gain or loss previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but
is transferred to statement of changes in equity.

The Group derecognises financial liabilities only when its obligations under the financial liabilities are discharged
or expired. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in
the statement of profit or loss and other comprehensive income.

5.26.5 Off setting of financial assets and liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial position if the
Group has a legal right to set off the transaction and also intends either to settle on a net basis or to realize the
asset and settle the liability simultaneously.

6 PROPERTY, PLANT AND EQUIPMENT

2019 2018
Note (Rupees '000)
Operating fixed assets 6.1 4,784,927 3,173,893
Capital work in progress - at cost 6 83,065 33,176
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6.2

6.2.1

6.2.2

741

7.1.1

7.2

7.21

7.2.2

CAPITAL WORK IN PROGRESS - AT COST

Civil works
Plant and machinery
Capital stores

Civil works

Opening balance

Transfer upon acquisition GGGL
Additions during the year
Capitalized during the year
Closing balance

Plant and machinery
Opening balance
Additions during the year
Capitalized during the year
Closing balance

INTANGIBELE ASSETS

Software
Goodwill

Software

COST

Opening balance

Additions during the year - at cost
Closing balance

AMORTIZATION

Opening balance

Amaortization charged during the year
Closing balance

Net book value

Intangibles are being amortized at the rate of 20% (2018: 20%) and has been allocated to administrative expensas.

Goodwill

Opening balance

Transfer upon acquisition of GGGL
Goodwill originated during the year

Less: impairment

Note

6.2.1
6.2.2

71
7.2

714

Note

7.2.1
7.2.2
7.2.3

2019

2018

(Rupees "000")

58,929 27 538
22,116 3,618
2,020 2,020
83,065 33,176
27,538 58,137
30,427 4
1,782 28,337
(818) (58,936)
58,929 27,538
3,618 42 603
208,844 185,328
(190,346) (224,403)
22,116 3618
11,599 14,561
348,694 70
360,293 14,631
14,808 :
14,808 14,808
247 z
2,962 247
3,209 247
11,599 14,561
2019 2018

(Rupees "000")

70 70
19,794 .
328,830 .

348,694 70

348,694 70

Goodwill represents the difference between the cost of the acquisition (fair value of consideration paid) and the fair value of the
net identifiable assets acquired at the time of merger of Ghani Southern Gases (Private) Limited with and into Ghani Gases

Limited.

Goodwill represents the difference between the cost of the acquisition (fair value of consideration paid) and the fair value of the
net identifiable assets acquired at the time of merger of Libaas Textile Limited with and into the Company.

Annual Report 2019 117



7.2.3 Goodwill represents the difference between the cost of the acquisition (fair value of consideration paid) and the fair value of the
net identifiable assets acquired at the time of merger of Ghani Global Glass Limited with and into the Company.

7.2.4

8.1

The Group assessed the recoverable amount at June 30, 2019 and determined that as of this date there is no indication of
impairment of goodwill. The recoverable amount was calculated on the basis of five years financial business plan which assumes

cash inflows from investing and financing activities.

LONG TERM INVESTMENTS

Investment in associate - under equity method
Ghani Global Glass Limited

Mil (2018: 25,000,000) fully paid ordinary shares of Rupees 10 each.

Carrying value under equity method
Opening carrying value
Share of loss from associate
Transfer upon acquisition of control
Closing carrying Value

LONG TERM DEPOSITS

Considered good:

Security deposits for utilities

Security deposits for rented premises

Deposits against fuel supply

Deposits against ljarah facilities

Central Depository Company of Pakistan (CDC)

Note

8.1

2019

2018

(Rupees "000")

: 406,126
406,126 436,859
- (30,733)
(406,126) -
- 406,126
63,885 60,370
2,973 1,188
" 6,113
586 586
50 -
67,494 68257

These have been deposited against ufilities, rented premises, ljarah facilities and other suppliers and are refundable on
completion or termination of contracts in accordance with terms of contract. Due to uncertainties regarding dates of refund of
these deposits, these have been carried at cost.

2019 2018
Note (Rupees "000")
10 STORES, SPARES AND LOOSE TOOLS
Stores 39,317 24 404
Spare parts 163,794 176,953
Loose tools 683 209
203,794 201,566
11 STOCK IN TRADE
Raw material 42,713 -
Work in progress 8,116 -
Finished goods 257,062 04,343
307,891 94 343
12 TRADE DEBTS
Considered good:
Unsecured 121 804,376 471,800
Allowance for expected credit loss (11,113) {2.841)
793,263 468,959
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12.1 The age of trade debts at reporting date was:

13

14

15

16

17

17.1

Mot past due

0 to 180 Days

181 to 365 Days
1to 2 Years

More than two years

LOANS AND ADVANCES

Unsecured and Considered good:
Advances lo:

- Employees against expenses

- Employees against salary

- Suppliers and contractors

- Due from related party

- Advance against imports

- Advances to collector of customs

Allowance for impairment

TRADE DEPOSITS AND PREPAYMENTS

Considered good:

Security deposits

Short term prepayments
Margin against letter of credit

OTHER RECEIVABLES

Considered good:
Bank profit receivables

TAX REFUNDS DUE FROM GOVERNMENT

Sales tax refundable

CASH AND BANK BALANCES
Cash in hand
Balances with banks in:
Current accounts
Deposit accounts

2019 2018

Note (Rupees)
420,808 6,658
319,018 376,693
35,626 36,030
20,522 30,940
8,402 21,478
804,376 471,800
4,775 1,837
25 -
294,137 201,263
480 =
81,915 =
10,348 -
391,680 203,100
(1,485) -
390,195 203,100

61,283 39,040
2,550 1,944
4,364 6,436

68,206 47,420
1,737 55

148,999 47 802
533 144
31,279 52,158
138,505 125,431
169,784 177,589
170,317 177,733

The Group have banking relationship with islamic windows of conventional banking system as well as shariah compliant banks

only.
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2019 2018
Mote (Rupees "000")

18 |ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

122,956,711 (2018; 122,956,711) Ordinary shares of Rupees 10 each fully
paid in cash 1,229,567 1,229,567

13,000 (2018: 13,000) Ordinary shares of Rupees 10 each issued for
consideration other than cash under scheme of arrangement for

amalgamation 18.1 130 130

14,424 253 (2018: Nil) Ordinary shares of Rupees 10 each issued for

consideration other than cash under scheme of arrangemeant 18.2 144,243 -

15,911,860 (2018 9,298,452) Ordinary shares of Rupees 10 each issued as

fully paid bonus shares 159,119 92,985
1,533,059 1,322,682

18.1 The process for amalgamation of Ghani Southern Gases (Private) Limited with and into the Holding Company as on May 15,
2012 resulted in issuance of shares for consideration other than cash.

18.2 During the year, 14,424 253 shares of Rupees 10 each have been allotted to the sponsoring shareholders of Ghani Global Glass
Limited against 25,098,280 shares as per Swap ratio of 1:1.74, i.e. 1 share of Ghani Gases Limited against 1.74 shares of Ghani
Global Glass Limited pursuance to Scheme of Arrangement and Compromises among the shareholders of Ghani Gases Limited,
Ghani Global Glass Limited and Ghani Chemical Industries Limited as sanctioned by the Honourable Lahore High Court, Lahore
on February 06, 2019,

18.3 Movement to the issued, subscribed and paid-up share capital of the Holding Company is as follows:

2019 2018 2019 2018
(No. of Shares) (Rupees "000")
132,268,163 124,781,286 Opening balance 1,322,682 1,247,813
21,037,661 7,486 877 Issued during the year 210,377 74,869
153,305,824 132,268,163 Closing balance 1,533,059 1,322 682

19 CAPITAL RESERVE - SHARE PREMIUM

This represents share premium received on 2,500,000 ordinary shares issued at Rupees 5 per share, 7,000,000 ordinary shares
issued at Rupees 2.50 per share and 43,019,834 ordinary shares issued at Rupees 10 per share. Share premium can be utilized
by the Holding Company only for the purposes specified in Section 81 of the Companies Act, 2017.

During the year, Holding Company has ulilized share premium fo the extent of Rupees 66.134 million (2018: Rupees 74 869
million) by issuance of fully paid 6,613,408 (2018: 7.486,877) bonus shares in accordance with the provisions of Section 81 of the
Companies Act, 2017.

20 LOANS FROM SPONSORS

The loans have been oblained from sponsors of the Group, which are unsecured and interest free. There is neither fixed tenure
of loan nor there is any schedule for repayment of loans. The repayment is at the option of the Group.

2019 2018
Note (Rupees "000")
21 LONG TERM FINANCING
From banking companies - secured:
Diminishing Musharakah 21.2 3,485 1,981
Diminishing Musharakah - 9,899
Diminishing Musharakah 21.3 20,912 33,634
Diminishing Musharakah 21.4 64,509 13,471
Diminishing Musharakah 21.5 129,450 -
Diminishing Musharakah 21.6 279,760 -
Syndicate financing facility 21.7 223,746 e
From Islamic Financial Institution - secured
Diminishing Musharakah 21.8 57,332 485
779,194 59,470
Current portion taken as current liability 28 (305,684) (25,613)
473,510 33,857
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211

21.2

21.3

21.4

21.5

216

21.7

21.8

22

2019 2018

Note (Rupees "000")
Balance at beginning of year 59,470 24,284
Availed/adjustment during the year 550,211 54 456
Transfer upon acquisition of GGGL 376,241 -
985,922 78,740
Repayment/adjustment during the year (206,728) (19,270)
Balance at the end of year 779,194 59,470

This represents diminishing musharakah facility having credit limit of Rupees 10 million (2018: Rupees 10 million) availed from
banking company for purchase of vehicles. The term of the agreement is 3 years. The balance is repayable in 36 installments. It
carmes profit rate of 6 months KIBOR plus 100 BPS. It is secured against ownership of DM assets in favor of the banking
Company.

This represents diminishing musharakah facility having credit limit of Rupees 50 million (2018: 50 million) availed from banking
company for purchase of machinery and equipments for a period of 3 years. The balance is repayable in 36 equal monthly
installments. It camies profit rate of 6 months KIBOR plus 100 BPS. The facility is secured against ownership of Diminishing
Musharakah assets in favor of the banking company, customer share of at least 10% and personal guarantee of three sponsoring
directors of the Group.

This represents diminishing musharakah facility having credit limit of Rupees 90 million (Rupees 50 million) availed from banking
company fo finance machinery and equipments for a period of 3 years. The balance is repayable in 36 equal monthly
installments. It carries profit rate of 1 year KIBOR plus 80 BPS. The facility is secured against first ranking pari passu charge on
assets and personal guarantee of three sponsoring directors of the Group.

This represents diminishing musharakah facility having credit limit of Rupees 450 million availed from banking company to
finance machinery and equipments for a period of 5 years including 1 year grace period. The balance is repayable in 16 equal
quarterly installments. It carries profit rate of 3 month KIBOR plus 100 BPS. The facility is securaed against ranking charge over all
plant and machinery of the company which will be upgraded to first pari passu charge with in 120 days from the date of first draw
down of the facility for plant and machinery.

This represents diminishing musharakah facility having credit limit of Rupees 308.9 million (2018: Nil), availed from banking
companies for purchase of vehicles and to import machinery. The terms of the agreement is 3 to 5 years. The balance is
repayable in monthly / quarterly installments. It carries profit rate of 1 month KIBOR plus 1.5%, 3 months KIBOR plus 1.95% (floor
8%;cap 18%) and 6 months KIBOR plus 1.75% per annum (floor 8%;cap 18%). It is secured against specific charge on
machinery of Rupees 125 million registered with SECP along with corporate guarantee of Holding Company, exclusive charge
over fixed assets amounting to Rupees 240 million inclusive of 20% margin and first exclusive hypothecation charge over DM
assets registered with SECP respectively.

This facility was obtained to establish a tubing glass manufacturing plant having cradit limit of Rupeas 600 million (2018: Rupees
Mil), carrying profit at the rate of 3 month KIBOR plus 1.95% per annum repayable quarterly and is secured against first pari
passu charge on all present and future fixed assets of the GGGL for Rupees 800 million and corporate guarantee of the Holding
Company with grace period for principal repayment of 24 months from the date of first drawdown. The term of the agreement is
six (6) years including grace period.

This Islamic finance facility carries profit ranging from 6 months KIBOR plus 100 BPS to 125 BPS (June 30, 2018: 6 months
KIBOR plus 100 BPS to 125 BPS). This Islamic finance facility having credit limit of Rupees 63 million (June 30, 2018: Rupees 63
million) is secured against ownership of DM assets in favor of financial institution. This finance facility is repayable in monthly
installments.

2019 2018
Mote (Rupees "000")
REDEEMAEBLE CAPITAL - SUKUK
Long Term Certificates (Sukuk) 22.1 812,500 1,029,166
Current portion taken as current liability 28 (216,667) (216,667)
585,833 812,499
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2019 2018
Mote (Rupees "000")
221 Balance at beginning of year 1,029,166 1,245,833
Availed during the year - -
1,029,166 1,245,833
Repayment dunng the year (216,667) (216,667)
Balance at the end of year 812,500 1,029,166

22.2 The Company had issued Rated, Privately Placed and Secured Long Term Islamic Cerificates (Sukuk) as instrument of
redeamable capital under Section 120 of the Companies Ordinance 1984 (Mow the Companies Act, 2017) amounting to Rupees
1,300 million divided into 13,000 (2018: 13,000} certificates of Rupees 100,000 each for a period of 6 years under an agreement
dated December 22, 2016 for swapping of financing facilities and to meet business requirements. The said certificates are
redeemable in 24 consecutive quarterly installments commenced from February 03, 2017 and ending on February 03, 2023.
Rental is payable on quarterly basis along with redemption of cerificates. It carries profit rate of 3 months KIBOR plus 100 BPS.
These certificates are secured against first pari passu charge over present and future fixed assets of the Company to the extent
of Rupees 1,625 million,

2019 2018
Mote (Rupees "000™)
23 LONG TERM SECURITY DEPOSITS
Security deposits 231 34,451 33,025

23.1 These represents amounts received from customers on installation/provision of equipment at their premises and can be used in
ordinary course of the Holding Company's business under provisions of Section 217 of the Companies Act, 2017.

2019 2018
(Rupees "000")

24 DEFERRED TAXATION

Taxable temporary differences

Accelerated tax depreciation 589,784 482,035
Deductible temporary differences
Praovision for expected credit loss (3,302) (710)
Unused tax losses (261,577) (195,592)
(264,879) (196,302)
MNet taxable temporary differences 324,905 285,733
Unused tax credits (22,724) (2,899)
302,181 282 834

25 TRADE AND OTHER PAYABLES

Trade creditors 136,836 93,854
Accrued liabilities 95,962 31,773
Workers' profit participation fund 25.1 - 8,228

Book overdraft 15,505 -
Withholding tax 3,781 1,274
252,084 135,128

25.1 Workers' profit participation fund

Beginning balance 8,228 10,382
Provision for the year - 8,357
Profit on funds utilized in the Holding Company’s business - 137
8,228 18,876
Paid during the year (8,228) (10,648)
- 8,228
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26

27

271

28

29.1

29.1.1

29.1.2

29.1.3

29.1.4

29.2

29.2.1

20.2.2

29.2.3

2019 2018

Note (Rupees "000")

ACCRUED PROFIT ON FINANCING
Long term financing 20,752 320
Redeemable capital - Sukuk 15,878 12,344
Short term borrowings 43,690 11,293

80,320 23,957
SHORT TERM BORROWINGS
From banking companies - secured:
Short term borrowings 1,683,471 955,986

These finances have been obtained from banking companies under profit arrangeaments and are secured against joint pari passu
hypothecation charge on the present and future current assets of the Holding Company and personal guarantees of sponsor
directors. These form part of total credit funded facilities of Rupees 1,915 million (2018: Rupees 1,125 million). The rates of profit
ranging from relevant KIBOR plus 0.85% to 2% (2018; relevant KIBOR plus 0.85% to 1.25%). These facilities are expiring on
various dates by next year and are renewable.

2019 2018
MNote (Rupees "000")
CURRENT PORTION OF LONG TERM LIABILITIES
Long term financing 21 305,683 25.613
Redeemable capital - Sukuk 22 216,667 216,667
522,350 242,280

CONTINGENCIES AND COMMITMENTS
Contingencies

The Holding Company has provided corporate guarantee amounting to Rupees 650 million (2018: Rupees 650 million) to banks
against financing facilities on behalf of the Ghani Global Glass Limited.

The Holding Company has filed two separate constitutional petitions on February 15, 2009 before the Honourable Lahore High
Court, Lahore on the ground that the Holding Company was not required to pay any Advance Tax on electricity bills due to huge
carried forward tax losses and available refunds. Honourable Lahore High Court has granted stay orders upon furnishing bank
guaranteas in favour of LESCO amounting to Rupees 3.14 million (2018; Rupeeas 3.14 million). Consequence to implementation
of the Scheme of Arrangement; the status of the case has been presented in the financial statements of Ghani Chemical
Industries Limited and these consolidated financial statements being presented under Section 228 of the Companies Act, 2017.

Bank guarantees amounting to Rupees 91.85 million (2018: Rupees 38.65 million) provided to various customersfinstitutions
against gas connection to Sui Northem Gas Pipelines Limited and supplies of products.

The un-availed unfunded facilities (letters of credit) and funded credit facilities from banks as at June 30, 2019 amounted to
Rupees 1,534.27 million (2018: Rupees in million 680.34) and Rupees 181.56 million (2018 Rupees 105.92 millicn) respactively.
These limits include credit lines that are interchangeable and may be utilized for either funded facilities or unfunded facilities.

Commitments
Commitments in respect of letter of credit amounted to Rupees 230.73 million (2018: Rupees 403.92 million).

Commitments for construction of building as at balance reporting amounted to Rupees 27 million (2018: Rupees 30 million).

Commitments in respect of ljarah rentals as at reporting date was Nil (2018: Rupees 0.983 million).
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30 COST OF SALES

Raw material consumed

Freight inward

Fuel and power

Ltilities

Packing material consumed
Consumable stores

Salaries, wages and other benefits
Communication

Repairs and maintenance
Traveling, vehicle running and conveyance
Insurance

Depreciation

Staff welfare

Transportation

Security expense

Other overheads

Current manufacturing cost

Changes in work in process
Opening
Closing

Cost of goods manufactured

Changes in finished goods
Opening stock
Purchases
Closing stock

30.1 Raw material consumed
Opening balance
Purchases
Available for use
Closing balance
Material consumed

Mote

30.1

30.2

6.1.1

11

2019

2018

(Rupees "000™)

158,801 i
1,853 %
793,030 663,304

3,174 3,062
54,743 .
94,152 37,602

187,002 74,375
830 973
36,600 34,147
12,563 9,241
9,111 6,083
168,508 91,967

9,650 8,746
21,632 11,646

2,427 2,562
62,239 36,468

1,616,314 980,266

2,999 -
(8,116) -
(5,117) -

1,611,197 980,266
479,806 37,740
600,058 486,236
(257,062) (94,343)
822,802 429,633
2,433,999 1,409,899
27,900 -
173,614 f
201,514 2
(42,713) -
158,801 -

30.2 Salaries, wages and other benefits includes Rupees 6.53 million (2018: Rupees 3.74 million) in respect of retirement benefits.

31 SELLING AND DISTRIBUTION

salaries, wages and other benefits
Freight outward
Transportation charges

Traveling, boarding, lodging and conveyance

Rent, rates and taxes

Communication

Vehicle running and maintanance
Advertisement and business promotion
Loading and unloading

Postage and courier

Repair and maintenance

Office expense

Other expenses
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Mote

A

2019 2018
(Rupees "000")

64,072 558,181
8,736 -
169,351 144 632

6,493 5,074
15,710 1,352
1,348 785
4,082 3,535
500 809
1,315 2,125
336 230
12,236 11,080
4,565 =
2,625 2,348
291,369 227,161




31.1 Salaries, wages and other benefits includes Rupees 3.60 million (2018: Rupees 2.79 million) in respect of retirement benefits.

32

321

32.2

33

ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits
Rent, rates and taxes

Electricity and other utilities
Traveling and conveyance
Vehicle running and maintenance
Donation and charity

Printing and stationery
Communication

Fee and subscription

Lease rentals

Advertisement

Insurance

Depreciation

Amortization

staff walfare

Office expense

Repair and maintenance

Others

Mote

321

6.1.1
71

2019 20
(Rupees "000™)

8

111,231 60,088
9,943 5,664
4,683 2,227
5,920 3,793
3,514 2,851
2,051 2 586
4,169 3,229
2,546 1,956
9,351 3,932

993 1,358
1,295 735
3,478 1,265

24,693 14,175
2,962 247
6,590 6,262
1,011 2,812
10,507 2,078
2,544 2,623
207,481 118,781

Salaries, wages and other benefits includes Rupees 6.62 million (2018: Rupeeas 3.75 million) in respect of retirement benefits,

The directors and their spouses have no interest in the donees.

OTHER OPERATING EXPENSES

Legal and professional
Workers profit participation fund
Exchange loss
Inadmissible sales tax
Allowance for expected credit loss
Auditors” remuneration
Statutory audit
Consolidation
Special review
Half yearly review and other certifications
Other certificates
Qut of pocket expenses

OTHER INCOME

Prafit on bank deposits

Reversal for expected credit loss against trade debls
Credit balance written back

Commission on corporate guarantee

Fental income

(zain on disposal of operating fixed assets

Other income

Note

2019 2018
(Rupees "000")

5,178 15,161
- 8,357
1,128 1,548

3,873 -
8,546 2,841
1,800 763

150 -
60 330
140 180

[] -
- 25
2,225 1,298
20,950 29,205

4,244 2,069
1,438 -
3,287 -
- 2,600
- 12,000
3,876 825
8,517 -
21,362 17,494
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2019 2018

Note (Rupees “000")
35 FINANCE COSTS
Praofit on:
Lang term financing 60,736 3,150
Redeemable capital - Sukuk 92,622 81,801
Short term borrowings 158,351 35,383
Workers' profit participation fund 214 137
311,923 120,471
Bank charges and commission 1,811 3,018
313,734 123,489
36 TAXATION
Current taxation
For the year 36.1 19,315 (27,306)
Prior period 1,993 -
21,308 (27,306)
Deferred taxation 19,347 28,386
40,655 1,080
36.1 Provision for taxation 19,315 3,478
Tax credit (30,784)

19,315 {27 ,306)

36.2 Assessment up to tax year 2018 is finalized (deemed assessment) and the available tax losses of the Group is Rupees 2,041.22
million (2018: Rupees 811.22 million).

2019 2018
37 EARNINGS PER SHARE
(Loss) profit attibutable to ordinary shareholders of the Holding Company  (Rupees "000%) (138,052) 125,763
Weighted average number of ordinary shares
outstanding during the year (Number) 153,305,824 138,881,5M
Eamings per share (Rupees) (0.90) 0.91

37.1 Duwring the year, the Holding Company has issued 6,613,408 bonus share out of share premium account which has resulted in
restatermnent of basic and diluted eaming per share for the year ended June 30, 2018,

37.2 Diluted earnings per share has not been presented as the Holding Company does not have any convertible instruments in issue
as at June 30, 2019 (2018 Nil) which would have any effect on the eamings per share if the option to convert is exercised.

2019 2018
38 CASH GENERATED FROM OPERATING ACTIVITIES MNote (Rupees "000")
(Loss)/ profit before taxation (171,445) 126,823
Adjustments to reconcile profit to non-cash charges and items
Depreciation 6.1.1 193,201 106,142
Amortization on intangible assets 7.1 2,962 247
Finance cost 35 313,734 123,489
Share of loss from associate - 30,733
Allowance for expected credit loss 12 7,108 2,841
Translation exchange loss 1,128 1,548
Credit balance wriltten back (3,287) -
Gain on disposal of operating fixed assets (3,876) (825)
510,970 264175
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39

39.1

38.2

40

40.1

2019 2018

Note (Rupees “000")

Cash flows from operating activities before working capital changes 339,525 390,998
Cash flows from working capital changes

{Increase) / decrease in current assets:

Stores, spares and loose tools 52,949 (94,330)
Stock in trade 202,814 (56,603)
Trade debts (195,437) 57,800
Loans and advances (166,555) (67,940)
Trade deposits and prepayments {11,104) (4,649)
Other receivables (1,601) 29
Tax refunds due from government 25,513 (24,383)
Increase / (decrease) in current liabilities:

Trade and other payables 12,912 31,716
Advances from customers 17,467 64,967
Payable to Employees' Provident Fund - (2,748)
Met cash used in working capital changes (63,042) (96,043)
Cash generated from operating activities 276,483 284,955

CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES' REMUNERATION

The aggregate amount charged in the accounts for remuneration, allowances including all benefits o the Chief Executive Officer,
Director and other Executives of the Holding Company are as follows:

June 30, 2019 June 30, 2018
Chief Chief

Description Executive Directors Executives Executive Directors Executives

(Rupees “000") (Rupees "000")
Managerial 29,733 16,022 31,775 13,605 16,718 9,673
remuneration
Allowances and 1,728 923 1,658 1,150 1,292 507
perquisits
Provident fund
contribution 2,372 1,271 1,916 1,054 1,313 o574

33,833 18,216 35,349 15,809 19,323 10,754

No. of persons 2 2 10 1 2 4

The chief executive, directors and certain are provided with free use of the Group maintained cars in accordance with their
entitlement.

No meetings fee was paid to any of the director of Group.
TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, directors, companies in which directors also hold directorship, related
companies, key management personnel and staff retirement benefit funds. The Group in the normal course of business carries
out transactions with various related parties. Detail of related parties (with whom the Group has transacted) along with
relationship and transactions with related parties, other than those which have been disclosed elsewhere in thesa financial
statements, are as follows:

Name and nature of relationship
Associates due to common directorship

Ghani Engineering (Private) Limited
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b) Sponsors
Mr. Masroor Ahmad Khan - Director of Holding Company
Mr. Atique Ahmad Khan - Chief Executive Officer / Director of Holding Company
Hafiz Faroog Ahmad - Director of Holding Company

c) Others

Employeas’ Provident Fund Trusts

40.2 Transactions with related parties

2019 2018
Name Nature of Transaction (Rupees "000")
Associates
Senvices - 12,000
Guarantee commission - 2,600
Supplies - 26,360
Payment made 2,740
Key management personnel
Sponsors Loan received / (repaid) 251,390 (380,650)
Others
Provident fund trust Contribution 33,513 22,041

40.3 Sales, purchases and other tfransactions with related parties are carried out on commercial terms and conditions.
41 PROVIDENT FUND RELATED DISCLOSURES

Investments out of provident fund trust have been made in accordance with the provisions of Section 218 of the Companies Act,
2017 and the rules formulated for the purpose.

42 RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
42.1 Fair value hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Judgments and estimates are made in determining the fair values of the financial
instruments that are recognized and measured at fair value in these consoclidated financial statements.

IFRS 13, ‘Fair Value Measurements’ requires the Company to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date
(leval 1).

- Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly
(level 2).

- Unobservable inputs for the asset or liability {level 3).
As at reporting date, the Company has no item to report in these leveals.
Financial liabilities

42.2 Financial instruments not measured at fair value

The carrying values of all financial assets and liabilities reflected in consolidated financial statements approximate their fair
values.
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Assels as per statement of financial position
Long term deposits

Trade debts

Trade deposits

Other receivables

Cash and bank balances

Financial liabilities at amortized cost
Liabilities as per statement of finacial position

Long term financing
Redeemable capital - Sukuk
Long term security deposits
Accrued profit on financings
Short term borrowings
Trade and other payables
Unclaimed dividend

Mote

12
14
15
17

21
22
23
26
27
25

2019 2018
(Rupees "000")
67,494 68,257

793,263 468,959
65,647 45,476
1,737 55
170,317 177.733
1,098,458 760,480
779,194 589,470
812,500 1,029,166
34,451 33,025
80,320 23,957
1,683,471 855,986
248,303 125,627
B44 853
3,639,083 2,228,084

43 INFORMATION FOR ALL SHARES ISLAMIC INDEX SCREENING

431 Information
June 30, 2019 June 30, 2018
Carried under Camed under
Mon - Sharia Sharia Mon - Sharia Sharia

Description Note arrangements arrangements arrangements  arrangements

(Rupees "000") (Rupees "000")

(i) Assets
Deposits 9&14 - 128,777 - 107.297
Bank balances 17 - 169,784 - 177,589
(ii) Liabilities

Long term financing 21 - 779,194 - 59,470
Redeamable capital - Sukuk 22 - 812,500 - 1,029,166
Long term deposits 23 - 34,451 - 33,025
Short term borrowings 27 - 1,683,471 - 855,986
(iii) Other income 34 - 21,362 - 17,494

June 30, 2019 June 30, 2018

Carried under Carried under

S N Mon - Sharia Sharia Mon - Sharia Sharia
escription

arrangements arrangements arrangements arrangements

(Rupees "000") (Rupees "000%)

43.2 Sources of other income
Profit on bank deposits - 4,244 - 2,069
Commission on corporate guarantes - - - 2,600
Rental income - - - 12,000
Gain on disposal of operating fixed assets - 3,876 - 825
Other income - 8,517 - -

43.3 During the current year, the Holding Company transferred all its operation to Ghani Chemical Industries Limited under scheme of
Compromising, Arrangements and Reconstruction with effect from July 01, 2018. The revenue of Subsidiares are from sale and
trading of medical & industrial gasses, chemical, glass tubes, glass-ware, vials and ampules.
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43.4 Relationship with banks
Group is dealing with only islamic banks or islamic windows of banks,
44 FINANCIAL RISK MANAGEMENT
441 Financial risk factors

The Group's activities expose it to a varety of financial risks: market risk (including currency risk, price risk and profit rate risk),
credit risk and liquidity risk. The Group's Board of Directors has overall responsibility for the establishment and oversight of the
Group's risk management framework. The Board is also responsible for developing and monitoring the Group's risk management
policies and provides principles for overall risk management, as well as policies covering specific areas such as currency risk,
equity price risk, profit rate risk, credit risk and liguidity risk. The Group's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.

The Group's audit committee oversees risk management monitors compliance with risk management policies and procedures
and reviews the adequacy of risk management framework in relation to the risk faced by the Group. Audit committee is into
oversight role by internal audit department. Internal audit department undertakes reviews of risk management controls and
procedures, results of which are reported to audit committee,

(a) Market risk

Markel risk is the risk that changes in market prices, such as foreign exchange rates, profit rates and equity prices will affect the
Group's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposuras within acceptable parameters, while optimizing the return.

(i) Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables
and pavables that exist due to transactions in foreign currencies. The Group is exposed 1o currency risk arising
from wvarious currency exposures, primarily with respect to the Euro. Currently, the Group’s foreign exchange risk
exposure is restricted to the amounts payable to the foreign entities. The Group's exposure to currency risk was as
follows:

Following is the gross balance sheet exposure classified into separate foreign currencies:

2019 2018
(EURO)
Trade and other payables - 255,000
Gross balance sheat exposure - 255,000
The following significant exchange rates were applied during the year:
Average rate Spot rate
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
(Rupees) (Rupees)
PKR per
EURO 178.88 132.02 - 141.57
uspo 134.19 110.63 - 121.60
Sensitivity analysis

If the functional currency, at reporting date, had weakened / strengthened by 5% against the Euro and USD with all
other variables held constant, the impact on profit after taxation for the year would have been Rupees Nil higher /
lower (2018: Rupees 1.81 million higher / lower), mainly as a result of exchange gains / losses on franslation of
foreign exchange denominated financial instruments. Currency risk sensitivity to foreign exchange movements has
been calculated on a symmetric basis. In management's opinion, the sensitivity analysis is unrepresentative of
inherent currency risk as the year end exposure does not reflect the exposure during the year.
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(il) Profit rate risk

Profit rate risk represents the risk that fair values of future cash flows of financial instruments which will fluctuate
because of change in market profit rates. The Group has no significant long-term profit-bearing financial assets.
The Group's profit rate risk arises from financial liabilities. Borrowings obtained at floating rates expose the Group to
cash flow profit rate risk. Borrowings obtained at fixed rate expose the Group to fair value profit rate risk.

At the reporting date the profit rate profile of the Group's profit bearing financial instruments was:

2019 2018
(Rupees "000")
Floating rate instruments
Financial assets
Bank balances 138,505 125,431
Financial liabilities
Lona term financing 779,194 59,470
Redeemable capital - Sukuk 812,500 1,029,166
Short term borrowings 1,683,471 955,986

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss,
Therefore, a change in profit rate at the reporting date would not affect profit or loss of the Group.

Cash flow sensitivity analysis for variable rate instruments

The following analysis demonstrates the sensitivity to a reasonably possible change in profit rates, with all other
variables held constant, of the Group's profit before tax. This analysis is prepared assuming the amounts of floating
rate instruments outstanding at reporting dates were outstanding for the whole year.

Ciiae: i Effects on
i 9:; t,  Profit Before
nterest Rate Tax
(Rupees "000")
Bank Balances - deposit accounts 2019 +1.50 2,078
-1.50 (2,078)
+1.50 1,881
s -1.50 (1,881)
Long term financing 2019 +2.00 (1,189)
-2.00 1,189
+2.00 (1,1889)
ZiL -2.00 1,189
Redeemable capital - Sukuk 2019 +2.00 16,250
-2.00 (16,250)
+2.00 (20,583)
2018
-2.00 20,583
Short term borrowings 2019 +2.00 33,669
-2.00 (33,669)
+2.00 (19,120)
Sia 2.00 19,120

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and outstanding
liabilities of the Group at the year end.
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(ii) Other price risk
Price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market.

The Group does not have financial assets and liabilities whose fair value or future cash flows will fluctuate because
of changes in market prices.

(b) Credit risk
Cradit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations. To manage credit risk the Group maintains procedures covering the application for credit approvals,
granting and renewal of counterparty limits and monitoring of exposures against these limits. As part of these processes the
financial viability of all counterparties is regulary monitored and assessed.

The Group is exposed to credit risk from its operating activities primarily for local trade debts, sundry receivables and other
financial assets.

Exposure to credit risk
The carrying amount of financial assels represents the maximum credit exposure. The maximum exposure 1o credit risk at the
reporting date was:

2019 2018
Note (Rupees "0007)
Long term deposits ) 67,494 68,257
Trade debts 12 793,263 468,959
Trade deposits 14 61,283 39,040
Other receivables 15 1.737 a5
Bank balances 17 169,784 177,589
1,093,561 753,900

Concentration of credit risk
The Group identifies concentrations of credit risk by reference to type of counterparty. Maximum exposure to credit risk by
type of counterparty is as follows:
2019 2018
(Rupees "000")

Customers 12 793,263 468,959
Banking companies and financial insfitutions 15817 169,784 177,644

Out of the total financial assets credit risk is concentrated in trade debts and deposits with banks as they constitute B8%
(2018: 86%) of the total financial assets. The Group's exposure to credit risk related to trade debts is disclosed in note 12.1.

Allowance for expected credit loss
Based on age analysis, relationship with customers and past experiences implementation of IFRS 9; required provision for
expected credit loss amounting to Rupees 7.108 million has been provided in these consolidated financial statements.

The credit quality of loans and other receivables can be assessed with reference to their historical performance with no or
negligible defaults in recent history and no losses incurred. The credit quality of Group's bank balances can be assessed with
reference to the external credit ratings follows:

~Popa Rating Agency Short term Long term 0 }:upma ,.uu;f1 .

MCB Bank Limited PACRA Al+ ABA, 2,676 6,527
MCB Islamic Bank Limited FPACRA Al A 38 21
MNational Bank of Pakistan PACRA Al+ A, 1,572 600
United Bank Limited VIS A1+ A0, 3,239 26514
Allied Bank Limited PACRA A+ ABA 3,440 1,889
Faysal Bank Limited VIS A-1+ AA 6,659 4 478
Habib Metropolitan Bank Limited PACRA Al+ AA+ 8,109 3,650
Balance carried forward 25,733 20,179
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2019

2018

(Rupees "000")

Balance brought down 25,733 20179
Bank |slami Pakistan Limited PACRA Al At 3,022 17.247
Meezan Bank Limited VIS A-1+ B+ 78,953 72,869
AlBaraka Bank (Pakistan) Limited VIS A-1 A+ 1,226 16,789
Bank Alfalah Limited FPACRA A+ A+ 20,982 6,832
The Bank of Khyber PACRA A1 A 137 90
Askari Bank Limited PACRA Al+ Ab+ 6,119 8,395
Soneri Bank Limited PACRA A+ Adb- 1,702 176
Habib Bank Limited VIS A1+ ABA 3,005 14,313
Bank Al-Habib Limited PACRA Al+ Ab+ 17,742 10,024
Dubai Islamic Bank Pakistan Limited VIS A-1 Adb- 479 3,365
Standard Chartered Bank (Pakistan)
Limited PACRA Al+ ABA 8,075 248
The Bank of Punjab PACRA Al+ AA 1,612 73
Summit Bank Limited VIS A-1 A- 201 5,635
Silk Bank Limited VIS A-2 A- 95 1,356
169,783 177,589

(c)

Due to Group's long standing business relationships with these counter parties and after giving due consideration to their
strong financial standing, management does not expect non-performance by these counter parties on their obligations to the
Holding Company. Accordingly the cradit risk is minimal.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are
settled by delivering cash or any other financial assets, or that such obligations will have to be settled in manners unfavorable
to the Group.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Holding Company's reputation. Management believes the liquidity risk to be low.

The table below analyzes the Group's financial liabilities into relevant maturity grouping based on the remaining period at the
reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash

flows.
Carrying Contractual Less than Between 1
Amount cash flows 1 year and 5 years
(Rupees "000™)
2019
Long term financing 779,194 779,194 305,684 473,510
Redeemable capital - Sukuk 595,833 595,833 216,667 379,166
Long term security deposits 34,451 34,451 - 34,451
Trade and other payables 232,798 232,798 232,798 -
Short term borrowings 1,683,471 1,683,471 1,683,471 -
Unclaimed dividend B44 B44 844 -
3,326,591 3,326,591 2,439,464 B87,127
Carrying Contractual Less than Between 1 and
Amaount cash flows 1 year 5 years
(Rupees "000")
2018
Leng term financing 59,470 59,470 12,512 46,958
Long term security deposits 1,028,166 1,029,166 216,667 812,499
Trade and other payables 33,025 33,025 33,025 -
Short term borrowings 125,627 125,627 125,627 -
Payable to Employee's Provident Fund 955,986 955,986 955,986 -
Unclaimed dividend 853 853 853 -
2,204 127 2,204,127 1,344,670 859,457
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The contractual cash flows relating to the above financial liabilities have been determined on the basis of profit rates effective as
at reporting dates. The rates of profit have been disclosed in respective notes to the consolidated financial statements.

44.2 Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concem in order to
provide return for shareholders and benefits to other stakeholders and to maintain healthier capital ratios in order to support its
business and maximize shareholders value. The Group manages its capital structure and makes adjustments to it, in the light of
changes in economic conditions. To maintain or adjust the capital structure, the Company may adjust dividend payments to the
shareholders, return on capital to shareholders or issue new shares.

Mo changes were made in the objectives, policies or processes from the previous period. The Group monitors capital using
gearing ratio, which is debt divided by equity plus net debt. Debt represents long term financing including current portion obtained
by the Group as referred to in notes 21 and 22. Total capital employed includes ‘total equity’ as shown in the statemetnt of
financial position plus total debl. The Group's strategy, which was unchanged from last period, was to maintain optimal capital
structure in order 1o minimize cost of capital. The gearing ratio as at year ended June 30 are as follows:

2019 2018
Note (Rupees "000")
Total debt 21 and 22 1,591,694 1,088,636
Equity 3,889,568 2,726,833
Total capital employed 5,481,262 3,815,469
Gearing ratio 29.04% 28.53%

45 SEGMENT INFORMATION
45.1 The Group's reportable segments are based on the following product lines:

Industrial and Medical Gases

This segment covers business with large-scale industrial consumers, typically in the oil, chemical, food and beverage, metal,
glass sectors and medical customers in healthcare sectors. Gases and services are supplied as part of customer specific
solutions. These range from supply by road tankers in liquefied form. Gases for cutting and welding, hospital, laboratory
applications and a variety of medical purposes are also distributed under pressure in cylinders.

Glass tubes and glass ware
This segment covers sales of all glass tubes and other glass wares,

Other
This segment covers business of trading of chemicals.

45.2 Segment results are as follows:

2019
Industrial and  Glass tube Others
Medical Gases and glass Total
ware
(Rupees "000")
Net sales 1,667,042 636,929 770,755 3,074,726
Cost of sales (1,147,814) (606,246) (679,939) (2,433,999)
Gross profit 519,228 30,683 90,816 640,727
Salling and distribution expenses (247 ,B08) (32,412) (11,148) (291,369)
Administrative expenses (137,222) (58,299) {11,960) (207,481)
(385,030) (90,711) (23,108) (498,850)

Segment profit 134,198 (60,028) 67,708 141,877
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Unallocated corporate expenses
Other operating expenses
Other income

Finance cost

Profit before taxation
Taxation

Profit after taxation

Met sales
Cost of sales
Gross profit

Selling and distribution expenses
Administrative
expenses

Segment profit

Unallocated corporate expenses
Other operating expenses
Other income

Finance cost

Share of loss from associate
Profit before taxation
Taxation

Profit after taxation

45.3 Transfers between business segments are recorded at cost. There were no inter segment transfers during the year.

Total

(Rupees "000")

45.4 The Group customers base is diverse with no single customer accounting for more than 10% of the net sales.

45.5 The segment assets and liabilities as at reporting date and capital expenditure for the year then ended are as follows:

Segment assels
Unallocated assets
Total assels

Segment liabilities
Unallocated liabilities
Total liabilities

(20,950)

21,362

142,289
(313,734)
(171,445)
(40,655)
(212,100}

2018
Industrial and Others
Medical Gases Total
(Rupees "000%)

1,712,730 335,867 2,048 597
(1,003.270) (316,629) (1,409,899)

619,460 19,238 638,608
(223,572) (6,401) (229,873)
(110.171) (5,798) (115,8969)
(333,743) (12,1899) (345,942)

285717 7.039 292,756
(29,205)

17,494

281,045
(123,489)
(30,733)

126,823
(1,080)

125,743

2019
Industrial and Glass tubes Other
Medical Gases and glass Total
ware
(Rupees "000")

4,905,375 1,941,792 211,961 7,059,128

8re.417

7,838,545

7,798,256 59,805 61,169 7,919,230

19,315

7,838,545
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2018

Industrial and Industrial
Medical Gases chamicals Total
(Rupees “000%)
Segment assets 4,575,582 135,879 4,711,471
Unallocated assets 604,227
Total assets 5,315,698
Segment liabilities 2,544 552 40,835 2,585,387
Unallocated liabilities 3.478
Total liabilities 2,588,865
45.6 Al the non-current assels of the Group al reporting date are located in Pakistan.
2019 2018
(Number)
46 MNUMBER OF EMPLOYEES
Total number of employvees at year end 485 307
Average number of employees during the year 460 309
47 PLANT CAPACITY AND ACTUAL PRODUCTION
The following normal annual production capacity is worked out in triple shift basis. 2019 2018

(Cubic Meter)

Industrial and medical gases

Production at normal capacity - gross 47 .1 51,240,000 51,240,000

Production at normal capacity - net of normal losses 45,750,000 45,750,000

Actual production - net of normal losses 43,088,517 45,908,964
(M.Ton)

Meutral glass tubing clear and amber 47.2

Production at normal capacity - gross 7,300 -

Actual production 1,241 -

471 The production for the period exceeded its installed capacity (production at normal capacity - net of normal losses) due to efficient
utilization of available resources, better air flow and reduction in losses.

47.2 The efficiency of 17% (2018: Nil) in neutral glass whbing is under utilized primarily due to normal repair and maintenance, partly
rebuild of furnace, introduction of new technology and shifting of product line,

43 GENERAL AND CORRESPONDING FIGURES

48.1 The corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purposes of
comparison and better presentation. However, no significant reclassification has been made.

48.2 Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.
49 DATE OF AUTHORIZATION

These consolidated financial statements have been authorized for issue by Board of Directors of the Holding Company on
October 04, 2018,

el 5
b Lrasl
ATIQUE AHMAD KHAN ASIM MAHMUD HAFIZ FAROOQ AHMAD
(CHIEF EXECUTIVE OFFICER) (CHIEF FINANCIAL OFFICER) (DIRECTOR)
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GHANI GLOBAL HOLDINGS LIMITED

9 (formerly Ghani Gases Limited)

FORM OF PROXY
12" Annual General Meeting

Ghani Global Group

/We

of

being a member of GHANI GLOBAL HOLDINGS LIMITED (formerly Ghani Gases Limited)

hereby appoint

of

failing him

as my / our Proxy to attend act and vote for me/us on my/our behalf at 12" Annual General Meeting of the members
of the Company to be held at Lahore on Monday, October 28, 2019 at 11:30 AM and at any adjournment(s) thereof.

Signed this day of October 2019.

Sign by the said Member

Signed in the presence of:

1. Signature: 2. Signature:
Name: Name:
Address: Address:
CNIC/Passport No. CNIC/Passport No.

For Proxy For alternate

Information required For Member Proxy (*)

Sharehold

(Shareholder) (If member) Affix
Number of shares held Revenue
Folio No. Stamp of
CDC Participant Rs.5/
Account | I.D.
MNo. Account No.

(*) Upon failing of appointed Proxy.
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